








TED L. GUNDERSON, F.BX SENIOR SPECIAL AGENT-IN-CHARGE, RET. 
2118 Wilshire Blvd. ♦ Suite 422 ♦ Santa Monica, CA ♦ Ph: (310) 364-2280 ♦ (310) 650-5674 


PROFESSIONAL 
1979 - Present 


EXPERIENCE 

TED L. GUNDERSON & ASSOCIATES, Santa Monica, California. 
Founder, owner and operator ofthis international security consulting 
and investigation firm. 


Hosts the “Ted Gunderson Intelligence Report” radio talk show, 
weekdays as follows: 

1. American Freedom Satellite Network, GE 1 103° West 

(2° to the West of Space Net 4) Channel 7, Sub Audio 5.8 Frequency 
10AM to 12PM Central Standard Time (C.S.T.) 

2. WWCR Short Wave Radio 12.160 Frequency, 11AM tol2PM (C.S.T.) 

LOS ANGELES OLYMPIC COMMITTEE 
Security and Anti-Terrorism Consultant 


1981-1982 CALIFORNIA NARCOTICS AUTHORITY 

Appointed by Governor of California as 
Narcotics Consulting Agent 


1979 


1951-1979 


PAN AMERICAN GAMES, San Juan, Puerto Rico 

Security and Anti-Terrorism Coordinator 

Special Appointee of United States Attorney General Griffin B. Bell 


FEDERAL BUREAU OF INVESTIGATION 


1977-79 

1973-77 

1973 

1965-73 

1960-65 

1951-60 


Senior Special Agent-in-Charge, Los Angeles, California 
Special Agent-in-Charge of Memphis, Tennessee and 
Dallas, Texas 
Chief Inspector 

Assistant Special Agent-in-Charge, New Haven, 
Connecticut and Philadelphia, Pennsylvania 
Special Agent Supervisor, FBI Headquarters, 
Washington, D.C. 

Special Agent 


Received many other awards, including Law Enforcement Officer of The Year. Author of 

How to Locate Anyone Anywhere Without Leaving Home” (Penguin Books 1989) and other 

publications Has appeared on numerous radio and TV shows including, “Lany King Live" 

ofjLl k H ° UrS I’ “ Hard C °^’’ Edition” among others. Currency folng an 

organization known as Current and Former FBI Agents For Honest Government”. 


ARMY AND C.I.A. INVOLVEMENT IN BRINGING 
DRUGS TO THE UNITED STATES FROM VIETNAM 


A Report 




DRUGS 




In I 960 an informant told rae that drugs were being flown into 
Army bases from Viet Nam in the late 196 0's and early 1970’s. 
I visited the library and researched the subject.' To ny surprise 
there ha* only been one article written on this topic in a nation¬ 
al publication. {see attached Time Magazine article January 1, 
1973). 

I have been told ty informant* that the Arm, personnel involved in 
thi* operation, who were subsequently prosecuted were a minute per¬ 
centage of those active in the drug operation. I have al*o been 
told that some high ranking Army officers who were in charge of 
this drug ring have never been identified. Informants hav* advised 
that the Arny investigation of the operation was controlled and 
manipulated to conceal its magnitude and the extent of participa¬ 
tion. If true, this accounts for the Amy drug cover up of the 
MacDonald murders as described by Helena Stoeckley . 

Helena Stoeckley advised that her Satanic Cult group planned the 
MacDonald murders Halloween night 1969. At that time MacDonald was 
assigned to the military hospital in Fort Bragg, N.C. but was moon¬ 
lighting for extra money at the civilian hospital in Fayetteville. 
Most military personnel sought treatment for drug overdose at the 
civilian rather than the military hospital to avoid a dishonorable 
discharge. Someone at the civilian hospital was reporting these 

individuals to Arny officials and they were dishonorably discharg¬ 
ed. 


if 


Stoeckley told P.E. Beasley, a retired Fayetteville police officer, 
that her Satanic Cult group was trafficking drugs during this per¬ 
iod. (stoeckley was an informant for Beaaley at the time). One 
of their member, delivered drugs to New york City every other 
week. The group planned and carried out the MacDonald murders 
without the knowledge or approval of the drug community which 
included a number of civilians (at least two attorneys) and 
military personnel. stoeckley told Beasley that the leaders of 
the Fayeteville/Fort Bragg drug network felt that their operation 
would be exposed if the Satanic Cult group was investigated for 
the murders so they framed Dr. MacDonald. 

Stoeckley told Beasley and me in October 1980 she would -drop a 
bombshell- and 'tell all- if given immunity. I asked the Department 
of Justice for immunity for her. When Dr. MacDonald's new defense 
attorney (a former Assistant U.S. Attorney) learned about this in 
1982, he wrote to the Department of Justice and told them to dis¬ 
regard ny request. There was never any follow up. 

^ tocc ^ e y died in January 1983. She had been dead in her apartment 
for four days. She was nude from the waist down, the kitchen faucet 
was running* and her six month old child was alive on the floor. 


*Accordiny to informants, 
sign at the murder scene. 


Satanists almost always leave a Satanic 
Running water is a known satanic sign. 


L 





According to the autopsy report she died of ‘slight* pnemonia of 
each lung and cirrhosis of the liver. (Normally this Is a linger¬ 
ing death not a sudden death). A week before she died she was 
beaten up in a parking lot and told to keep her mouth shut. Four 
days before she died she called Beasley who lived five hours away 
and told Beasley she had an emergency and must see him immediate¬ 
ly . Beasley called MacDonald's defense attorney who forbid him 
to go to Stoeckley. 
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On May 5, 1986,- P. E. Beasley, retired Fayetteville, North 

Carolina police officer advised that Helena Stoeckley was his 
drug informant from 1968 to 1972. Helena told Beasley that 
drugs, mainly heroin, were being smuggled into the United States 
in the body cavities of the dead soldiers from Viet Nam. These 
drugs were being brought into the country in U.S. Army planes. 
Stoeckley furnished this information to Beasley prior to the 
MacDonald murders on February 17, 1970. 

After the MacDonald murders, Stoeckley told Beasley the drugs 
were placed in the body cavities in plastic bags after the autopsy 
in Viet Nam and before the bodies were placed on the airplanes. 
The bodies were then sewn up and shipped to various U.S.Army 
air bases in the U.S., including the air base at Fort Bragg. 
Stoeckley advised that those who handled the bodies in Viet 
Nam and the U.S. were army personnel. Most of the drugs came 
from Thailand, 

Stoeckley stated she could give names, dates, places and more 
details after she was given immunity by the U.S.Government. 
She stated military and civilian police officers' were involved 
in this net work. Stoeckley advised her Satanic Cult group 
that murdered Colette MacDonald and MacDonald children were 
involved in this international drug network. Army authorities 
were concerned that an investigation of Stoeckley*s Satanic 
Cult group involvement in the MacDonald murders could expose 
this international drug network. 



V5/S6 

Fayetteville, N . ~, 


I. Prince Everette Beasley, make the following free and 
voluntary statement to Ted L. Gunderson. a private investigator 
from Los Angeles. No threats or promises were made to get me 
make this statement* 

X was born 6/15/25 at Maxton, N.C. I presently reside at 
104 Myra Rd., Raeford, N.C., 28376, Phone: 919-875-3693. 

X am a retired police officer who served on the Fayetteville, N.C. 
Police Department from 1953 to 1973. 

Helena Streckley was my drug informant from approximately 1968 
until 1972. she was turned over to me by Lt. R.A. Studer, 
Fayetteville. N.C. Police Dept. He turned her over to me because 
Helena's parents were mad at him for working Helena in the drug 
community, and because he was made a Lieutenant, and couldn't 
devote the necessary time to working with her. Studer told me 
the reason he turned Helena over to me was because of his promotion. 

Helena told me he turned her over to me because of the problem with 
her parents. 

Shortly after I was assigned to the Narcotic Squad, Helena told 
me that drugs,- primarily heroin, were being smuggled into this 
country in *he body cavities of the dead soldiers being returned 
by air from Viet Nam to the United States. She named Ike Atkinson 
as the ring leader. Atkinson was located in Goldsboro, N.C., 
supposedly working out of Johnson Air Force Base. Helena told me 
they were smuggling drugs in the same manner into Johnson Air Force 
Base. Johnson Air Force Base is located at Goldsboro, N.C. 

She advised Atkinson was in the service, but subsequently got out 
and continued his business in drugs with the same contacts. 

I didn’t pay much attention to Atkinson because he wasn't in 
our jurisdiction. 

The above information is all that Helena told me up to the time 
of the MacDonald murders in 1970. 




Helena told me after the Mac=or.ald murders that there were 
' in Viet Nam who put the drugs in the G.l. s bodies, 

in plastic bags, after the autopsies were complete. The bodies 
** sewn up and shipped to Pope Air Base, Ft. Bra,,. Johnson 
Mr Base, and other bases which she did not name. 
when the bodies arrived in the U.S.. they were met by a contact 
in the United States at one of the military bases, and after t e 
drugs were removed by this contact, the bodies were sent to the r 

final destination. 

The person who met the bodies at the respective Ur Bases knew 
which bodies-to check,-based on a pre-determined code.. Although 
I believe Helena knew their identities, she never gave me thi. 
information. Helena told me that the people who handled the 
assignments in Viet Nam. and those who mat the planes in the 
united states, were military personnel. She stated most of 
drugs came from Thailand. 

Helena stated the drugs and the pickups were made at tha base 
at Fort Bragg. The reason she gave me more details after the 
MacDonald murders was because she wanted me to know that she 
knew what she was talking about, and she Stated she would give 
me details, including names, dates, and places, once she was 
given immunity by the U.S. Government. When Ted L. Gunderson 
and I initially interviewed her. we told her we would attemp o 
gat immunity for her on these matters. 

Helena advised that Spider Newman, his son. Red Newman. Win 
(Winnie) Cola. Tonwy Hart, and June Bug Walters (I don't know ^ 
Walters' real first name) were several steps In the organ za 
under Atkinson. All of these individuals were civilians who 
operated in the Fayettville. N.C. area, selling drugs. None o 
these individuals had a business cover, but sold drugs out o 

their house. 

Those of us in lew enforcement knew through our intelligence 
community that Atkinson ran the Vi.t Nam smuggling operation on 
the Eaetem Seaboard. I believe Atkinson was arrestad by the 




Federal Narcotic authorities in the middle 1970’s, and he is 
presently serving time. He was recently turned down on parole. 

Spider Newman was being tried for drugs in tha mid 1970's, 

There was a court room break, and he was later found in his car 
behind his home, shot in the head. X later heard that Spider 
was getting ready to turn states evidence when this happened. 

The police ruled this a suicide. His trial was in Federal Court. 

Red Newman has been tried on drugs, and is serving time in the 
Federal System. Cole went to State Prison on drug charges in 
Fayetteville, 

winford Cole, Tommy Hart, and June Bug Walters were all tried 
and convicted of dru 9 trafficking. I believe they were .11 
tried in local and Federal Court at different times. I don't 
know if Cole and Walters are in jail now, but I know Hart la in 
the North Carolina State Penal System. 

In regard to the Viet Nam operation, Helena told me that 
military, civilian, and police officers were involved in the 
Viet Nam drug network. She stated there were two prominent 
local attorneys and Army officers as high as Generals,’ who were 
part of the operation. She stated she would name and identify 
the people if given immunity by the V.S. Government. I believe 
this is part of the "bomb shell" she said she was going to drop. 
Helena never named the police officers she said were involved in 
the Viet Nam operation, but she did state that Studer and Sonberg 
were involved in drugs. Possibly these are the individuals she 
was referring to in regard to the Viet Nam drug network, who were 
police officers. Helena also told me after the MacDonald murders, 
that Alan Kazorelle, who was in her coven Satanic Cult, was a 
drug runner up and down the East Coast. Mazorelle took drugs 
as far away as Florida and New York City. Mazorelle was in the 
Army at the time. She never said where Mazoretle obtained his drug 

Helena also told me that Don Harris, also a member of her coven 
Satanic Cult, was a heavy user of drugs. This is all she said 
about him. 
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Helena told me that Dwight Smith was a drug dealer locally. She 
never said where Smith obtained his drugs. She said Smith was 
an "alright guy.*' 

Helena told me that Kathy Perry was a user of drugs. She said 
Perry too* as many drugs as she could get her hands on. She said 
Perry dealt drugs only to maintain her habit. 

Helena told me that Greg Mitchell was a dealer and a heavy user 
of drugs. She never gave details regarding how he dealt, but she 
stated anytime someone couldn't find drugs, they could always go to 
Mitchell, and he would have them. At times, he would supply the 
whole group. 

Helena told me that Bruce Fowler was a drug dealer and a user, 
and that she was his girlfriend. She never gave more details 
than this. 

pwight Smith, Don Harris, Alan Mazorelle, Bruce Fowler and 
Greg Mitchell were all in the same coven Satanic cult with Helena, 
and were all in the military. She stated that all of the above 
were dangerous, but she was the most afraid of Mazorelle. She 
atated Mazorelle would hill you in a minute. 

I had extensive intelligence files on all of the above close 
associates of Helena's, but this information has disappeared from 
the Fayetteville Police files. I learned these files disappeared 
in August, 1979. During the MacDonald trial t was given a subpoena 
to bring these records to the trial, it was then that I learned 
they war# gone. 

In 1981 or 1982, I talked to Mrs. Greg Mitchell, after Greg 
had died. She told me Greg had previously told her about 
drugs being smuggled into the U.S. in the body cavities of the 
dead G.I.'s from Viet Ham. she stated Greg didn't give her the 
names of persons involved, but told her about the contacts in 
Viet Nam who placed the drugs in plastic bags, into the bodies, 
and others in the U.S. at our Air Bases who met the planes, and 
took the drugs from the bodies. She stated military personnel 
were involved in this operation in Viet Nam and in the U.S* 



Lieutenant Studer told me in 1969-1969 that drugs were being 
brought into the U.S, from Viet Nam in the body cavities of the 
dead soldiers. He said they were being flown into the United States 
to the military Air Bases, and dispersed from there by contacts 
within the military* 

Studer subsequently was promoted to Captain, Chief of Detectives, 
but was forced to resign because he misappropriated pornographic 
material obtained during an investigation. Helena told me that 
Studer monitored the drugs that Helena obtained, and if he didn*t 
like them he had her exchange those drugs for drugs that Studer 
could use* Helena .told me that if the police obtained drugs on an 
arrest, they would often be on the street the next day. Studer 
would take the drugs and give them to Helena to sell back on the 
street* The only way I know that Studer could get these drugs was 
from the evidence room, studer and Detective Larry Sonberg both 
had keys to the evidence room. 

Helena told me that william F* Ivory, C.I.D., end Studer were 
close friends. She stated that Ivory was dealing drug* with Studer. 
She stated she would give more details concerning Ivory if she 
was given immunity, ivory was Involved in the crime scene search 
on the MacDonald case. She also stated she would give more inforrratioi 
on Studer if she was given immunity. 

Joseph Bullock was an informant and undercover operator for me and 
Studer from 1969 to 1971. Bullock advised me that he saw Studer 
and Ivory exchange envelopes on occasion at the Dunkin' Donuts, 

Bragg Blvd., Fayetteville, N.C., during this period of time. Studer 
dropped Bullock shortly after this because, according to Bullock, 
Studer knew too much of what was going on. Bullock was subsequently 
shot in the head during an ambush when he came home from work. It 
was general knowledge in the community that Bullock was an informant 
for me. Bullock described Studer as a "son of a bitch." 

Sonberg left town unexpectedly, shortly after the MacDonald murders. 
The rumor was that Sonberg had double-crossed some drug dealers, 
end had to leave town. Helena told me that Sonberg vat dealing 
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drugs even though he was a police officer* I have no knowledge 
that Sonberg was involved with the drug operation out of Viet Nam. 

Helena once mentioned the name Proctor to me, I don't recall 
what was said about him, but 1 know she knew him. I assume she 
was referring to James Proctor, Judge DePree's former son-in-law. 

I don‘t recall if she referred to Proctor by his first name. 

She mentioned this sometime after the MacDonald murders. She 
said she would talk more about Proctor if given immunity. 

Helena told me that 3 or 4 nights after the MacDonald murders 
she was picked up by Ivory and I believe C.X.D. agent, Shaw. 

(I don't know his first name.) She stated they talked to her about 
the MacDonald murders. Helena advised she gave them a story that 
they didn't believe, and they turned her loose. 

Helena told me that Studer contacted her shortly after the MacDonald 

murders and Studer told her to get out of town because Beasley 

was after her. She ultimately left, and went to Nashville, Tennessee. 

During the time I worked with Helena (1968 to 1972) I estimate 
that she was responsible, as an informant, for the arrest of hundreds 
of Individuals. I estimate at least 200 persons or more were arrested 
as a result of information furnished by her. 

She set up Mazorelle and Thomas Rizzo for the arrest on drugs Just 
before the MacDonald murders. When I looked for the intelligence 
files on the Stretchly group in 1979, I recall also looking for 
the arrest file on Mazorelle and Rizzo for their arrest, t recall 
they were arrested in January 1970. I remember that these arrest 
files were intact at that time. I have since been told that the arres 
files on Mazorelle and Rizzo are now missing. 

It is interesting to note that Mazorelle claims ha was in jail the 
night of the MacDonald murders. He claims he can prove this from 
Superior Court records in Cumberland County. I have been told 
there is a slip of paper in the court records that shows Mazorelle 

was in Jail the night of 2/16-17/70. These records are available 
to the public. 


vt 




I know Mazorella was not in jail 2/16-17/70 because I arrested 
him in January 1970 and recall that the trial was set for 
Mazorella the day of 2/17/70. If Mazorella had been in jail 
that date (2/16-17/70) he would have been available for trial 
on 2/17/70. and I would have appeared in court as a witness 
John De carter of the Sheriff, office was with me in the arrest of 
Rizzo and Masorelle and he would have also had to appear in court 
2/17/70. I specifically recall that I did not appear in court 
on any ease at the Cumberland County Court House on 2/17/70 
I was on the street all day looking for suspect, on the 
MacDonald murders. 


I don't recall that Mazorella was out on bail, but I believe he 
was, or he would have appeared in court 2/17/70. Since he didn't 
appear I believe he jumped ball, which means a bench warrant 
would have been issued for him. i recall he was subsequently 
arrested in Waycros, Georgia for burglary, but I have been informed 

through my sources in. law enforcement that the Waycroas arrest ' 
records are also missing. 


I recall that a bondsman. c.B. Avertt, went to Waycros, to extradit, 
Mazorella for jumping bond on my drug arrest. I talked to Avertt 
in 1979, and he told me that he didn't recall making the bond 
and had no record. I talked to him a month later and he recalled 
that he made bond for Mazorella for $2500.00 after the MacDonald 
murders, which, according to him, would confirm that Mazorella was 
in jail tha night of 2/16-17/70. Avertt is either involved in the 
cover up or is mistaken. Marorelle's bond could net have been made 
after the MacDonald murders because the trial was set for 2/17/70. 
as explained above. 


I don't have knowledge concerning the possible altering of Court Hcu: 
records concerning the Mazorelle-Rizzo drug arrest, but 1 recall . 
number of occasions when Cumberland Court House records were altered 
after working hours at night. I don't believe Mezorelle wee in jail 
the night of the murders. 




In addition to the above. Helena told me that Marorelle was out 
that night and involved in the MacDonald murders. 

In regard to cases that Helena made for me, I recall that she 
was responsible for the largest drug recovery in the history 
of our police department up to the time I retired. Several months 
before the MacDonald murders, she tipped us on drugs that were 
being transported from Canada to Fayetteville. Seven suspects 
were arrested, and over 520,000.00 worth of drugs were recovered. 

Helena was also responsible for the arrest of four suspects 
from Texas, who were also transporting and selling drugs in 
Fayetteville. We recovered about 540,000.00 worth of drugs 
on this case. 

Helena told me about every instance where drugs came into Fayett'evil 
from other areas. At the time 1 didn’t think about it, but I now 
believe she told us about drugs coming from outside Fayetteville 
to eliminate competition, probably protecting the local drug scene, 
i.e. The Viet Nam operation. This is my opinion. 

Judge DePree and the U.S. Government have attempted to discredit me. 
insinuating I am having, and have had mental problems. I would like 
to point out that I have been on the Police Officers Advisory 
Commission for North Carolina since before I returned from the 
Fayetteville Police Department in 1973. 

I have read this 8 page statement, and it is true and correct, to 
the best of my knowledge. 


Prince £. Beasley 


Witness i 


Ted L. Gunderson 
5/5/86 

Fayetteville, N.C. 





Coffin. ji«d Corruptions 


fbr literature fif !l,<r illicit noreotici 
irude bristles with ul perniciously 

I'fpetuovt capet i utul ofi< jfJ corruption, 
ft will probably be *t fang time* how¬ 
ever. before „*y rw* (hapirri ran (op 
,hf 1*0 now unftddin*,la time Case. it 
(J believed (hut traffickers used the bod* 

t V* and casicti rtf A tiwrhan servicemen 
to (""tirfc dru K s into it* US. from 
Southeast Aria. In tit* second. hupe 
qmantiiies of heroin confiscated by (he 
Sew York pem’i, t- drfwtrtmcnt were sys~ 
iemMUicallj jiofert. put back into the 
iireet trade, unJ muj now be a source 
of horse foe the huliJuji. Herewith re* 
perit on the two eases: 

Grisly Smuggling 

■ II tooted like a routine fitjhl home 
from Southeast Aid with a ttop at 
Kiciim Field. Hawiii, before ihe final 
eg so Dover Air Force Bate in Dd- 
i ware. Aboard the KC-I35were64 pas- 
enfcn. many of them CJi and two 
niiury coffins. Suddenly. the plane was 
edered to reroute Uiphtly and land at 
Vndrtwn Air Force Bate in Maryland, 
fbere federal authorities. acting on a 
ip that 20 kilos of heroin vert aboard, 
irtually took ihe transport apart.They 
id not find any drug*. but they did dis- 
over dial one of tin.- two bodies, which 
ad undergone autopsy earlier, hud re* 
ently been restitched. 

The agents arretted Thomas Ed- 
-trd Southerland, 31, of Grslk Hayne, 
.C. who wa* droved in the uniform 
f a U.S. Army sergeant. Southerland, 
ho fa holy claimed he had served a 
*dve-year hitch in the Army, was ar* 
3(cd on charges of impervonation and 
ing fake documents. 


Southerland wju arraigned irt US. 
ejijtrict court in Ballimore and held ia 
lieu of 550.000 bail That teemed pret¬ 
ty stiff for the formal charges, but A> 
iiitant US. Attorney Michael E. M*rr 
made the bail nick by convincing a 4^* 
trie! court tail week that Southerland 
was in “incredibly high bail risk." The 
reason: federal authorities believe that 
Southerland is an operative in an io- 
(crMtional ring that allegedly has been 
*mufi£ling million* of dollars worth of 
heroin into the US. over the past eight 
years.The principal modus transporuil. 
investigators contend, a G.L cadavers. 

The griily logfslia are not as dif¬ 
ficult as they may appear to be. Smug* 
glen with .acc es s to military, facilities 
apparently have managed to sew the 
heroin into the corpses in Southeast 
Alia. White the body count n low these 
days, it only lakes a few to bring in a su¬ 
able cache of drugs. The smugglers can 
do this—as well as travel back and forth 
at will—by dint of counterfeit creden¬ 
tials. On this flight the heroin was pre¬ 
sumably removed at Hkkam Field, 
where many military transports from 
Indochina stop foe 16 to 24 hours be¬ 
fore proceeding to the mainland. The 
planes there are under minimal guard. 

Since there are no customs inspec¬ 
tions, this is relatively easy. Authorities 
estimate that the ring buys the drug ia 
Southeast Asia for $ 1,700 a kik) and re¬ 
sells it in the State* for up to 5250,000. 
A full-scale investigation is under way 
both in the UJ5. and in Southeast Asia. 
If it bears out these surpicion*, "the 
nation—already battered by the sorry 
conflict—will find itself face to face 
with the most vicious case of war- 
prodteering in its history. 
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Will a Bizarre Suit Become ' 
a Watergate of the Jungle? 


Uy CEORCIE ANNB CEYER 


jLn toowdiU* oil fU*d reooUy to U'urrd 
1-^5 rvx« flJct-beaad isricta Jour- 
t*aru Uumuoa to apac i pccartkity 
*oroid — to Lh* eorrrotuled m-arj to 
the Uvtied Slum tl the ggdfafalM. 

The Ml BtsMi 30 A m etS o eoa. Kieart- 
{ulim tad Ctto a a m3**— torVrlr< tw* 

■ rrOrad povxii tad tww tornor OX 
toTVrleli ** Wag to roared to brag lrto- 
‘ Peking. r»-rx«kn< tad me ■— a tr ia- 
Hoc «uen U #• aoU-iodtatoU leader 
Edea Paauan and Lewb Taatoa, lb* Amer¬ 
icas embuaedor to Ct*U Rtoa. 

.If the charrw trt in*. U* C 22 J Mirra 
limit eaM p c v r fa e the *«n» that brat* 
lb* ccad’i beidC* to dtoeafaag tha troubled 
1100 acLUtoe tod to the ma U ra a. Bat trt lh* 
cWpi in*? Or to UM to a dto g tato tenLeey, 
or perhap* ran * fan g ton? Csotoder the 
iim*p to Wot* eharoctar* *« afl bd * w 
Oa lb* toft tod* to the ring..an the 
piifaiifli, Tony ATtfia ad hb wtft,' 
Mirth* Hon*7. who trt tnc<vi tor th*^ 
Amodated Pm tad t mtor to other 
am erp=miiax Both trt kaotra to 
Can Mna prta ctr cW a*, to aCeet. 
pro-SandfatoU agttxtora. They ttii tuch 
pro-SandiabU tutotwnu al prm ecefer- 
> r v« txn ms 7 cmtoVr Qmci to bei 
poohiy working tor lb* Mra Xban* 
paartg ia *. 4 

Tb* tun b being etrrtod by lb* Chrbde ; 
InbJtata; which b sot t rtfiftoui orpba* 
Uoa per n. but b to fact a group to bfttot, 
hrrjmnXmitA by attorney Denial Zb**- , 
has. trte wtod that‘lb* can oouid b* 
•Witargata IT and «xAd toad 40 lh#.- 
t i nrtim r to tox to 12 mernP oi to UM 4 
AdsAntotratoo. rt* to topra lo lb* • 
""Wuerpiu u ***-" He m yj et ed to 
United Pm arbeto ae mytog that. with 
“Judeo-OrbUaa •Chief' tad the "Kt to • 
their baru. bb auff art “aedbl ehaagt. 
artbu* trbs nai to “re-fafa tb* bnin 
family bade to thdr eoaeaec ailu e *ec* 
Xiao working *° the «n b Raton 
Cmpupatottaao to Waahingvoa, a putod* 
rttoifaaa firm beaded by Da rid L Soto, " 
who to ISC if« — nr .a d Um Ktoararou 
gorcmmcDl tad tr gseb a d am confer- 
anon tor afflrtato to Um rtbto Marrtot 
rurbuado Mini Naltooii Liberation 
Front to C iahredar. which Um Utotad 
Sum to bitierty eppoetag. 

Oe the rigid akto to ito rtog art lb* * 
defendant!, a rwrj niimi bag. which 
Include* auch imp ed ed mo ta retired 
Army M 4 . Geo. John ZiogUub (who hai 
been railing noo-cdilury aid nooey ter 
the comrw). Mat Kuii. a dA-oaan*oc*d • 
rancher ta Ct«u Rtot and a trfaoto whtoto 1 
to Cubaa and Htoartguca tdrtcujrtrii- 
■inrdred to the coctrt etnj(Zk tgtoral Um 
B andiniaCu to Co*tt Rtoa. 'i 

WhJJt the can taroirw all aoru to m 


bom to ag at 1* Rtoca. the ban eemp to 
aacl-Xarvftatou Under Ed*c “Ctamtor 
In' Pourt, ru earrUd eot by Um 
tandlnULM through a maa preteede^ to he 
a Daatoh Joimaitot aaaed Par Exanc. • 

I n* ml to a bto*rrt new taro. Artopn 
aod Hooey i na eid eoe to the dtotecto e 11. 
aa eod-tackfl and fm- right Ltoyo. Ajdoo 
O thL nc-r Krtor ta Mkarf. to Lb* dm. 
which tod set tC Poun bn tod ta 
•mral tohen at Lb* «aa^ that dcy. Xi If 

• that b wot aocugh tor m * u*t»*-y 
fuodeex. they «y Uto Qtofl tw wcrfcte< 
tor UM fer-righbn Qalao toUCgtooe 
irriec ad thto bto Lfcywt muzxJXy 
would bw nrrwd to bea bto*M m CaL 
M nrmi ar latoJ hf*! tothaOXpmy. 1 
Aod K that b B*t aoough, th*7 *o*c*« thie . ) 

nan* that m Um taotootoUM and On l 

tarot* ae ,tn erlnpi aOadC a* Ktonwgato ' < 

ftac* than h« baao wo aonapt to ttdt « 

• the hUtoa g to al p mp a rtorU e to the paceto 
p ofata C Iha nil «ne might rnaraif 
manptoau ihaUhafarrttrrtaafwpato tort 
to ne aaaciioc HAa thk and to d*q:ny Lha 
coeCrw' ftmndag aad thtor ihwryt Uatar- 
fag re^acUbChy coca and far all. 

. But-Ajoociated Prtat reportarf did 
tapst xch krmCgxUTt tract a jmr ago . 
tad..wfaJa iic7 faced arptrai toertr-Urto" • 
cocirta. far a frod fa drug tl^f wth 

• UM- Cbtomafakaa (and who wasted lha 
•UahedSuLntopigyaroUfa'Vadag'th* 
Cpfaafaaaa), lha reparian tod not find 

Wnda t 1 f 

EM Of rmStoCi. 

.We hat that earl*U far-right toana e d 
wrthia Lha Bms« I 4 i< i l i~ and lha 
CIA. ad Um Krrk~r*l leoarty Crrrrfl 
.waniad Pta 1 a «L Ha b'l aharbenito 
Ua bar whs to b* balky to any teexroa 
•fraci tubb. Bat that 1 po ty to OA or 
KBC. nfTtrtotox parhapa aat to a u fl LrU . • 
.wouid atlarnrd to fau fatal And lha 
Iaa-tem ntlinaitor? Uatfl wt, lhaai 
- Ood. lhart ha* boa no rrl rl a rva to that 
fand to horror) but lharwhaa baaa r rlle » a 
to the Samflnbog* tflaapu. aoeh aa a 
Baaqut imorbt new bach to faS to flpaia. 
who wm aat from Managga ihraa ywan. 
ago to aaaaaadaia Pwton. 

On* can oety prty that lhart b no truth 
to lhaae ehary ta. - 60* eaa ociy hepa tha 
QA and lb* K 9 G which hm bea dtracOng 
a tot to thia niaehito down lhart. hire 
Learned, to heap lhaae kind* to adraoOr- 
ar Allien to rats and that they ere sot 
r e p e a ling tha klade to damage that thay - 
hare daoe lo tha United Stile* to the pa*_ 

■ Om can ociy hop* that the oil b. ai a 
tniiLilly mi tii. t Sandtototi. or Cldwa. or 
’ ooc^btatd Vo dljcr^dtll 4ll 

eactn aid. Banuat if lha charyt* art rrwn 
. modanuafy true, lha Admintotnlioa b fa 
-.lot tear m w uuo fck 


dnsutk: aUegutona, whti b parhapt sort 

Imyomel b that lha cnmptafai rhiliangwa O eer f U Amu fryrr it I r yditnlt t 
the ronuo o B tleer that the May 30 , IWk.’ eeiaei■(*:. 




The following article appeared in the April, 1988 issue of 
INTERVIEW Magazine: 


Note Mr. Daniel Sheehan states the CIA flew drugs 
during the Viet Nam War. If the Army and the CIA 
to the U.S. during this period there possibly was 
tween members of these agencies. 


into the D. S. 
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r be can showlnjuiyto Mscnent^* * : ;’SlS,p00 ayeatWhile Sheehan’s ^ 
sue an entire syndicate for dam* -V.consldentdechadsmaantf Chris-:'-:- 
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rein though not alt members aie ac*- - */ progressives throughout the coun~. 

ledofplottlngthe bombing. la «ost ofWartlngtonjomaliis 

re ideiv of Sheehan and Miad-^\y r-v 
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ERIC ALTERM AN: So you're zeing to nail 
the “secret team“ in court. Let's start at 
the befituung. Wr'we gof e bombing that ■ 
takes place when? 

DANIEL SHEEHAN: May 30, I9&4. 

EA; Contra leader Eden Fast or a, who's 
not coopera ling with the QA, is bombed 
at his press conference in La Pence, AYc- 
aragua, just ever the Costa Eicon border. 
Three journalists are titled — 

DS: And five others—conjoumalisl*. 
Eighteen lo twenty*four people are seri- 
xnly injured. Vife don’t toow the exact 
xxinf. ’ 

EA: Pistons is Injured bus met killed. The 
United States blames the SandirusUis. 

3S: The United States doesn’t do anyt¬ 
hing. The Reagan administration—ex* 
ecu live branch, State. Department, and 
CIA—all accuse the Sandinteit, 

~A: Your client, ABC cameraman Tony i 
irgan, is injured in the bombini. He and | 
> wife, fellow journalist Martha Honey, 
ioudt an investigation for the Committee 
a Protect Journalists; they name John 
dull as the men who, facilitated the 
bombing. 

)S: That’s right. 

'A: John Hull sues them for libel. 

US: Brings an actual criminal charge 
■gainst them in Costa Rica. 

'A: And loses. Enter Danny Sheehan? 

JS: Right. I said to Toay and Martha. 
‘Loot, you ought to continue with this, 
ting,, sue them in the federal court in 
4iami. Vfe’U do that for you," In May of 
956, they retained the Christie Institute to 
repare a civil case again si 29 people who 
onspired to Wow up the press conference. 
Aore broadly, we are charging under the 
Racketeer Influenced and Corrupt Orgxni- 
atiocs (RICO) Act that these 29 people 
rgtniied a "criminal racketeering enter- 
rise" that engaged in drug smuggling, 
lunrannmg, political assassinations, 
vooey laundering, and other criminal acts 
i support of the contras and earlier covert 

tart. 

Under the RICO Act, we are given 
road powers to subpoena and examine 
,vcse people's business records and other 
ransactions. Under RICO, in order to have 
tandlng to prosecute the syndicate, a 
■ember of the syndicate or one of its lieu- 
cnants has to have injured you in your 
commercial activities. A cameraman's 
quipment was blown up and his business 
./rocked. We’ve got standing, then, to go 
if ter the people who bombed him. We're 
oing after people tike John Hull, Felipe 
fidil, Rene Cocvo. the Viliavcrde broth* 
ts, Rinx5n Palacio, and others. We talk 
tout the detailed meetings ihattook place ' 
> plan ilw bombing. Wc name wIki was 
Kre. Wc’rc saying that ilicy used C-4 
xpiosives. which were part of tlsc syndi* 


caie’s shipment of arms to mount an iikgai 
war agiinst Nicaragua. Piston was in the 
way. Members of Lhe syndicate toot steps 
to eliminate him. 

EA: Vus is the CIA? 

DS: This is men in the GA. There's a 
group of men within, and around, the GA 
wbo’ve been involved together in covert 
activities since (he passage of the National 
Security Act in 1947, which set up the 
Central Intelligence Agency. Clark 
Gifford / Counsel to the President under 
Truman} stated expressly that there was 
never any intention to allow members of 
the GA the right to engage in covert ac¬ 
tions. What happened is that fleld open* 
a tors in the agency decided to gamer that 
authority for themselves. But we can't 
really get at any of them Sera me they 
weren't directly involwd in the supply of 
military equipment that injured our cli¬ 
ents. Wc tracked as Car back as wepould, 

to 1959, to find the guys who were directly 
involved. We saw very clearly that they 
had undertaken a virtually identical opera¬ 
tion against Cuba. 

EA: This Is the "secret team"? 

DS: Exactly right They crocied into a 
totally black area when they decided to set 
up a secret assassination program to elimi¬ 
nate Castro, la order to disguise H, they 
worked with the Mafia: Saato TJafficarui, 
Johnny Roselii, Sam Giancana—these 
were garden-variety Mafiosi. That way, if 
any part of their enterprise was ever ex¬ 
posed, people would say the mob did it It 
wu a good piece of disinformation. It was 
believable. They got in bed with organized * 
crime. If they could assassinate Castro, 
the payoff would be that the racketeering 
syndicate could reestablish iuelf in Cuba. 

It didn't work, but these people estab¬ 
lished relationships with the Mafia. 
There’s a lot of information that tfc Mafia 
has access to which is of in^ortance to a 
covert operations group. It's a whole mi¬ 
lieu in which to mow. Theodore Shacfcley 
ran the operation . It was shut down he, 
cause several operatives were cturhl 
“smuggling d rugs into lfaeTJ-S. in l<**T 
"when this happened. StackW hi * 

deputy, Tom OingL. were transferred to 
Laos. 

EA: How do you know that Clines was kis 
deputy? 

DS: Clines was the director of training. 1 
know that because I've talked to Carl 
Jenkins, a fellow GA agent, who trained 
the guys on the ground. Clines took over 
from Jenkins. Shackley went over to Laos. 

1 know that from talking tn A people in 
Laos, i know (hit from Hiking lo tuyTin" 
_thc Criminal Investigation Division of thp ~ 
THT Army whcTmet with him. 1 know that 
from talking lo Jerry Zcjfmin, dnejf of 

Still lrvi ft/*TVT»J rwiml Tiv C' /vnmtn?^ 


* J t v - .i amextey wry^n tte mo pokolhjs 
spread out at! over the Poor, trying io fiyJ 
ure out w ho he was roina to bring in. He 
picked Qir» t imJ '■—“ . 

_ 1 know they were trying *e fenwit an 
opium wariord named virn Pio inwderto 
use his Hmong tribesmen as "unanven- 
tional warfare" assets, Purina 196fc Vane 
Pao’s competitors in the opium-traBckin g 
business were mysteriously «»inwxted A 
Vang Pao was totally graiciiu lobe the 
monopoly controller of opium inotage 
for his services. It was a very sabfeand 
smooth operation. Shackley, Cfanund 
■* Ollact buddy Richard Secocd dMHtmnt 
(he communist Pathet Lao f*r Lemon 
equivalent of the Viet Cong/ to cone into 
power. They told Vang P*o, TKVcgot 
some trainers hcre’YOri Jcnkm,QhiChi 
■***< Phavrr. Thsven¬ 

gaged in an "overt** covert opeaafitn, 
which essentially consisted cf buffing 
down the leadership of the PaArtLsund 
r a "cov ert " covert ration', wfcadk wwsi- 
nated iheaT% **■■*' v 

Basically the whole program ktoth- 
east Asia ran fro® *65 ie 75, Esssflwgh. r . 
Shackley and Dines bounced ootriTAse 
for a two-year p eri od, from 71 toTB— 
when they were back at GA beadpvter* t. 
in Langley, Virginia, doing VfestermBemi- 
spbere stufL which was prunarityOSe— 
by September of 73 they were spin in 
charge of Far East operations. AT that 
point, Cari Jenkins asked Tor carfyetire- 
ment from the CIA. He west to Aottalia. 
Then Richard Sccocd started sbowtg up - 
in Australia. Chi Chi Quintero «trted 
showing up in Australia. Tom Cfines 
started showing up in Australia ^Mfchad _ 
Hand, a former Green Beret, ttartedsbow- 

ing up in Aus tralia. They aH thoocd up at 

w mc time ptaco—the Nucan-HandBink irT 

Sydney, j fe’ve got a New Soofc Wata 
investigative report on the Nug*-Hand 
. Bank to prove H. al» g< direct 

infocmatiofl on the tonnage, of acapons 
removed from Vietnam during the last two 
yean of the war and brought to «indoor 
air base in Thailand. You’ve got money 
going down to Nugan-Haod and weaponry 
going to the air base. 

FA - So these men in hirh positions in the 
C/vfong smurrlintt heroin out pfLaos and 
^Virtrusm. rtrrinf runs In Thailand fen d 
_ deposit ff\T frrnry in Australia J 

DS: That’s right. 

EA: John Siockwett. Ralph McCehet. and 
Frank Snepp — dissident ex-CM ag r/ifs— 
havf problems with your thesis at this 
point . 77icy attribute the transportation of 
heroin and the smwggJ//tg of tuns directly 
to the CIA . 

DS: They’re saying that this is definitely 
the GA running the operation as a matter 
of policy. I don’t know thatto be tree. If 

■ _ ... .. _ , _ _ j ^ t A 



licking me for being more conservative in 
my charges Cun they ire. They're saying 
that the QA did it. I’m uying that all I've 
go< is that these men did it. 

EA: Pick it up from .there. 

DS: At that stage, from 1971, when the 
PhoenU Project was.exposed, to 1976, 
which wu the year to elect a new presi¬ 
dent, there wu a whole chain of public 
revelations about covert operations by 
Senator Frank Church’s Select Committee 
to Study GovenimeotOpentiocis J4o<jiist 
the Phoenix Project or the Cuban guff, buj 
alto domestic covert operations: FBI_ 
phone tap s. Operations Chios. Cable 
Splicer, and Leprechiun. ...The CM pjo < 
to overthrow elected socialist president 
Salvador Allcndc in Chile was bei ng 
exposed. 

In'iiVJ, Shaddey, who wu the associ¬ 
ate deputy director for operations—this is ^ 
a savvy jay we're dealing with—says; 
“Vife’ve got potential big trouble here." He 
calls a meeting, off the record. A conver¬ 
sation occurs la the winter of "75 to*76,in 
the armored limousine of Richard Secord. 
Edwin Wilson, who’s sitting there, says, 
“What if Carter gets elected? What's 
going to happen to our operations? We’re 
going to have to set up some sort of opera¬ 
tion ‘outside,’ because we know how es¬ 
sential these activities are." All the steps 
being taken—shipping the weapons to 
Thailand, the money to Australia—are 
"preparations." In my opinion, they are 
not a "tack channel" for the agency. They 
are preparations for an “ofT-the-shelP op¬ 
eration. if it becomes necessary. 

EA: Uke that described by CHUe North at 
the /rrw/cootri hearings? 

DS: E x a ct ly. After Carter wu fleeted in 
November of 1976, Shackley, Clines, 
Secord, Erich voo Marbod (assistant sec- 
rotary of state for far Eastern affairs un¬ 
der Kissinger] , and Wilson met at the 
Crystal City Marriott* Hotel. They said, 
“Bingo! It's happened. We’re looking at a 
reform administration here. This means 
curtains for our operation. We’re going to 
have to set up a private company to be able 
to continue." And they set up the Interna¬ 
tional Research and Trade Corporation 
(I RT).One of Wilson's attorneys started 
setting things up over in Switzerland; they 
set something up down in the Grind 
Caymans. They set up the account in 
Switzerland; 1RT became partners with Ihc 
^Egyptian-American Transport and Service 
Company (EATSCO). Clines came out of 


us liver lor 1KT. which'later bccanx* EA! S- 
CO. because EATSCO owned 51 (x:rcent 
1RT. Thai's their operation. The part¬ 
ners were Shackley, Clines. Secord. voo 
Marbod. and Wilson. 

EA: This company set up to transfer 
arms to Egypt in the aftermath if the Camp 
David Accordf 

DS: That's right. This is the "off-the- 
shelf" operation. 

EA: Teli me about their connection to the 
Shah and Sexnoza. 

DS: The link between Iran and Nicaragua 
is really « fascinating one. Wilson wu 
working for Clines and Shackley in Iran. - ' 
He was supplying electronic surveillance 
equipment to the SAVAK, the Shah's te¬ 
em police, to help them in their search¬ 
ed-destroy missions against alleged ter¬ 
rorists opposing the Shah. 

EA: Officially or unofficially? 

DS: Officially through 1976. But Wilson's 
funding was axed because he wouldn't 
reveal what the program was about. How¬ 
ever. in 1977 Wilson discovered that be 
.was still being funded—by someone else. 

He was working directly for Shackley and 
Clines, who were both still in the agency 
EA: So Wilson hui unwittingly working for 
a private company and no longer for the 
US. gtnrrnment? 

DS: Wittingly or unwittingly—with 
Wilson, it doesn't make much difference, 
as long as he thinks he's covered. He's 
doing that operation. He's going with 
ton when they bust all these people— 
they line them up and blow them away. 
They kill them, one right after another; 
time after time, mission after mission. He. 
knew exactly what was happening. 

EA: They wvrv opponents of the Shah? 

DS: That’s right. Then they discover that 
there's a group of Iranians being trained 
otiidr Ires who are coming back into the i 
coastry and assassinating the SAVAK 
ieadaahrp. Shackley and Dines tip Wilson 
that they're being trained somewh ere in 
Ubya. Vriboe moves is with follow CLA 
agent Frank Ttapil and the others, who first 
start supplying slow fuses to the Libyans, 
t hfn C-4 explosives, then trainers to use 
theC-4s, animen assassins, and it goes on 
up (he hierarchy until Wilson can locate 
the base. He finds the base. He gets a PLO 
contact to tdl him when the next group of ■ 
five people are leaving Libya for Iran. He *■ 
gets the false names on their passports and 
their flight numbers. And then they’re as- - 
sassinated. He also finds out that a group 
of Nicaraguans and Salvadorans, as well'’, 
as people against Marcos in the Philip¬ 
pines, are being trained in Libya. 

EA: These are left-wing people? 

DSiOh. yes. They’re all in Libya: oppo¬ 
nents of Marcos, opponents of Somoza, 
opponents of the government in El Sal- 
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coil a red / i'mc terrorist training base: 
DS: The executive breech would. Th 
direct-actionteam. I’m not uiir 
position on this,-good or bid. I 
Shackley's group is assassinating tlx 
. Witioo is told to pass foe informiiion 
■ the Nicaraguans being tatned in Liby; 

1 Chi Chi Quintero.. 

EA: Who kcr Chi Chi Quintero work, 
for? . 

DS: For Shackley and Clines. 

~ EA: Was he on the CIA payroll wh 
" George Bush was the director unc 
:~i Gerald ford? 

\ t DS: N o. Reworked in the accmity depa 
meaTof Pemex—the Mcucaa natiocii 
monopoly—under Xxgc im z oerruff 

^who was foe former tmeg tanner 
... Qcory Bush at the ZiotB Oil Comre 
OP act, Shackley was tht &rctnrnf rr» 
under Georg Bash it'the r 
U October of 197T, C an er cutt ofTmilit 
T fo'ia l i t and furtheritorfligiin ini 
■ re tiem to Somoza. la fithr i ary of 19 
WIUod, Clines, Doqg SchTachter- 
losgtime WiUoo a t loca t e Quime 
and Good-Time Charlie lfiboo-—a ci 
grmman from Texas—fytoNlcangui 
meet with Somoza aodjoQer him a de 
they’re going to give tin intelligence 
formation oa his oppoaeas, coming u 
Nicaragua, who ocghf is be assassinau 
They have a special security team of fi 
men, paid 530,000 apiece, headed up 
CH Chi Quintero. We've got the pope 
the contracts, everything. And they ofl 
to sell Somoza the weaposs that have be 
cut ofL They carry oa negotiations fot 
yem, from February of!97S to February 
1979. The deal is dosed by Chi Chi Qui 
ten. How do I know that? Because Qui 
tero told Cad Jenkins about it in deta 
EA: Why do you think Jerddns gave 
this itformation? 

DS: To try to protect foe CIA. He sat 
down in a meeting with this guy Fergus 
the deputy of Bob Gates (deputy dim 
of the C/A/, who said, “I want you 
understand this: Shackley's operatic* 
not the CIA’s. If you're goiag to sue h 
let the chip* fall where they may. It L 
us." 

So they've got a major assassinat 
" operation going on down there in Ccn 
America. They started to supply eqi 
meat to Somoza before he fell. Aflenw 
Quintero reestablished the contract; 
continued to supply Soman's top fift 
military commanders, in their incimai 
' as the m contras.T To this day, the top ft 
teen of the fifteen milkary commander 
the contra army are the same men v 
were present at those meetinp with Qt 
tero. They're being supplied by Shack 
Dines, Secord, and Albert Hakim, v 








Cet me to Ollic North. 

DS. Jinairy ‘81, in comes Roruld Rrj£ 3 n. 
TV new adrpinitfraiiftn decides to wpplv 
military equipment to the ccwtfrax. what 
are they going to use7 They’ve go<» whole 
gunrunning network set up by Theodore 
Shack ley. 

EA: Did BUI Casey have any irlanonsiitp 


wish these people! * 

DS: Well, Shacklcy was the director of the 
transition team for coven operations for 
the Reagan administration, selected by 
Bill Casey. But they couldn’t bring 
Shacfcley. back into the QA, because it 
v^ld reveal that he was Wilson's partner, 
.* % by this point. Wilson had been in- 
: .ad for selling inns to Qaddafi. 

.: What happens then? 

". Casey tvk*** over the contra supply 
itioo.This is where it's not dear. The 
mution we hire ts that the QA used 
ome supply ndworic—the same guys 
got caught mining the Nicaraguan 
i.. .« ind passing out assassination 

riaiwi ir*« 

. supposedly do big assasxirution pro- 
.-n going on down there, what we all 

vsedead bodim? They were jusxassassi- 

- *ions from the program. And. as of 

SI, 1 particular guy had logire the-ofcay 

all of these hits before they could be 
,-ojc. That was William Buckiey. 

ZK: William Buckley, the a A a tent who 
*cj held hastate? 

DS* That's right. The bead of the anuter¬ 
rorist group of the CU. whom they stu¬ 
pidly seat over to become the Beirut 
station chief for the agency. In March of 
*S4, Buckley was kidnapped and taken out 

io the Bckaa Nhlley octdde Beirut. He was 

then taken to Iran, to the holy tity of Qum, 
but brought back to die in the B.ekaa 


Valley. 

EA: Does this explain the CIA*s and the 
White House** obsession with Buckley? 
DS: That’s curtly right. Because he 
juried talking about the "ofT-the-sheir 
operation—the'assassination program. 
EA: Why haven t the Iranians revealed 
.what he said? 

DS: Because that's exactly what has given 
them the leverage to get the Tow missiles. 
EA: But right now, that's over with? 

DS: It isn't over with. It isn't close to over 
with. George Shultz made three more 
passes at getting those missiles, even after 
ihc arms deal was revealed. You just go 
check it. (The public record of the 
/ran/con tra affair shows only one meeting, 
on December 13,19S6, between State De * 


pertinent and CIA officials and represen¬ 
tatives of the Iranian government after (he 
arms sales were revealed r-ed.J 
EA: The existence of Buckleys videotaped 
confession is keeping Iran safe from the 
United States? 


November of *84. It's no coincidence; 
you've got this private enterprise engaged 
in a number of operations. Tlvry re got an 
assassination program going, which if 
functioning under Shackley, Oincs, and 
Quintero. They're got Secord supplying 
weapons. They're supplying weapons not 
only to the contras , but also to the anti- 
Marxist UNITA rebels in Angola and the 
rebels in Ethiopia, as they had to the Smith 
government in Rhodesia in t hc_^^» 
over the place. They're got six major the- 
itcrs of operation. Congress doesn't have 
the spine, from their point of view, .to do 
what has to be dooc to fight the copnmu- 
nisa. Then, when.they tike Bocfcley in 
Iran, it turns out these guys who ire in¬ 
volved In the^off-the-sfaeir operation are 
the same ones who were eli min a t i n g ter¬ 
rorists in Iran with Wilson. Why is it that. 
the same guys, who are running the stuff to 
the contras soeaebow cod up in the middle 
of the* Tow missile tale? Why doe* that 
happen? There must be more people 
around than that who can speak Fusl. But' 

you don't hare more people than that who 

work for Shackle* That's bow that thing 


comes down. 

EA: First ff all. how do you know that 
Shockley tithe mart in charge here? David 
Mddichaek who also works at the Chris¬ 
tie Institute and is a former CIA agent— a 
“dissident" QA agent—says that this is 
only a passing hypothesis . 

DS: I know it because the people who told 
’ me that Second, Hakim, end Oincs were 
supplying weapons to the contras are the 
same one* who said that this was 
Shackley's operation. 


You've given those sources to the 
igc, but you haven't released them to the 
dia? 

!: That's rigj*. ■ 9 

l ■ You refuse to give them to the medial 
S* No; I don't. Each time the question 

a come op, I’* you wbo they w^e. 

old you about Cad 

JC crvc Wheaton, a retired U.S. Air Force 
want officer. Wheaton was “ 
xist advisor to the SAVAK for the U.S. 
jtjiy. He knows all these guys. He was 
ivolvcd with some of the officers m the 
w ir Force's special investigations section 
*o were looking into cost overruns and 
,ven:Hirges from when Secord was the 
foreign Military Sales director. 




Wlteaton? 


DS: Right. Jenkins, Wheaton, and 
Ferguson. 

EA: What happened next? 

DS: Casey comes on board, and the supply 
network functions from June of 1981. But 
by March of ‘M. Ca«y knew that the jig 
nr> rVuirreis was point to nuts the 


11lr r hands oil and Lei u run. And it 
continues to run. 

EA: What is OUie North's rria tic* ship to 
dw “enterprise*? 

DS: North was the deputy director «f 
National Security Council in charge of 
“political and military liaison," whatever 
that means. He wuliiace" to the secret 
: ' : . . - 
team. Buckley was kidnapped in March of 
'84. ami in April of that year the National { 
Security Council Decision Directive 138 ( 
was signed. The directive formed a Ter- 
roost Interagency Working Croup headed f 
by none other thin Ollic North. Offie was 
an expert on terrorism; he got involved j 
with the aruiterrorist dimensions of the, 
thing. Then the CIA look its hands off. 
Since Ollic was more involved thaake wi*. 

to be. given the Boland Amend-, 
meat, all the fire came down oo hi*. 

EA: He's taking the kit , 

DS: That's right. But he ain't runniag the. 
show.^r* 1 ^^7^^ Lt ’' 

EA: Ted me what the show is with regard to, 
drug running in Nicaragua and how your, 
clients mere vronged. 

DS: The fart is. we don't have aay ca¬ 
dence that the contras were datetfy *•" 
solved in drug gmuygHn e^ until 
in mid-1984— -when Congress w«* wo¬ 
ndering cutting ofT funding. For yean, *e 
anti-Castro 2506 Brigade in Miami has 
frtwt as the middleman for the Medellin 
Cartel and the Catantc family—the 
Mafia—to bring cocaine into the United 
States. They use the money to buy wcap^ 
ota. They've got warehouses full for that ^ 
great day when they can retake the h* v 
therlsnd. They hw that the syndicate was 
trying to open up the Southern Front, on 
the border between Nicaragua and Cotta 
Rica, near La Peoca. ^hey said. Why 
don’t we go down there and csr i h lah an¬ 
other base outside the United Stiles7" 

It was a double agenda: to get involved 
with anticommunist fighting *nd to srt up 
t midshipmen! point for drug smuggling. 
They wanted to ally themselves with the 
FDN lNicaraguan Democratic Force— 
the main contra army}, which was getting 
supplied by the syndicate. The FDN «id 
okay, but Eden Pastor* refused to deal with 
them. He and the FDN were rival contra 
factions, and Pastor* was already on the 
Southern Front. The Cubans got all up**. 
They went to John Hull. 

EA: An American citizen living m e ranch 

in Costa Rica. _ - 

DS: A North Amenctt guy. T*«uy-five 
yean down there. He's not only a recipae* 
of the syndicate 1 ! weapon* for the contras 
down there; he'* the base of operation* fot 
ultra-right-wing crazies, like Tom Poaey'* 
Civilian Military Assistance grwp. 

EA: This is an American far-right para¬ 
military organization, a Soldier cf For- 





5-1 uicjr rCiiUX Uul u»cy <-jjj * 

^jlon (o join the FDN. Hui]’« guyt, 

1 tern* more sophitficaird than the iwi|< 
bear, Btart saying, “Hey, what's the story 
with this guy Paxton? Are you kiddiag? 
Just btow him nay.". 

Then Buckley is kidnapped. [Duioej 
Dewey Garridje, who was rumniag 
Lit in American operations, is made the 
director of the CIA’s Counterterrorism 
Center. He replaces Buckley. He delivers 
an ukimatum to Piston through contra 
leader Alfonso Robdo: "You've got 30 
days. Either you submit totally to the cow* 
trot of the FDN—the FDN will run the 
Saathani Front, reriyou orden 

M. a CMM feSh, *m era Is ping » 

stand right up to them. Going to call a 
press co *t errace aod spit in their eyes. He 
calls a press confer en ce, they biow him up. 
fA: But what exactly is the connection to 
i W "secret ream" ? 

IS: Shack icy wu in charge of the uuui* 
^*ik» program, which they cotlc-umcd 
"Fish Fire.** Scconi wax in charge of air 
operations, the supply of weaponry. 
They've tried to open up the Southern 
Front. Their people have got the power to 
come in and run the Southern From, and 
this guy has got to go. So he does. The 
enterprise not only supplied the C-4 ex- 
ptooives with the specific kaewiedge that 
they would be used for terrorist bombings 
inside Nicaragua, against civilians, to 
show that the Sindinistas can't protect 
people, but also, there was a specific ob¬ 
jective: to get rid of Piston. 

EA: Wtuil do you hope to accomplish eddi 
the affidavit against these guys? 

DS: Vfe hope to obtain all the informitioo 
co the activities of these people from Janu¬ 
ary I, 1959, to show the people of the 
United States, in an irrefutable way, what 
happened. Then we will obtain a judge** 
against the “secret team." We .will req uire 
iiat the court face the question, which 
aobody wants to ask: does the executive 
branch have the authority to allow people 
jo mu rder in a nondeclared war situation'? I 
don't think to. We want to get that ruled 
tpoo. Then, very importantly, we want to 
demonstrate that an “off-the-shelf," stand¬ 
ing-alone, self-financing covcrt-operi- 
tions capacity, which the Iran/con/ra 
investigation supposedly revealed and put 
an end to, existed in this form since 1977; 
exists today; and will continue to exist. 
nt leas something is done to stop it. 

EA: The Christie Institute, you. and sped- 
fiddly this affidavit have very little anil- 
hilly in Washington. 

DS: Because Washington didn't want to 
admit that the enterprise existed in the first 
place. 

EA: Why didn’t you come through with m 
your sources when you testified before the 

Haul* y*l*rt Camumlttt* am A I&retUiex 


DS: Do you want to hear bow that thing 
went? I'll tell you exactly how. I said, 
“Ltxik, the Democratic majority in Con¬ 
gress is trying to get information to prove 
that the contras are running drugs. The 
Republican Party tn this administration 
supports the contras. Ergo, the Re¬ 
publican Party is endorsing drug smug¬ 
gling in this country. Isn't that awful? 
Thai's not how this thing should go." I 
said. “I'm pretty willing *o give you the 
sources. But if I give them to you, the 
Republican guys lining here—Uob Dof- 
nan f Krmibiicttn. Catifamiat aiwt ihr ruh- 
cn—will be compelled to deny it. They'll t 
say that it isn't true. They will be com¬ 
pelled to go oat and talk to their contra 
fpends and tell them exactly who the 
sources are. So I'd like to propose that wc 
torm a subcommittee oi tnrec kc* 
publican*, chosen by the Republicans, and 
two D emocrats , chosen by the Democrats, 
so that (he Republicans control the sub¬ 
group. I will sit down with them and give 
them every single source I've got. Not 
oely that—l will personally take you to a 
source* 

EA: Why doesn’t Washington believe you 
today, even after ail that hv'ht heard? 
DS: Because it's taboo, talking about this 
group 

EA: But it's mot taboo among liberal Dem¬ 
ocrats. 

DS: It sure is taboo among liberal Demo¬ 
crats. Liberal Democrats are being told to 
vote $36 million to the contras. What, are 
you kidding? 

EA: You shouldn't say that, because you 


DS: Bat you watch what they're going to 
do. The Republicans arc all moaoing and 
groaning right now, saying, "You've got to 
support the 536 million for the coorm^ar 
cbe we're not going to be able to stop.the 
Sindinistas." I've run into this all the 
tuae/lf the Republican Party adrocated 
everyone over six feet tall, the 
Democrats would advocate execu ti n g ev- 
cryoo e over tix-foot-fouc Then they'd at¬ 
tack yos for not supporting tbeir bill oc 
these grounds: think about til the people 
whose lives you could be saving between 
six feet and six-foot- four. That's exactly 
how they function in this town. { The ad¬ 
ministration's $36 million plan was nar¬ 
rowly defeated in the House. Democratic 
leaders then proposed an "alternative" 
$30 million contra aid plan, which nos 
also defeated. — ed.J 
EA: Wtets the essence of this corruption? 
DSi U's dialectical, deriving from prag¬ 
matic, local politics. There's no real effec¬ 
tive protection of the public interest. 
What's the most radical statement you can 1 
get out of Senator Dodd [Democrat, Con- • 
necticusp Dodd will uy, "We all agree: 
that something should be done about the: 
Saadlnisti government down there ber¬ 
ceuse, you know, they're Marxists, but we : 
'disagree on bow it should be done."' 
w»' 



*; L.nruuc. ls not 


EA; What was thefunction cfthe /ran/con- 
trs committee? 

DS: The function of the Ina/contra com¬ 
mittee wa_s to respond to the fact that Ed 
Meese was getting ahead of the curve. We 
urere Ulking to these guys for six months 
to try to getthem to set up i select commit¬ 
tee. Wc were offering them any sources 
they wanted. They wouldn't do a thing 
about it because there was no short-term 
political advantage. It's a criticism of the 
limitations of our democratic system. The 
difference between reality and political 
pretense is profound in this town. I’m not 
trying to be vulgar or hanging my tie in my 
drink with these people. I’m simply saying 
that the Cocstitutioc is in major danger 
here. There is a c overt structure In place, 
which Congress knows a in place. These' 
guyt are dot dumb. They know this thing 
exists, but they don’t want to talk about it. 

. When we were trying to set up a select 
committee bearing, Peter Rodino, the 
Democratic chairman of the House Judici¬ 
ary Committee, said, “My God, if this is 
true, my whole life has been a lie. I’ve 
been telling people ao wee for their con¬ 
gressman, to write to their congressman if 
they disagree with a certain policy. If this 
is true, we haven’t been in charge. I’m not 
going to investigate anything like that." 
Whit does that mean? The evolution of 
our political coesdousoess has a long way 
to go. 

The difficulty if that the American peo¬ 
ple have a deep and abiding sense that 
they’re being hoodwinked by politicians. 
They don’t know exactly how. The fact is, 
when you go out and tell them about this 
thing, they say, “Rfght!" Seventy-three 
percent of the American people don't sup¬ 
port giving a dime to the contras. The 
lowest the polls have gooe is fifty-cine 
p erce nt. How are these guys reflecting that 
over here in Washington? Do you see sev¬ 
enty-three p ercen t of the congressmen say¬ 
ing, "My constituents don't support this"? 
EA: A lot of people who are hoping for 
your success fed that you’ve overplayed 
your hand; that, by not being careful 
enough about the accusations and sources 
in your affidavit, which may be seized 
upon in court, you could put the country in 
an even worse position, in effect clearing 
these guys by destroying your own 
credibility, 

DS: The fact is. without the affidavit, we 
wouldn’t be anywhere a! all. I've set forth 
the information on the basts of a good faith 
belief as to what is true, and I have dared to 
say what nobody wanted to say. There may 
be a disagreement over particular items. 
Obviously. I’ll be able to demonstrate that 
big opium money has been used to fund a 
covert operation. We're very big on that. 
Former agents are saying that they believe 
it's true. 


C-H. Uavia Ml.vj tutu' 
so sure . 

DS: For someone oo< to believe it, they 
don’t know it, and they ha're a regular 
proclivity for saying that if they don’t 
know, it can’t be true. “How could some¬ 
thing be true without my knowing it?" 
That is the arrogance of Washington. That 
is what we ran into at the very beginning. 
But ve’re in the process of showing «• 
riatim that our claims ire true. It’s my 
opinion that we have been very responsi¬ 
ble and will be held responsible for prov¬ 
ing what we’ve laid. The fact is that we 
hrre laid It downJnxcpurtjjf law.^ the 
depocitk>n r< t^ a (^asdints were, pleading, 
the Fifth Amendment, or "claiming th<^ 
privilege not to talk about itToir "national 
aecurity" reasons. They’re not laying it_ 

isn't true, nor are they willing touyhow it - 
* - * ■ - *+ * *■ 
isn’t true.' T 

• . Theodore Sha cklev' hat ■ published_«n 
arGcfc in tteJhxmtti of Defense trxi Pi pla; . 
Hhacy laying, "blow- in the rwitd 
TTx ac outrageous people suggest t hat There 
-aggToreoOca tnffiekiftf fry anyone in he 
'I ntelligence com m unity 
'Asia? If it were true. mreW the IL3, Army 
would have proved it." Isn’t-that logic 
bizarre? Qo the other band, if you walk up 
to most guys who were down there, guy* 
Ek Diva 1 MdMKai&l. ind say. "Gee, the, 
imeingcn fl C floounuenty was tratneking in 
ooium in Southeast Asia." tbe y 'll stY, TOh 

y_mi. wiurwjggg -; ^ / 

EA: One of your main sources is Edwin 
Wilson; who was prosecuted for selling 
weapons to Qaddaf, among other things . 
and is spending the rest of his lift in Mar* 
ion Prison, According to your argument^ 
he was a main player In the ’"secret ream" 
Is he the mast credible of witnesses? 

DS: He wu sitting down there in K Unit, 
with nobody talking lo him. I said, *Tm 
aware dial you believe you somehow got 
the shaft. And I want you to explain to me 
why you think you got.the shaft. I know 
that you were in there, dealing with the 
guys who set up. the amasinatioo pro¬ 
gram. You’re in prison foe 52 yean. No¬ 
body gives a shit about you. They all think 
you’re a total aishote. If you want to ex¬ 
plain why you’re not, here I am." And so 
he started ulking to me. When he’d get to 
a particular point, if he didn’t want to talk 
about it. I’d uy, "l know about that," and 
I’d ceil him what I knew. He'd say, “How 
did you find out?" I’d say, "It doesn't mat¬ 
ter how; just tell me about this part." And 
he'd tell me. 

EA: You seem on unlikely perron for 
Wilson to choose as a confessor. Why you? 
DS: I don’t know. I really don't know. I 
know that people ulk to people and you 
can never figure out why. I don’t know 
why people ulk to cops after they’ve been 
arrested. The cops uy, "I think you robbed 



6 / 


1 don't bxjw wtiy peopk do the 
ihtnp dui they do. TVe £*d of the 
u, they like toiaik kxwt k. Scare ef dm 
« ftTtnf lo feed yae djerdarmerioe, to 
they pve you pen of toe tnsfc sod toes pot 
t spin oo it. I thtaJc T« bee* able to weed 
out whst's true from whit aa’L Thct'itfat 
primary mechanism here. I beep whs* I 
cu wexi fy. The rod ai dmef anaaricc. 1 
inrmM e the pieces from meay tfJLrm t 
aocoH. They si] know tost Tm ***n*»t to 
ether people.' They fed cropr-H cd to beef 
■p their story. 7b the extern tost atari* 
m eS rh , I get verificstioe. 7b toe adapt 4*4 
toey toffe; I hne to check so see whatoar; 
or act tt*i due. ‘ ^ .- i 

iM.- Ww «rr yesr pey to sfe efur ysar'vf 
■vat tor cue 7 i 

DS: We're foinf to take step* to see tort 
the mcw sdminiitmioQ *x*d Coegms 
hxm± major Jcvodgito* besrir«s taeo' 
toe aedrrhee of toe “secret teen" md 
miee toe question: where tod their wS r - 
ky come from? If Part afford, k tos : 
Nebo«] Secariry ActrfWZ «d toe m 
who tosfted toe tow to aemie dc CIA, kid 

toet toere m do intcadoc to allow covert 
tea rides, where .does toe s otoorit y orig¬ 
in**? It's cieariy not consign* wito Otr 
d coxn dc process. We fcxn’t jest end- 1 
*od tost is the herd pen. Vfe have to 
eek Coop-ess to address the problem. Kow : 
do tocy imebd to dee] with rO A long 
discaesiofi has to bfcsmdeniiai. The lib- 
enl community doesn't went to do it-r 
Thsl'i part of toe m ion why these gays 
wiU talk to me. They think I*in.more like 
them tou s lot df the Libcnlj. Q 









Afterword: 

DOES THE 
CHRISTIE 
EVSTITETE’S 



HOLDER? 

by Ken Silverstein 


The tersest expression of the Christie 
iKrittfe's cue a the famous 45-ptgc affi¬ 
davit drawn up by Daniel Sheehan iod his 
cofleagues on behalf of their diems, the 
>*en*Jms Martha Ho«y mM Tony Avir- 
'The ewpte retained Stefan after 
Arirxu w:seriously injured u the bomb- 
*C *acmp( oa comra leader Eden Pis- 
toea’t life tl Li Penea in I9$4.The affida¬ 
vit sea forth Sheehan's theory is *o who 
behind the bombing. Despite some 
Sd»ota assertions, the portion of Chris- 
lic'i invejugttioa doling with the imme- 
Smc nrcumstinces of the bombing carries 
anight* It's when Sheehan his moci- 
wtex start to cptn their worldwide web of 
■*igue that questions arise. 

■ Qoe central probiem stems from Quis- 
lic’i apparent desire to rvoid charging iny • 
«p=*7 of the U.S. government, and in ' 
psrtiailir the CIA, with complicity in the 
pfec Instead, the affidavit proposes i 
team" of private individuals mis- 
fcaxttrvding decades of criminal conspir¬ 
acy, including assassinations and drug'; 
™>eing. The practical consequence of 
coining the accusations to these individ* 
a^s is that Chnrtic'j case wilt.not be con- 
taacd by the U.S. Justice Department, 
wi* its limitless financial resources, but 
*■£* expedient—if such it was—has not * 
trdped the persuasiveness of the case. 1 
The basic premise of the Christie In- 
m ' ma tr . lawsuit is that a secret team of for* 
CIA officials, U.S. military officers, 
mad arms merchants, led by Theodore 
Steiley and his loyal “depuiy," Thomis 
CS«es, is the group that masterminded the 
l—adcontra affair. The team, as the theory 
0*es. has worked together since the late 
Bk, planning the Bay of Pigi operation 
tmd ocher anti-Castro activities. Their ac- 


; boos ow die peat 27 years hive included 
covert operations oc several continents. 
*. Major operations indivird running the it- 

* errj war in Laos in the 1960s/assassinating 

i. political oppoccats of the Shah. desub ilix- 
j ing Allude YGrilc in the 1970s, and 

* organizing the contra war in the 19SQs. At 

times the team has worked with the knowl¬ 
edge and cooperation of the CIA and at 
times is an "ofPthe-shclf," off-the-books 
private army. ’ , 

Unfortunately, the theory, as advanced 
. in the affidavit (hat is-the basis of the 
lawsuit and Daniel Sheehan’s public pro- 

j. nouncements, is marred by factual errors 
-\tnd what one critic has referred to as 
v"excessive extrapolation". Some of the 
-mistakes, though minor; : east some doubt 
oo'the reilability'qf Sbeehao and Christie, 
dates are inaccurate, and numbers are 
seemingly plucked from the air. But the 
most serious problems involve Sheehan's 
contentions about the secret team’s actual 
activities during the past several decades. 

Acmrdinr tn thr iVfjrfivir ru 
-Shicktcv and Pines wtre bo<h innsferred 
from Cuba loLam m »<*«; ThTfoNowin^ 
year Shackiey was named chief of tut ion, 
with aines serving as his deputy. Their 
primary duties involved training indig¬ 
enous Hmong tribesmen in unconven¬ 
tional-warfare activities, with a special 
emphasis on political assassination. Ac¬ 
cording to the affidavit, this Hmong unit 
“secretly assassinated over 100,000 non- 
combatant village mayors, bookkeepers, 
clerks and other civilian bureaucrats in the 
countries of Laos. Cambodia and 
Thailand " They funded thrsr nrffynl^ 
.largely through lifkh.-.rlrr thTnniiim _ 
-Profits of Vm r Pan fanrH^ V„ m .k> 
affidavit, p waHnrrf whnm ^irHry hrl 


, - -v** (-lienee. In 

f 3- PA agent who awed whh Shackiey 

m Southeast Asia and ts now a major critic 

of the agency, thi* account is anreiiabfe. 
The United States was running a major 
war in Laos, which included approxi¬ 
mately 170,000 sorties per year—mostly 
bombing runs—between 1969 and 1972. 
Records show that the entire effort wii 
bang funded by the U.S. government, to 
up to $260 million per year. To suggest that 
»ny significant portion of these activities 

; ^ould have been Wfrrf hv Hrfrh.rt-< fmm 
Vang Pio’t dm r pmfjfl fr 

McGehee. Kealaoclaimsthatthefigureof 

100,000 political assassinations b highly 

inflated, and points out that the United 

— •, • 
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State* would have oo'reasba jo kill civilian 
‘ bureaocnU* la Laqg/a'country" the U.S. 
wa* mpposed to bd'defudiagiv* . 

According'to tf&Chrittie Institute, 
S h a rt ley and Qinei .“after transfer* to 
Salgoa m the late 196a*, wot recalled to 
the United ‘'StaieaHv'1972 to direct' the 

Thckn-^SStiadi'fcwivedboth 

the “political atnranitloc of Chilean so- 
' cialbs prexideat Salvador Allende and hi* 
chief of abJT in .C h il e' and the military 
overthrow ..of the' democratiqtlly -e^eted 
governroenL.*,-. in September of 1973.“ 
Actually; the.Tfcadc U“ opera Poo had be¬ 
gun in 1970, evea: before Allende toofc 
office, and his chief oif staff, Ceteal Rene 

Sc h n e id e r; had'been ususinaLed is Oc-. 
tober of that yeaa v t-r-. > , 

From, there, Shockley; arid Qines moved 
to the CIA's East' Asia division, where 
they “directed the Phoenix Project in Vet- . 
nam in 1974 and 1975." The Phoenix Proj¬ 
ect, the affidavit says, resulted in the polit¬ 
ical assassination “of some 60,000 village 
mayors, treasurers, school teachers and 
other r>on—Viet Cong administrators* But 
the Phoenix Project; which began during 
the I960*, was over by 1972. William 
Colby, who supervised the project and wu 
later named ’director of the ageni^. has 
acknowledged that approximately 20,000 
people were killed. Some South Viet¬ 
namese estimates place the figure as high 
as 40.000, but no one else has claimed (hat 
60,000 people were assassinated. Also, 
the purpose of Phoenix was to destroy the 
political infrastructure of the NLF (Na¬ 
tional Liberation Front}. It would hardly 
make sense, then, to target vilUge mayors 
and treasurers, who were a part of the 
South Vietnamese political infrastructure. 

In fact, as McGehce points out, these were 
the people who were being targeted by the 
Viet Cong, 

After a mid-1.970s stint supposedly di¬ 
recting an assassination project against the 
Shahl* opponents, Shackley and Dines 
supervised Edwin Wilson's dealings with 
Muamir Qaddafi, Wilson, though provid¬ 
ing Oaddifi with arms, explosives, and 

—aH - 



# cordinj 10 the affidavit. '"inlclligcncc 
fathering activities—designed to put into 
ha bands the Identities, missions and Lir- 
feti of the Libyan, anti-Shah terrorist op¬ 
eratic®*." The operation wu blown when 
Kevin Mulcahy (spelled Muicahcy in the 
affidavit), who worked with Wilson, 
“wiknowingly revexled" his boss* activj- 
1*3 to a person friendly with i federal 
*jcnt. 

Here again, the Christie version of 
events seems to be at odds with wiut took 
_ pi*ce. Wilson was providing Urge quan¬ 
tities cf iexpoM to Qaddafi. If his interest 
wt purely "intelligence gathering" there 
wxdd seem to be safer meins of getting it 
«*er than arming i major enemy .of the 
LLS. Though Wilaoc may haw received 
c ° e P er *tioG and proitectioa Lore inside the 
»«ebcy, his dealing* with Qaddafi were 
motivated by the huge profits to be had. . 

The affidavit claims that Rafael Quin- 
teo, FUdJ VilLaverde, and Rafael Vil- 
kwtie, three Cubans with longstanding 
feet to the CIA who Sheehan >*+*f have 
‘tee* operatives for the secr et team, were* 
etnrraded by Wilson to murder Libyan 
terrorists. But the record shows that 
W2soc offered to p*y the to tin an 

opponent of Qaddxfi's living in Egypt. 
The three men, who have do moral qualms 
■teat murder, are hard-line anticom- 
mmeku and were upset that Wilson would 
+m be aiding Qaddafi. In September of 
R-J6. Quintero reportedly phoned aines; 
wife whom he had previously worked, and 
(■"tested. Qines then passed the informa- 

tioo on to Shaddey. According to a 19SI 
-oory in the Washingtoo Post, Shacklcy 
teen'passed this iafor nat i o a oa to other ' 
. OA officials, .who ootifiedtbe-FBI. 
WcGcbee believes that risk is tree, if only 
b ecause Shacklcy would want .“to "cover* 
Us ass." True or Dot, the bA that the 
* Cabins—all supposedly tied to the secret 
- tarn—exposed Wllsoc’s plans lo'QInes 
does not support the overall theory of a 
cteal of secret operators running a covert 
foreign policy. ^ 

Finally, Kevin Mulcahy did not “un- 
fcwswingly" reveal any information. He 
was talking to anyone who would listen, 
toying to get the CIA to take action against 
Wihon. He had become concerned about 
Wilson's activities and in 1976 called the 
GA, where he talked to Shaddey, to re¬ 
port on them. Mulcahy then changed his 
appearance and went into hiding. During 
te next several years he Hiked to federal 
agents from six different investigatory 
agencies, trying to expose Wilson. He was 
fcamd dead Outside a Virginia motel in late 
ran, and wus said to have died of natural 
oks£s. though some people believe he 
w*s murdered for reporting on Wilson's 
activities. 


peetj of the bwwn that appear to be mis- 
■ alcen. FLra. Sheehan claims (hat Clines 
was Shack.ley's deputy in Lacs, Vkinam 
and Ihq United Suics. MeCchee and John 
SioclcweM. another intelligence officer 
turned critic, both claim that Clines was 
ocver of sufficient rank to have ^-ved « 
Shtckley's deputy. McCchce. who 
workedoni_r ryjiTh jT 0 ^ for jJharH-y 
_wmle both men wr-<y fo nyr that 

not only did he news' sec Clines there but 
he also knows who Shacklcy's deputy was 
it the time (he cannot reveal the man's 
name because of secrecy restrictions that 
tpply to all cx-CIA official Also; in 
1976, when Shadtiey was chief of the F«t.f 
Alia dimioa and supposedly hi rming the 
aito-Shah hk squads with Clines* mis- 
Ur>cc « they weren't even working together: 

Sheehan further claims that the secret 
team moved off the boots of tic agency in 
1973. According to the afndavit, team 
member* “knew that their secret anticom¬ 
munist extermination program was going 
to be shut down" in Southeast Asia. 
Therefore, they began their non-Cl A. pri¬ 
vate network “to operate after the end of 
the Vietnam campaign." The a e cr et team's 
worldwide banker w** supposedly 
Richard Annkage, then a naval officer in 
Saigon, who serred as bursar for Vang 
Pao s opium money. According to 
Sheehan, Armiugc moved to Bangkok in 
lite 1975 and remained there until 1979, 
prying cwt government and personal du¬ 
ties but largely funneling money out of 
Southeast Alia into secret team m 
Iran and Australia. 

Though Amutage is ufo to have been a 
key player in Shacklcy's network. Sc is not 
charged in the Christie lawsuit. a number 
of people familiar with the suit claim there 
is no solid evidence that connects Armi- 
Uge to any of the activities in which he u 
implicated, la at least x portion of the 
time, he wu ftqsposed to be in Bangkok. 
Armitage wax working in Washington ax 
an administrative assistant to Senator Bob 
Dole, according to Dole's office and the 
Pentagon. 

While Sheehan secs a maverick cabal, 
some analysts believe that Shacklcy 
worked on a number of coven activities 
but always for the CIA. By creating a 
mythical conspiracy, they say, Sheehan is 
lettingjhe CIA of^ihe hook. Stockwell 

told one reporter thiiTheodocTshackleY 
* was only one of the top 300 officers in the' 

■ agency. The problem is with the policy of 
" coven operations."' 

McCchee doesn:t believe that there w« 

a secret team either. He says that Shiciriey 
was certainly not the mastermind behind 
the Ira n/corura tHalr'and, in fact, had a 
minimal role. According to McGehee 
Shack ley was “trying to get in on the ac-' 
non but they ignored him " 


■ *-r report prepared by me 

greasictu] Committees ny, th3l 

" 0X3 Wltil Ghortunii fa Ir, 

the Imuaa^ arms dealer-well-t*- . , lo 
U.S. intelligence officiala^-in Nov - r 
of I9W, la Wes Germany, Accord; ;o 
the report, "GSortaeifir (old Shacklcy 
that for a price he could image for the 
release of U.S. hostages In Lebanon 

,throughbi< b»aianeootaas.... Upoohii 

rctun to the United State*, Shackiey *eoc 
« memorandum about his meeting with 
Otert»ni£sr to Li. Gen. Wmoo Waken, 
Aea h<mdo r-at-Urge in the State Depwn- 
JSjy?* * Director of tt» 

r^- * Wtiten then passed the infarmeiloo 
. to other offidili, who considered the 
a “scim"; In Dectabcr, 

: te«ley was told that the State Dcpwt- 

■. ttot 

Qterboal&r ransom proposal." 

r 1 *. 0 ^ Wor:lx * supposed attxter- 
, BM of the affair took Gborbaaif^s cro- 
: poa*t< rilghttogoverameof ofSdrit, who 
hwd down hi* offer of lalp. Thk qitoAa 
®*Pport to the Chrisdc bnrt 
^Tte acale of the covert aedvidat dat 
^teeoio a rcu ses Shacklcy *iv} modaiea 
of carrying out appears too big fiarasmll 
of private individuals, no 
tew ao phtigrated and experienced. Ore 
naalyit-daina that the “CIA should be 
happy with the lawsuit because it 

ruu/vea * 

n^oatibihty, to a certain degree, from i 
This is • fundamental for ’ 

”^ y 0^ Ihexe private individuals, m o rt t 
notobly ShackJey/wcre high-level officers - 
m the OA. U there w«x a “team" it would l 
aort HkWy km ben a direct ettarpriae of I 
toe U3. gowersctoac O 






Information contained in the April 1988 Interview 
magazine, the August 8, 1988 Spotlight and the 
August 24, 1982 Wall Street Journal could explain the 
reason the Army framed Dr. Jeffrey R. MacDonald. 
The following relates to this case. 


SrOTLJCHT Ai(iii I. ]*u 


JS EV-DEPTH LOOK AT: AMERICA’S DRUG PROBLEM 

__Js — 

i CIA and Big Bankers 
Key Drug Trade Players 


The illegal drug plague Is the major cause 
of crime in our nation and is contributing to 
the near destruction of an entire generation of 
Americans. The drug industry is a multibillion- 
dollar venture; and its enormous profitability is 
the primary reason it is so hard to contain, 
much less wipe out. 

The economies of entire nations are run on 
drug money, and the private armies raised to 
protect the growers and distribution networks 
rival, and . in some cases, outgun, those of na¬ 
tional defense forces, such as Colombia. I 

Of course , such financial power has enor¬ 
mous political implications. 

For years, rumors have circulated that the 
drug traffic could not continue without official 
U.S. compliance, if not active participation. 
Thest rumors have particularly ^centered 
arourufV.S . intelligence agencies, alleging that 
the drug lords were being permitted to carry on 
their trade in return for performing certain fa - 
’ vors for these agencies. 

In this week's OVERVIEW, we examine the 
roots of these allegations and some of she more 
intriguing, and supportable, examples of these 
charges. 

If any of these charges are true, then the 
U.S. government has much to answer for. 
Drugs are a serious social problem, one of the 
most serious facing the country today. If the 
government is in any way involved in drug 
smuggling, or even turns a blind eye to drug 
smugglers in return for certain favors, the pub¬ 
lic has every right to know. And, if these 
charges are mte, and the public is informed, it 
would certainly topple whatever political party 
was in control at the time. 

Thus, it is doubtful that a full and public in¬ 
quiry will be called on the matter by any politi¬ 
cian, but these charges need to be aired in 
order to stir the public to demand such a hear¬ 
ing. 




K - - - ’i' v. ■ > jcr,,„ ! Mn ... ■ . 1 . ■■ 1 

Am„. jnj[)zcd in j ninm:'- - i. ^PuTLlGin 
^‘^cv mrow' new. hshi on the rift me CIA j"J 
the iniematiorul banks in the h.^nun: njrcoiK'. 
business,. 

The most revealing testimony—^urh a^ the repent 
of Li. Col. James “Bo" Gntz and ihc declarations of 
heroin warlord Khun Si in the following pages— 
comes from first-hand observers or seasoned players 
in this lawless trade. Read in context they provide 
answers lo the underlying questions of the U.S. drug 
crisis. 

The narcotics market, long confined to the crimi¬ 
nal underworld, entered on a period of expansion in 
1963, law enforcement experts explained. Today it 
is no longer just another racket: it is the fastest- 
growing commodity cartel in the world. 

How was the illegal “coke and smoke" trade, de¬ 
nounced by politicians and pursued by police, ele¬ 
vated to such economic eminence? The answer that 
appears most likely ai this puint-is-that behind-the- 
scenes Washington bureaucrats and Wall Street 
bankers both proved willing to participate in it. 

CIA operatives say that the agency is always in 
need of guns and money for its worldwide coven 
operations. It is willing to work with drug smugglers 
able to provide eiiher—or both. 

HAULING POT 

“I was flying weapons from Florida to Honduras 



i’t: j Cl A cvn, m 1 UjKn," Tolli' cr ioU j 

Sfnjk* Mjtxnmrmuec in s^tm lenimnn;. Ijst Mj\. 
"On d upical flight we shipped about 2K.OOO 
pounds of military supplies-—funs, ammunition, 
things like that." 

“U*ha( kind of cargo did you bring back?" Tol¬ 
liver was asked. 

“Pot—some 25,000 pounds of it. I mean marijua¬ 
na. Yeah, marijuana,’* the ex-CIA pilot explained. 
“We brought the marijuana back to Florida in the 
same plane." 

Tolliver's startling account. The SPOTLIGHT 
found, is supported by similar testimony from four 
other drug pilots. Testifying under oath, they.gave 
detailed descriptions of missions flown for the CIA 
that frequently involved black market weapons 
going into Central America, with loads of narcotics 
smuggled to Florida on the return trip* 

The Latin country where the interlocking network 
of intelligence agents, dope dealers and intemaiional 
bankers is most vixiblydpmirj^ru is Panama. ^ ' * 

“Drug money is the lifeblood of our economy," 
exiled Panamanian journalist Jaime Pedron told The 
SPOTLIGHT’S diplomatic correspondent in Miami 
recently. “Panama's government pays the police and 
firemen with dollars derived from the narcotics traf¬ 
fic. Panama's two leading industries are drugs and 
money laundering." 

Matching recent intelligence about the Panama 
scandals with data obtained from southeast Asia 
jums up a n umber o f key fig ures linked to drugs in 
"b6th~regions . Assistant SeTTeTary of Defense Rich- 
ard Armitage, cited by Gritz for his alleged links lo 
Golden Triangle drug lords, was also found to be a 
familiar visitor in Panama where he has held several 
private meetings with Gen. Manuel Antonio Nori¬ 
ega, the nation's strongman, in recent months. 
SHADOWY PRESENCE 

The Mossad. Israel's secret service, has acquired 
a shadowy presence in southeast Asia since the 
United States abandoned Vietnam in 1973-Tl is also 
a major player in Panama's financial and drug mar¬ 
kets. The SPOTLIGHT found. Michael Karan, vet¬ 
eran boss of a Mossad hit squad, has emerged in re¬ 
cent years as Noriega's right-hand man. 

“TTiere is overwhelming evidence." asserted^au'- 
thor Jonathan Kwitny, a veteran investigator of in¬ 
ternational crime. ‘ That TJ.S. agenis_nunured ihe 
heroin syndicate of the Golden Triangle in the 1960s 
jXuUbelped export the drug/ 1 

Kwitny found that ClA operatives played a simi¬ 
lar role in Central America. “Drug imports into the 
United States have been facilitated by Latin 
American covert operations run bv the CIA and the 
^Defense Department." the noted investigative writer 
conduced. 

Some Americans may find startling—and hard to 
ihat "respectable" leaders of government 

i -t.. .■ - 
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'jiJ Dr. Philippa Risfrj j dm: 

, oiHulljrn j! L'N hc’jiitjujncT'. in V - u V’rk. 

“In !9^rs the U.S. federal budget fur ruivoiiCN en- 
forv.cmc;ti—the total appropriation for ihi** purpose 
— oood ai under S-4 million. Today it's oxer S4 bil¬ 
lion. a thousandfold increase. The drug bureaucrats 
ha\e acquired an empire of their own. They have 
become a ‘nurcocracy 
ENFORCEMENT EMPIRE 

The domain of the Reagan administration’s Drug 
Enforcement Administration (DEA). which doles 
out moM of these funds* includes fleets of ships and 
speedboats: squadrons of jets and helicopters: even 
stands of radar blimps, tethered in the waters around 
Flonda and Georgia- In Washington, the DEA oper¬ 
ates some of the largest official computers: abroad, 
it has its own attaches in U.S. embassies* 

Vet. despite the grow th of this empire of enforce¬ 
ment. dope is cheaper and more plentiful in 
America than ever before. Wholesale cocaine prices 
have dropped from a high of some S50.000 per kilo 
durins the early vears of the Beagan era. to around * 

.. . . -l* w 

(Continued From Fige 13) I 

forcemem agent, who asked not to be quoted by 
name, "suggest that despite aJI the hoopla, more co¬ 
caine is entering the United States, along better-or¬ 
ganized import lines and a more efficient distribu¬ 
tion system, than ever before." 

If door-pounding, badge-popping federal en¬ 
forcers cannot stop the flow of dope, how does the 
DEA hang on to its Christmas tree of powers and 
perks? The answer is that it has convened the drug- 

aJarm publicity into a racket, consistently rcportine 
its seizures of contraband in terms of the drug's 
street value. 

A major raid netting, say, 1,000 pounds of smug¬ 
gled cocaine is announced on the front pages as a 
major victory: It has inflicted a heavy loss on the 
drug cane!—as much as 5250 million, assert the 
DEA spokesmen. 

But in reality, law enforcement experts say, when, 
a narcotics smuggler loses a shipment, his loss 

amounts only to the cost of replacing it Currently, 
the seizure of a hypothetical 1.000-pound dope 
cargo means a setback of about 55 millir-n to the 
Colombian cocaine cartel—a large sum tbai is. nev¬ 
ertheless, factored into the cost of doing business in 
advance. 


CONTRARY INDICATOR 

“The ^ej^urr raie for contraband drugs has shot 
up in re cent years, ncarlv a hundredfold, - said the 
law enforcement agent. “Bui as arr indicator, it 
shows only that more and more dope is comine in 
and going into retail outlets. It is not a mark of suc¬ 
cessful drug suppression—just the contrary." 1 ■ 

As for some of the largest Wall Street banics. led 
by the Federal Reserve, “l can tell you firsthand that 
they regard narcotics, not as a crime problem, but as 
just another commercial venture." declared Ramon 
Milian. a major money manager for the Colombian 
drug moguls. - 

Milian. who is serving a 43-year federal prison 
sentence for laundering hundreds of millions of dol¬ 
lars in dope profits, has appeared before several 
congressional committees. His calm, detailed ac¬ 
count of how be made use of America’s largest fi¬ 
nancial institutions—-in fact, of the entire Federal 
Reserve System—to sanitize and invest vast 
amounts of "hot money" is one of the most reveal¬ 
ing testimonies ever obtained by Congress. 

"The banks were never concerned about the 
source of my mammoth cash as sets,". Milian re¬ 
counted. 

"Thev were preoccupied only with m.ikins 
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The following is a transcript of a re - 
cent edition of Radio Free America, 
the talk show on North America One 
hosted by Torn Valentine . Toni's guest 
was Li. Col. James " Bo " Gritz . Gritz. 
a hero of the Vietnam War. has alleged 
that high US. government officials are 
actively involved in the international 
drug trade. 

Valentine’s questions are in hold. 
Responses are in regular type. 


Bo, you were on a television show 
with a fellow by tbe name of Ron Paul, 
the Libertarian candidate for president. 
I understand. And last night Ron was 
our guest on this show and we talked all 
about tbe Libertarian point of view and 
then we finally got into the legalization 
of narcotics, of dope. 

And a lot of the callers and the people 
got a little uptight with that one, and 1 
understand that you have some very 
strong views about narcotics in this 
country. ’ 

Tom. there is no question that I have a 
strong stand on narcotics, i was with Ron 
Paul; we were on the Monon Downey Jr. 
show—which is becoming quite popular. 
It’s a kind of a scream talk show. 

And Ron Paul made a statement that I 
couldn’t believe. 1 was looking for an al¬ 
ternative candidate because honestly 1 can¬ 
not vote for Bush. I was Commander of 
Special Forces in Latin America the same 
time that Bush was bead of the CIA in the 
United Stales. 


I knew that [Panamanian strongman 
Manuel] Noriega was not only a dope 
smuggler but a communist. I recommend¬ 
ed thai we dump him, we didn’t, and now 
he’s emerged as a wart on our political 
nose. 1 cannot vote for George Bush be¬ 
cause of what 1 know about hint, and the. 
smuggling of drugs, and ttie use of drugs 
to circumnavigate our Constitutional sys¬ 
tem. 


Now, ] don't know enough about Du- 





kakis so I was'looking ai Ron Paul. But 
when Ron Paul stood there on the Morion 
Downey show and said with an angry 
face, "We must legalize all drugs,” and 
Downey said. "You mean to tell me you 
would legalize crack?" and he said. “Yes. 1 
would, and heroin and cocaine." 

Tom. this is the greatest nation on the 
face of the Earth. 1 honestly believe—you 
may think I'm a fool—but I believe that 
God allowed us to inhabit this nation and 
to have it as ours as long as we remained a 
righteous people. I think it‘s supposed to 
be a nation where people from all over the 
world can come here in religious freedom 
as long as we remain a righteous nation. 

And. it’s simple, all you need to do is 
check your conscience—ls_it right, is it 
wrong? How can we stand, regardless.of 
our religious beliefs, before God one day 
and say. "We took a nation of milk and 
honey that you gave us and we decided for 
various political pressures, or to take the 
profit out of it. or to go along* with the 
Supreme Court, that we would legalize 
drugs in your nation and be poison to your 
children." 

Ifs not right, it's not American and it 
makes me wonder about these people who 
would do with this nation what we know 
that our Father in heaven would not do to 
it. So. 1 am strongly against it. If you com¬ 
promise. Tom. you lose. 


N’ou, we vc already seen we can't teach 
creationism in the schools any more, so 
lhai leaves only one thing we a LI find out. 
that we aii came out of the ocean as slime. 
You can t say the .Pledge of Allegiance 
any more because it has “God" in it. You 
can t pray but you can do oms fmedita- 
tion] in school. 

And then we wonder how come the 
United States is being baked in t-heai 
wave ind our crops are shriveling in the 
Midwest and the Mississippi and Missouri 

rivers are drying up? We better look at 
who we need to be thankful for and get 
back-to being a righteous nation before we 
take "In God We Trust" off our coinage. 

So. that's why I am so strongly against 
it: if you don't mind me continuing here 
for just a minute. I'll tell you that George 
Bush, his office, asked me and a comrade 
of mine. Scoit Weekly, to go into Burma in 
1986 to look for prisoners of war. We got 
in there. {General] Khun Sa is the overlord, 
of ihe Golden Triangle, which produced in 

1986 700 tons of heroin that came into the 
free world. Now, i n 1987. it was 900 tons 
and this year it is 1.200 ions. 

We didn't find any prisoners of war 
there. But we brought back a video inter* 

' v *e w w ith Khun Sa intended to go to the 
president and on that interview Khun Sa 
said. “I -will stop 900 tons of opiates in 

1987 and 1 will divulge every U.S. govern¬ 
ment official that has been my best cus¬ 
tomer for the last 20 years if President 
Reagan will help me: to legitimize my 
economy." 

Now, Khun Sa .is and-communisL He's 
surrounded by communist Burmese, by 
communist Chinese, and by communist 
Lao. Every one of his weapons, all his 
military equipment is made in the U.S.A. 
Now, I thought rot having any prisoners 
of war we have failed there but I thought 
we were going to get an "atta boy" from 
ihe White House, because you got Nancy 
Reagan saying “no" to drugs. 

We turned those videotapes over to the 
. White House just before Christmas of 
1986 and the White House response was 
"no interest.” I went back into Burma and 
came out again in 1987, June, just about a 
month ago this time last year. 1 brought 
back the names of government officials 
that Khun Sa says have been dealing heny- 
in and trading for arms for more than 20 
yean.. . ■_ . .. 





Thc^ include hivh-rankinc CIA nff i- 
cialv ihc\ aKo include j lurrcniU '■en me 
as^iMani secretary of defense . Nou uhai 
makes this crime even more heinous. Tom. 



MANUEL NORIEGA 
. .. Grttz waned government lboot him. 


is ihai the man that Khun Sa named as the 
bag man. the accountant, the man who was 
dealing with the banks in Australia, was.a 
f man named Richard Armiiaop . 
j Armitage is not a pubiicly elects! offi¬ 
cial. but was appointed by George Bush 
and is serving as an assistant secretary of 
defense today. He is responsible to the 
American people for the return nf n V 
pnsoners of war./ 

Now. I couldn’t figure out why in five 
attempts tOTescue Americans we kept los- 
| ing in the 11th hour. Something would 
' happen, an enemy gunboat would show 
i up. the American prisoners of war being ' 
recaptured by the enemy. One lime it was 
Voice of America announcing that we 
j were in Laos—commandos from America 
; —10 rescue U.S. POWs and of course we 
; had to abort our mission. 

When Khun Sa identffied Richard Ar¬ 
mitage in June. 1987 it turned a light on 
for me. I returned to the United States and 
brought this informat ion before the U.fi . 

■ Concress and, "no interest,” 

- Khun Sa. then, made in writing a com- 
: plaint to the Justice Department naming 
1 "these"same people in June. 1987. Nothing 

■ happened. T hen, in March, 1988. Khun Sa 
wrote a letter making an offer to give, as a 
show of good faith, one ion of refined 
heroin to George Bush if Bush would open t 

. -a diaJo| to mop the trafficking "if all hero- 


The reason there’s no interest is Deciuse 
these bureaucrats are trying to cover up 
their wrongdoing for more than 20 years.. 
For more than 20 years they hare been by- 
passing the Constitutional system, going 
around Congress in executive decisions, 
much like Ollie North said, they were set* 
ting up a way to suspend the Constitution 
of the United States, fto establish} a paral¬ 
lel government . 

Well, all that is done. Because 1 know 
the guys that are in the middle of aU of 
this. I work for them.* 

You and Ollie North are the'same 
rank, aren^t you? 

Well, that's correct and I was made a 
lieutenant colonel back in~l972. so my 
date of rank goes, way back there. But the 
thing is. Tom. that it is disgusting. 1 know 
that a lot of your listeners have pnobabl) 
contributed money io help the “contras" 
and I agree with that. But here is what 
happened to their money: 

The money did not go to the contras, the 
• monev went in the pockets of arms deal - ‘ 
ers. Then those farms dealers, through Ts- 
rael. bought weapons from the Soviet 
bloc, helping the Soviets—brought those 
weapons in and sold them to the contras at 
up lo 300 percent profit. It fanened their 
pockets, it heiped the communists, and we 
^ ^ haven’t gotten one step cfoserjo defeating 
' the"?5andinistas yet in Nicaragiqjp3^~ ”* 
GenJ^R khard'Sceorfefr; a man 
who* was right in theHmdrffFollihai and 
worked very closely with Ollie North. 
When Secord appeared before the Senate 
T - investigating committee looking into the 
jr, ; Iran-contra scandal he was asked, “Were 
you selling arms to the contras?" and he 
said, “Yes." 

They said. “Were you selling at a prof- 
- . it?" and he* said, “Yes." - - 

^ And they said: “I thought we were there 

to help the contras. Why.were you selling 
those arms at a profit?" 

And he said: -"Well, couldn’t we have 
two purposes? We were in business to 
make money." 

He also said about the Iran arms deatf"! 
think I deserve the S8 million that we 
made for all my hard work," 

Now* Tom. I submit to you that if you 
have to pay a_ patriot. you've got the 
w rong man. These are patriots for profit. 
They're people that wear a veil of patrio¬ 
tism hut their real business is war. money 
and gunsi.. 

And they are using dope because the 
Third World countries that they’te seHingj 
to don t have the money to buy the arms. 
But all of them have one thing in com- 


mon—a loi of illegal narcotics. 

You see. their planes are taking arms to 
Nicaragua, turning around and bringing 
dope into the U.S.A. You see American 
bankers and you see international banks 
fattening themselves on this dope profit. 
h‘s pari of a conspiracy and a year ago. 
Tom. I wouldn't have believed it. Bur I 
-have touched the beast and I've seen it and 
I’ve smelled it and tasted it. 

The fact is that there is a conspiracy in 
the U nited States, It involves internationa l 
banking . It involves parallel governments 
that would steer the United States toward 
destruction. For what purpose? I really 
don't know yet but it certainly isn't in the 
interest of the American people. 

Well, that’s my opinion right now. And 
it's not only mine. 

When I got back here in June of *87 I 
thought I w-as the Lone Ranger. I had in¬ 


formation from the Golden Triangle, from 
Gen. Khun Sa. that American officials, by 
name, were Hralinn in drugs. But when I 
arrived here I read in the May issue of 
"Time" magazine that a super-patriot by 
the name of H. Ross Perot, down in Dal¬ 
las. Texas. had received police repons. 

Now. they didn’t say this in "Time" but 
I've got a copy of those police reports 
since then. . And, he received police repons 
from the FBI, trom the Washington. D.C. 
police, and other agencies around the 
.unit ed States, naming ktehard Armitasc as 
a drug smuggler and an arms dealer. Perot. 


it says in “Time" magazine—May 4, page 
18. for your listeners if they'want to check 
it—went to see his old friend. George 
Bush, and that Bush told him to go to the 


proper authorities. 

He went to William Webster (rhrn hpa rt 
of the FBU. who is now head nf iHp Cl A 
It s said he was seen coina in to the White 
TO use carrying a pile of documents vrj 
quoting "Time" magazine. "The Reaogn 
administration has given him no he1p r ~ 


Ana |Secretary of Defense Frank 1 Car- 
lucci. who'is Armitasc's hoes. w»ni m 

(See GRJTZ, Page IS) 


(Continued From Page 17) 

Pernt and asked him in stop .pursuing Ar- 
mitace. So you have Gen. K h,in u ' hr> -^ 
the biggest drug dealer in lhe world . 
you~vc got n. kos^ Perot, a super -patriem 
jusi jto the] right ot Alula the Hun, and 
y ou v? got a leti-u-lnr outfit called t_hj 
Christie Institute Isee related siorvl.aTl 
saving The same thing—and nothing js 
happening. ^ 

I’ve heard your story several times 
and each time 1 just sit there and I think 
it is shocking to the core. I know that 
you know what you arc talking about 
because you have your facts. Now, 
you’ve presented those things and your 
friend Scott Weekly has been sent to 
prison on a trumped-up charge. Is he 
still in prison? And if his time’s up. why 
isn’t he out? 

Well, thank you. Tom. Just this Iasi Fri¬ 
day, praise God, the judge for the first 
time in 14 months actually heard evidence 
about Scott in Oklahoma City. A man by 
the name of Alley, a federal judge, who 
had sentenced Scott to'five yean in prison, 
heard evidence and immediately released 
him. Scott walked out -of the courtroom 
last Friday. He’s back with his family. 

Right now he is a free man. He was 
truly a political prisoner. What happened 
was when we came back in December of 
’86 and we gave that videotape showing 
Khun Sa offering to djvulge government 
officials, the White House, I think, and 
specifically. Richard Armitage, became 
very alarmed and yery.afraid. 

The Justice Department notified Okla¬ 
homa authorities that 1 was an arms dealer 
with Iran, that I had been dealing with 
Ollie North and there was more to be 
found by investigating me than Ollie 
North. They said they couldn't get to me 

because 1 had connections in the White 
House; that they would gel to me through 
Scon. . n *■ ^ 

Now. we had been training Afghan free¬ 
dom fighters in the deserts of Nevada, 
near where 1 live, in August and Septem¬ 
ber of '86. Then we received our briefing 
from the White House in October of *86,‘ 
we went to Burma in November of ’86. ‘ 

They knew that Scott had access to 



plasiic explosives, and* had shipped the 
same our here from Fort Hill. Oklahoma, 
and they charged him arid he never had the 
oppommiry to have a lawyer. He was sen¬ 
tenced by Judge Alley to five years. They 
charged him with transportation of explo¬ 
sives aboard a commercial airliner, which 
is not against the law if you are working 
for the government. 

The judge finally heard the evidence but 
it was 14 months too late. The whole 
thing, Tom, was a setup in order to try to 
.crush us so t hat we could not po intcT 
Burma and it worked on the other end too. 
because the United States threatened to re¬ 
move the tens of millions of our tax dol¬ 
lars thai we give to the communist 
Burmese and the Thais for drug suppres¬ 
sion unless they were able to kill Khun Sa. 

They were banner headlines in all of the 
newspapers for about three months about. 
"U.S. declares no mercy in drug war,** 
and. "Air strikes against Khun Sa_" Finally 
1 read one that said, "Khun Sa mountain 
stronghold seized.” 

You know it took Scon and me six days 
—three days',coming, three days'going 
—on horseback to get to Khun Sa's head¬ 
quarters in *86. In *87. I drove in a pickup 
truck on a newly built highway straight to- 
his headquarters and there were 10-ton 
' military vehicles from Thailand coming 
‘ th2 other way loaded with heroin. 

Yes* and they were supposed to be 
making War-ori this drug lord, and you 
thought there was a war going od from 
the papers. And I'recall this is Ameri¬ 
can tax money; did it have to do a lot 
with that road? 

I don’t know, -but I know they bulldozed 
it because this is virgin teak forest in 
Burma, These are mountains like you find 
only in West Virginia, they go straight up 
or straight down, thickly covered with 
hardwood teak. Gigantic, U.S.-made.bull¬ 
dozers'were being used by the Thais to 
make this heroin highway. 

Now, funnily enough a man by the 


name of Da\id Wesley, who is the No. 2 
man in our Drug Enforcement Administra- 
uon. called me and said: "Bo. that is not a 
heroin highway. That is a graduation 
road." 

Now. if you believe this then l*m from 
the government and I’m here to help you, 
Tom.-and all your listeners. At first they 
denied there was any road at all. But then 
he finally said. "We admit there is a road 
there" 


But he said Khun Sa was having a spe¬ 
cial military graduation and he didn't warn 
to have the Thai VIPs that he'd invited 
have to ride horses for three days coming 
and then again three days going back, so'a 
road to his headquarters was built so they 
could drive there. 

Well, wait a minute now. I thought, 
the Thais were supposed to be wiping 
him out with our money. 

When 1 saw Khun Sa I was amazed bc- : 
cause it only took us 12 hours to get to his 
headquarters on this new mad. Wfien I 
saw him he asked me, "Col. Bo, what took 
so long?” . T' ■ 

And J said, "General, I was waiting forV 
the war to die down.** ■ V —- 


And he just laughed and said, “It was‘k'1 
newspaper war." > J^. r ■ ? 

The Thais’and tfie Burmese; who" are^ 
communist both, came to him. He 
TTiey told me they stood to lose "tens of* 
(pillions of U.S. dollars in drug suppres-.. 
sion unless they made it look like they/ 
were doing something. I told : thera, *You : 

ahead and make iTIook^te arising . 
you want to but I want a highway built* 
here*." 


And so in exchange for ihe road they 
got to put the headlines in. And it worked, 
because one of the laLer headlines showed 
an American ambassador^iYing a J very" 
smiling Thai an additional S 1 .8 million for ’ • 
the good job they had done against'Khun * 
Sa. ' ' ’ ■ 


res, ano or course we ntfcd more 
money to fight the drug war, don't we? 
We better budget more money or it’ll 
never stop the flow of drugs.’* - 
It’s not more money we need, it’s better 
and clean government Until we^e't*-these 
cockroaches out of there we’re dot going; 
to have a chance,! don’t care who.yDtr 
vote for president in'ISSST 1 *'.? 1 ifhiznpi. 



Now, Bo, you are a soldier, you ha%e 
fought for this country and I know you 
arc one of the most sincere patriotic 
fighting men I've ever heard speak. 
You're almost a dinosaur in this age of 
naivete, as you said yourself. But when 
you returned to the United States you 
did not dream that your reception 
would be even colder than chilly. They 
tried to indict you, I understand. 

What they did is, they did it with warn¬ 
ings. Now, when we first took the video¬ 
tapes in 1986 I thought we were going to 
get a pat on the back, because here was an 
opportunity lb stop 900 tons of heroin and 
discover who the guys in the-govemment 
were that had been dealing in it. 

1 was am azed when there was no-me r¬ 
est bv tne White Hnutg . Then when l went" 
back, they knew that I had gone [although] 

I didn't go on White House authoriry the 
second time. The White House knew that I 
had used a false passport during my trav¬ 
els in the ’87 trip into Burma and I'was 
called and told that, and this is a quote. 
"Bo. if you don't erase and forget every-. 



NANCY REAGAN 
. . . Didn’t she say '‘no"? 


thing vo Lj'v e te amed you are poing to hurt 

■t he governm ent." 1 ;- 

And I said: "Whose government? Not 
mine, not the one my dad died for during 
World War II." 

And they said: “Bo. knock it off. We are 
trying to help you."* 

They said: “You've got to erase and for- 

JFF* tq&i yjxkse 1 f. If 

-iyou don't cooperate with us'you yourself 
are going to serve 15 years as a felon bc- 
_causc wcwill bnnj ttp aggravated charge s 
^ and hostile witnesses against vou." 

ioi d ibc guy—I called him “citizen" 
Citizen, let me tell you something. 
That's an insult to me, to you, and to 200 
years of Constitutional government." 

And so they did. they brought up the 
only thing they could get against me. Tom: 
misuse of a passport. Now, Jane Fonda 
used a false passport when she went in to 
cavort with the enemy in Hanoi during the 
war. 

Ollie North and Robert McFarlane used 
false Irish passports when they went in to 
Iran to effect an illegal arms deal. So, I 
consider it a "weeny" charge. My trial 
comes up. on the 12th of September and 
interestingly enough the maximum penalty 
: if I m found guilty is five years in prison, 
as a felony. _ 

Vow-are comfng up for trial this Sep- 

* tember, a little over two months from - 

now, . ■- 

Yeah, on the 12th of September. I have 
v 8 real faith in the American jury system 

• and I don’t believe that there’s a jury [that 
would convict me), once they hear the evi- 

. dence. Of course the'judge has to' allow 
. the evidence to be heard. . 

-Ofcourse. ’ 

And of course in Scott’s case there 
wasn’t any evidence even presented. He 
was just sentenced to five years in prison. 
And he spent 14 months in the Lom- 
. poc federal prison. 

Fourteen months away from'his two 
small children. He had a little spn who was 
just a year old, and a wife. There was no 
employment, and his wife did not work. It 
was really a stain on him and his family 
just because they were trying to keep us 
from bringing the truth before the Ameri¬ 
can people. 



Right, and Scott was in realiu a vol¬ 
unteer like yourself to go after the miss¬ 
ing in action, and he was, what, a Navy 
man? 

Interestingly enough Scon Weekly was 
a classmate of Ollie North in the naval 
academy. He was in the Navy Seals over in 
Vietnam. He's been with me twice on res¬ 
cue missions for prisoners of war and he 
was with me on the initial mission when 1 
went into Burma in 1986. 

Now; I understand our government is 
trying to discredit you on those missions 
into Laos and so forth. 

Well, what they do is they conduct a 
smear campaign and a hate campon 
They pul out a National Security Touncii 
memo—undated, unsigned—that basically 
makes me look like some kind of a charac¬ 
ter But the truth is that all you have to do 
is read “Time" magazine or wonder how 
Bo Gritz could have top secret special in¬ 
telligence information that only the Joint 
Chiefs of Staff had if I wasn't workine 
within the government. 

How could I have 1,500 photographs 
going into Laos? Why would they, over 
Voice of America—which is not an NBC 
affiliate, it's run by the U.S. Information 
Agency—put out information that Ameri¬ 
can commandos were in Laos to rescue 
prisoners if they wanted to stop us? 

- And it was the U.S. government that 
asked us to go. But I don’t think they ever 
intended for us to actually come back with 
prisoners._They warned it to look ^kc.lhjgy 
were doing something just like they look 
like they were doing something with Khun 
Sa. 

So it doesn’t make any differenpe, Tom, 
what happens to me. I’m just one man. 
I've been a soldier, never wanted to be 
anything but a soldier, of this nation. If I 
go down swinging and it helps this nation 
then I’-m satisfied. 

Well, you know, Bo, we T ve only got 
five more minutes and I know you're 
going to go out and ... By golly, ladies 
and gentlemen, he’s got a Boy Scout 
thing to go to tonight, and he’s a dedi¬ 
cated man , . . He has to leave here in 
about five more minutes. Bui in the next 
few minutes. Bo, I wanted to go into one 
other aspect of this thing. 

You’ve got a trial coming up and that 
should be a sensational trial with lots of 
media. You think there will be any 
mtdia coverage? 


Well, a lot of it will depend upon how 
much evidence the judge will allow in, 1 

■ want to make the trial a forum to get out 
the information we have on prisoners of 
war and the government dealing in drugs 
and the only mason I have ever used this 
false passport, and I’m not denying that I 
used it 

As a marter of fact, the U.S. attorney is 
having trouble with that. But most people 
come in and claim the Fifth Amendment 
or they would deny-it. I'm saying, yes; I 
used a false passport. I used it many 

- times—every time in pursuit of UJ5. pris¬ 
oners of war. 

And I’ve got thai passport. I’m willing 

■ to show it to the jury. It shows many en¬ 
tries, every entry only going to one place. 

^ All right. I’m kwking at this like the 
listeners out there. We probably hive 
thousands of TV satellite listeners sit¬ 
ting there saying, “How come 1 never 
heard this?" 

I want to point out that the first time I 
met you it was at a press conference that 
you had called in Los Angeles, at the 
press club, and every network, all the 
local television and the Los Angeles 
“Times” and the “Daily News" and As¬ 
sociated Press were all there. Yon told 
this story and you documented it with 
videotapes and the only newspaper that 
brought it out was The SPOTLIGHT. 

; Yeah * The SPOTLIGHT. The reason is. 
we found out later, every assignment edi¬ 
tor fo/ all of the large papers and televi¬ 
sion—NBC. ABC, CBS—wanted to do 
the story but, " Someone at t he top 

- ^queiched it.? " 

* So there you go. I think that the conspir¬ 
acy includes people that control the media. 
And they’re not going to let anything out 
that might shake ineir house of cards. 

No, “conspiracy" is a bad word, you 
know, it’s a terrible thing tobe.so con¬ 
troversial. And yet, here .we have Ollie 
North and he is getting all of this play, 
while the people in the right wing were 
saying, “This guy should get a medal 
and not go to jail," 

What you need, Bo, Is a beautiful sec¬ 
retary.:'"" . .. 

That may help. You know one thing. 



Turn, ih.u uc vc uui ii> Nr v er\ careful of', 
and thai is. if \uu are hemp raped you 
don i uam to talk in civ il tones. unless \ou 
liisf being raped, 

This nation is being attacked. This na . 
non i.s. without knowing it, fighting a war 
against a des trover for its very life. And 
we've got to speak oui in .wrong terms, and 
the heti unh being controversial. Because 
the only way we are going to survive is to 
vpeak our and to make a stand. 

Well. I agree with you. Bo, and we are 
going to help you speak out. HI be 
watching vour trial. \ou are running for 
Congress in your area of Nevada, is that 
correct? 

Yes. sir. I'm a Republican and l‘m on 
the Republican ticket. The way I figure it 
is. that you have got to take a stand and a 
platform and planks to make it firm, like ! 
do. As a soldier I fought for this nation 
against foreign enemies. Now as a soldier 
Tm willing to fjght those domestic ene¬ 
mies and the way to fight is probably 
through the Constitutional system. 

And I intend to do it and HI be a con¬ 
gressman not only, for southern Nevada, 
but for every American ouj there that 
wants to see this nation a nation under 
Cod. m 



. . . Bo GriLr 071 patriots sbouldo*! profit. 



Khun Sa: Here’s How 


to Eradicate Problem 

The following is a irnrr written h\ That Gen Khun Sa. overlord of Asia’s “Golden 
Tnanglt drug producing and exporting region The letter was written to the US. 
Justice Department in June of !9h7. and in ,t Khun Sa asts the US. government to 
help hts people grt out of the drug exporting business . The general has made the 
same offer w previous communications, yet no one in the government has seen fit to ■ 
take him up on it. J 

w 

Ref. No. TRC/FA-0687 Due: June 2S. J987 
To U.S. Justice Department. Washington. D.C. U.S.A. 

M . 

SUBJECT: Important fact for the Drags Eradication Program to be'successful. ’ * 

Sin: • 

This lener to the U.S. Justice Department is to make it clear about our deepest con¬ 
cern m wishing to help eradicate drugs and for all the American people as well as the 

world to know the truth that for the past (15j years they have been misled to look 
upon us as the main source of all the drug problems. 

1. The refusal of the United States government to accept our "SIX YEARS 
DRUGS ERADICATION PLAN*' presented at the Congressional Hearing by 
Congressman Mr. Lester Wolff after his visit to Thailand in April 1977, was really a 
great disappointment for us. 

Even after this disappointment, we continued writing fetters id President Carter and 
President Reagan forwarding our sincere wish to help and participate in eradicating 
drugs. We are really surprised and doubtful as to “why the U.S. government refuses, 
our participation and help to make a success of the drags eradication program." ~.1_ 

Funhermore. "w hy the world has been misled to accuse us as the'main culprit 
all the drag trades . . . while in reality, we arc most sincere and willing to help solve 
the drag problems in South East Asia." 

Through our own secret investigation, we found out that some high officials in the 
U.S. government's drugs control and enforcement depanment and with the influence 
of corrupted persons objected to our active panicipanon in the drags eradication pro-' 
gram of the U.S. government so as to be able to retain their profitable self-interest 
from the continuation of the drug problems. 

Thus, the U.S. government and the American people »s well as the world have betn 
hoodw inked. 

2. During the n rri o d j, 1965-1975) CIA Chief in Laos. Theodotj-Siacklev was in 
the drug business, having contacts unh the"Dpnrm v^arlorJCSTsIng Hanand 'hisirrF* 
lowers. Santo Trafficante acted as hts hyying and transporting agent while Richard 
Armiuge handled the financial section with the R-irjU m Ai^ir-iiia 

Even after Lhr Mem am Vp^lrtf when Richard Armiuge was being posted to the 
U.S. Embasvy in Thailand, his dealings in the drag business continued as before. He 
was then acting as the U.S. government official concerning with the drugs problems 
in South East Asia. After 1979, Richard Armiuge resigned from the U.S. Embassy's 
posting and set up the "Far East Trading Company" as a front for his continuation in 
the drug trade and to bribe Cl A agent* m Lao* and around the world. » 


Si'.‘11 . i! 1 l' : J . 

I r_m - p. >r;,!i u 'n t >i j rin■ 
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n.mJu. .iOr ^jry^; hu-iru > .wcJJ il 1 c - 
■ h ' JU t.^.k ma the drug ir,mm Ri.furd 


Am i i ; ji: l' r-oi ou-! in >carv AmiiULL’ 'uppmud hh men in Laos and Thailand with 
me pmtim trum tm drug trade and mo.i ol the cash u ere deposited with the brinks m 
Australia uhieh wj. jo K* used m huwng h!s u a> i or quicker promotions to hmher 
positions. c 


Within the month of Jul>. 1980. Thailand's English newspaper Bangkok *'Posr 
ncluded a news-report that CIA agents were using Australia as a transit-base for their 
c-ug business and the banks in Australia for depositing, transferring the large sum of 
i -ones involved. 

Verifications of the news report can be made by the U.S. Justice Department with' 
banekok “’Post"and in Australia. 

Oihtr facts given herewith have been drawn out from our Secret' Rcpons files so as 

to present to you of the real facts as to "why the drug problem js being prolonged till 

today." 


3. Finally, we sincerely hope in. the nearest future to be given the opportunity to 
actively take pan m helping the U.S. government, the Americans and people of the 

uorid in eradicating and uprooting the drug problems. - 


Yours Respectfully, 
Vice Chairman 

THAILAND REVOLUTIONARY COUNCIL 
_ * KHUNSA 
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Cover-Up Alleged in Drug Agent’s Dead 

By KIM MURPHY, Tirna Staff Writer 


Lawyers for two of three men 
accused in the murder of U-S. drug 
agent Enrique Camarena said 
Thu-sday they have evidence that 
the U.S. government has failed to 
prosecute one of Mexico's major 
drug smugglers, because he has 
secretly provided financial support 
and arms assistance to the Nicara¬ 
guan Contras. 

In a motion filed in Los Angeles 
federal court, the defense claims 
that it has received new Drug 
Enforcement Administration re¬ 
ports indicating that Miguel Felix - 
Gallardo, a suspect in the Camar¬ 
ena case who has not been indicted, 
advanced more than 5150.000 to the 
Nicaraguan rebels through his pi¬ 
lot, Werner Loti. 

Defense lawyers said the DEA 
reports reveal that Loti, who is 
now an informant for the U.S, 
government, told DEA agents in 
November that Felix-Gallardo was 
"a big supporter" of the Contras 
and was also involved with Lotz in 
smuggling arms into Nicaragua. 

"From an examination of all the 
available evidence, it is apparent 
that various agencies of the federal 
government, including the CIA. 


were aware of Felix-Gallardo's co¬ 
caine smuggling activities and 
have purposefully ignored them 
due to Felix-Gallardo’s 'charitable 
contributions' to Lhe Contras," at¬ 
torneys Barry Tarlow and Donald 
Randolph, representing defendant 
Jesus Felix-Gutierrez, said in their 
motion. 

The two lawyers, joined by at¬ 
torneys for defendant Rene Martin 
Verdugo-Urquidez, accused the 
government of covering up evi¬ 
dence that Felix-Gailardo partici¬ 
pated in the torture and murder of 
Camarena to “avoid the embar¬ 
rassment of disclosing compelling 
evidence that the 'freedom fight' of 
the Contras was funded by illicit 
drug revenues with the tacit ap¬ 
proval of branches of the United 
SLates government.” 

According to the court papers, 
Lotz told DEA agents that Felix - 
Gailardo had advanced Lotz “be¬ 
tween SI50.000 and SI70.000" for 
transfer to the rebeis—money that 
Lotz was apparently expected to 
repay—and was. himself, a sup¬ 
porter of the Contras. 

Government prosecutors have 
admitted that Felix-Gallardo, be¬ 
lieved to be one of Mexico’s largest 


marijuana and cocaine traffickers, 
may have had some role m the 
kidnap and murder of Camarena 
and his pilot, Alfredo Zavala-Ave- 
lar, in Guadalajara in February of 
1985. 

But the U.S. attorney’s office in 
Los Angeles refused Thursday to 
comment on the new defense alle¬ 
gations or the status of any investi¬ 
gation involving Felix-Gallardo. 

“We will respond to the motions 
filed today in our opposition papers, 
which will be filed Monday," U.S. 
Atty. Robert C. Bonner said 
through a spokeswoman. 

A DEA spokesman in Washing¬ 
ton said Felix-Gallardo is now 
being sought by Mexican authori¬ 
ties for “complicity" in Camarena's 
murder. "He is very big, and very 
significant in our view,” the 
spokesman said. “He’s a much- 
sought-after fugitive and believed 
to be in Mexico.” 

Defense lawyers have refused to 
publicly disclose any of the reports 
upon which they base their allega¬ 
tions about Felix-Gallardo’s pur¬ 
ported involvement in the murder 
or in support of the Nicaraguan 
rebels. 

But according to their cour^ 
papers, some of the evidence comes 
from a mysierious new transcript 
of the interrogation of Camarena. 
which was produced by the gov¬ 
ernment three weeks into the trial. 
The government has said it does 
not have the tape from which the 
transcript was derived and has 
refused to disclose in open court 
how the transcript was obtained. 

'Political Pressure* 

Tarlow and Randolph have said 
they believe the transcript was 
obtained through "political pres¬ 
sure" exerted by the U.S. govern¬ 
ment on the government of Mexico. 

Two tape recordings d! the tor¬ 
ture session have already been 
played to the jury, both of which 
appear to incriminate the govern¬ 
ment's key suspect in the case, 
drug baron Rafael Caro-Quintero, 
who has been indicted along with 
the three men now facing trial in 
Los Angeles, but who remains in 
Mexican custody. 






Bui defense lawyers say the new 
transcript reveals thai Camarena 
told his captors that it was Felix - 
Gallardo who was the "most impor¬ 
tant" target of the DEA in Guada¬ 
lajara. The transcript also purport¬ 
edly reveals that Camarena had 
seen Felix-Gailardo's car in the 
past at the Guadalajara residence 
believed to have been the scene of 
the torture-murder. 

The defense has also introduced 
evidence that a photograph of 
Cam arena was found at Felix-Gal- 
lardo's house a few days after the 
murder, when he fled Guadalajara. 
The new evidence is critical to the 
defense, because it appears to but¬ 
tress their argument that Caro- 
Quintero and his associates were 
set up as "sacrificial lambs" by. 
corrupt Mexican authorities to cov¬ 
er up for the real culprits. 

Cases AeatDSt 3 

Felix-Gutierrez is not accused of 
the murder, but of helping Caro- 
Quintero flee Mexico shortly after 
the killing. Verdugo-Urquidez and 
a third defendant, Haul Lopez-Al¬ 
varez. are accused of being at the 
scene of the interrogation and 
murder. 

Assistant U.S. Attys. Jimmy Gu- 
rule and Roel Campos, who are 
prosecuting the case, have said that 
evidence against Felix-Gallardo 
does not absolve Caro-Quintero ■ 
and his associates of responsibility. 

"Caro-Quintero may have had 
assistance from oLher Mexican traf¬ 
fickers who may have had an 
interest in the information to be 
forced out of Camarena," the gov¬ 
ernment said in papers filed with 
the court “Any evidence of Felix - 
Gallardo's criminal participation is 
not exculpatory, unless it further 
shows that Caro-Quintero did not 
participate in any way in the 
kidnapmgs and murders." 

Government prosecutors said 
they have already introduced evi¬ 
dence that Camarena had headed a 
massive investigation into Caro- 
Quiniero's marijuana operations in 
Mexico, resulting in plantation 
raids that had cost Caro-Quintero's 
organization at least 55 billion in 
lostprofiLs. 



NUGAN HAND BANK OF AUSTRALIA 


Nugan Hand Bank of Australia handled funds from 
international drug trafficking. 
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Australian Mystery 
i. Fall of a Banking Firm 
Spotlights the Roles 
Of High U.S. Officials 

e - 

, Frank Nugans Violent Death 
‘ Opens Lid on Odd Traffic 
; In Dope, Foreign Funds 

; Politicians Charge Cover-Up 


By Jokatm jj* Kwttht 

*«JJ«awwr wf Twc *ui tmn Jouaui. 

SYDNEY. Austraha-Af 4 LB. Snrtty, 
Jul 17, MO, i podce sergeant art a consu¬ 
me, beeordfag to thetr testimony, were f»- 
troilfag a lowly Krrtch of highway M miles 
from here when they spotted the parting 

fights of a Mercedes co an oJd road off fa the 
e oih, I aside tie car, stumped across the 
front aesl tn a puddle of blood, vas the body 
of a 97- y t a r-old man wtth a arr rtOe fa his 

hantfa. 

They searched Ms pockets ud food the 
bistaes cart of William Cotby. the formeT 


fha b ike first of « senes of 
elides. - 


UX director of central fatelligenct. Ob the 
back fa the art was the ttfaerary of a trip 
Mr. Colby planned to make to Asia ha the 
mbs month. The twc poficeme* also found a 
Bible wtth a meat-pie wrapper faterieaved 
at pare S3; a the wrapper were scribbled 
the limes of Mr. Colby art UX Rep. Bob 
Wlfaca of California. tha the miking Re- 
pubbcai an the House Armed Services Com¬ 
mittee. 

Afl iMs might sound fifce the beginning of 
a Hollywood spy Barrie, bat the stadkv 
raidhaee to asstp their Bust taagtoafive 
scriptwriters to pr odu ce a tale as uarttiag 
u the real-fife evotx that have foOowed 
that rrtsty d isco very more (baa twc yean 
ifd. The body was qtfctiy identified as that 
of Prank Num. the chairm an of a group of 
companies affiliated with the private Aus¬ 
tralia! banking concern of Kagan Hand Ud. 
Store then, farestigattans have pieced to¬ 
gether a lecture of as amazing swindle that 
I spanned Ax continents and bilked investors 
out of millions of dollars. 

A Poitlica] Issue 

More perphxing yet. evidence has turned 
up that Nufin Hand bank was deeply in¬ 
volved la moving tods about the world (or 
big Interna ticnaJ herota dealers aid also 
might have been Involved Is the shady world 
of Intemadonal arras traffic. To cap it off, 
the offices of Hug is Hand and Its affiliates 
were loaded with former high-ranking UX 
military and intelligence officials (ser story 
on Page %) 

This has eonvisced many Australians 
that the company was ta reived tn we r et 
wort for the UX iwmwraeaL Despite cfti¬ 
dal denials from Wtshiwrton. the ts&u* k*t 


w *** * U -S- tevrow* ^ ^ 
hard to resolve beeatae many & v* a,,,, 
ttal records were destroyed. WHM* hours af¬ 
ter the discovery of Prang Htcia's body 
tefepbooes begin ringing vmUy aU cm 
the world. One vu on the desk tn Manila of 
three-star UX Gen. LeRoy j Manor, the re¬ 
cently retired chief of staff for ail UX 
forces tn Asia and the Padfle. After his re¬ 
tirement, Col Manor had bees oo secret 
duty for the Air Force aid at the time of 


Mr. Nugu's death he was hetpfcw na Hu¬ 
rt* Hand's Philippine ary* 


According to Nugu Hart's pcbiic-rela- 
tax man, Tory ZorUlt. Go. Manor called 
him and laid him to stop the wire servlets 
from reporting Mr. Nugu’s death. Mr. 
Zorllla says be replied that this would be un- 
et hi ca l art impossible, art he w f n—» i 
10**. Manor would describe Us activities 
with Nugaa Hart osfy is gweral terms, and 
he wouldn't dbcasi tUs taddesU 


Rsttarking the Flies 

Halfway around the world. Rear Adm. 
Earl P. "Buddy" Tales, the recently retired 
eMef of staff for strategic filming far UX 
farces fa Asia and the Pidfic, heard the 
news art Immediately Jetted to Sydney. Nu¬ 
gu Hand's mats office. Adm. Tats was the 
presides! of Nugu Hand, though he fired to 
Virginia Beach, Ya. Ea route Lo Sydney, he 
met Nugu Kart's vice chairman, MlchaH 
Hand, a highly deccraied Green Beret dur 
fag the Vietnam War art a farmer UX fa- 
teiUgenee oper a tive, coating from ImVe 
They raced lo the Nugu Kart office and 
’ wtth a few ocher fasttera begin rang rung 
the files. 

According to witnesxea, enough recor ds 
to nu a small room were fed to a xhredier. 

* Others were packed fa cartoos, wtth every¬ 
one belptag, and carried at (tight to the back 
t room of a butcher shop owned by Robert W. 
Gehrtng, a former Army sergeant fa Yiet- 
I aim. Mr. Gehrisg worked far Maurice Ber- 
! sard Houghton, a mysterious Texan who has 
-owned several bar-restaurants fa Sydney 
art who had pi&yed u settee rcte fa Nugu 
Hart’s affairs can Its tacepdoc fa 1971 

Mr. Houghton not only Joined the rape of 
the Ales, but also brought his lawyer. Mi¬ 
chael Moloney, to direct it According to the 
testtmocy of Stephen K. A. Hill, a Nugan 
Hart director who Joined the record-rtfitng 
that week, Mr. Molooey urged the group on 
by warning. "I am fully aware of whai has 
been going oo. You all face Jail terms of up 
to 1C years." 

According to Mr. Hill’s testimony, the 
burly Mr. Hand then broke fa to uy that if 
Mr. Moloney's orders to unttlxe the files be¬ 
fore the law arrived weren't followed, "ter¬ 
rible things" would happen-"Your wives 
wilt be cut up and returned to you tn bits 
and pieces." 

Mr. Mokmey In a recent Interview said. 
"Sure. 1 advised Hand to take documents 
out of the office, 1 was told there were sen 
ous deficiencies tn the accounts. Everything 
1 did 1 talked about with Yales first.’’ i Adm. 

Please T’ara lo Pape ft, Coiarn* / 




^urucd />p«n Firzi PvQt 
< rrlusa to fisccs any pul of te ac- 

« wijh Nsfia HxsdJ 
frr months later, on April 11, 1*6. Ho- 
; Hud vent Wo IfofodattOL And lie w- 
j i that were io (rtaticifly beb< de¬ 
ed after Frink Nuria's deilh bey ii lo 
j TCDRCLnaHri Exposed lo Tie 1 *, hie 
.ito, *m tom of lfflhued eorport- 
[. with orumj uirti tin Nt- 
Hand had ari Bp to IxHp Ms dfead avoid 
ud more money ortrseu a e c eOy 
An Utoyifly. l£r. Nan* had hnrsfrd 
n hZHam i year passed thrwei lime 

•--•- jj w c r ed b the qwestfan of wky » 
'.-naikc UX mffitiry ud WH3-' 
-- iiU were worttn* Jor tie eoea-j 
' CU has dobed k vofvg uu C ud 
: A'parcme* nyi tixt Nocks Hud 
Tf way A UX jorerMneat open- 
. j ^kid OT W Ike rarr^Mirf gjd 

. -en2u taw-odortaEMt officers 
. «<tt lid bewilderment dot tie 

■ - : B2 ud tie UX Ortorn Sendee. 

jd have kiarmaflai oa Non* 

_ ■ -* t ro w ed lo rele as e It to id? * 
■-' M aim* 1 1 ud ctrfl kvnsiti- 

- obrioas vititAQ that sacaebo^r 

.i sororthkc op," «r* tie cam- 

■ ^ AwtrLOu BqtddUx, Jab* W. 

’ base k Sydney, Kicu Hud 
tt leak a offices aro u n d tie 
■Sac fc>cr k tie UX After tie 
led. anftdsied menaces poored 
riduak who had fcvtsied mooey 
-mr-.. uirt ktorwl riles k nearttle* 
?y Y:. T xi Hud ud *io >o* stood to 
-rtr/Jdac. Uqkdilan cay tie offictaJ 
lII cadd read) £M mUttf, Tie rto- 
wefode many American, not only on 
'X bat aka ti 

ir Siodl Arabia ud it ratthuy bues 
; ^jco* throucboct tie Fvr East. Ra¬ 
id lie Fkttpfinrt 

fu Hud carried oat Jts apenHaa 
=inae ac cr ecy. Cakes and bUeroffice ; 
r=s *ttt k code and often were j 
d "Destroy After Perusal." Ccmpasy j 
jytes ud Custornen were rt- f erred to! 
xfcd aerial sa nb en rilier liu by 
; ud rrefl r ef eren ce s to foreign cur; 
i were fiaruked: “Oats" stood tor 
franc*. “cratos" for Ui dollar* ud 
-ti down io “berries" tor Portuguese 
tot. 

□pocrfbie Job 

n. pJas the obvious pheafoeo of many 
truiictloas cirrkd oo berwreo com- 
: 'nihiii tie Nufxn Hand rxiury. 
tie >06 erf cettliac claims by creditors 
4 impassible. "We *outon*l be ak< to 
5." or (xnrLutotr^ claims, uys a liquj- 
WAry credit cm irm'l rrea botherlnt 
cULms, xp^uTTJtfy fearful that to do. 
'id erpate them to prosecution for Ilk- j 


I fii deals cai. ^ out *nLh the ad of Nujtji 
H and. 

Currently, bepddaiors to Sydney, Hoof 
Kont ud tie Cayroaa I sl a nd s art teread- 
Fidnc tie company, and oftea worttaf ax 
cron purpeaes, neetiat to re co r tr aueta 
CrlmkaJ krefdridock are -bekf cmductod 
by lie He* Sooli Wales aaoraey reneraTi 
office ud by a >c4k taxi force lie He* 
Sokk Wales pobce ud lie C&mmomthi 
poict TV Royal Cor an t tn to* a* Druci ru 
bio Hocxc Hand ao raodi that M kaa recom¬ 
mended a separate Royal Cotnrakcfoa be 
iffrtkM foe tor Huraa Hud. . 

fa Jwe two, Ur. Hand, d kgidl e d aid li¬ 
ke a phaty pusport, flev to tie UX, ap- 
parody Ha T& aid Yucocrer. He iant 
bees sees dee. 

Lerrtac AoatraSa aioot tie same time 
u Ur. Hud was its cfoaest tted and *4- 
rker, Par ke Ur. E a»n^ r» |m 4 

broad agpatrrfisrrdtfp vttk Buy kti- 
ruike UX offirUi As a etftPu. be dtr- 
to^ly traded poods all o*er lie t****~*t 
AXu w aw k lie IMl TVoaci bk rea- 
tunst ts k a sietiy-dktrtol at Sydney till 
mm wtti prosdtkes ud ks skm, ie 
kt traTvestly w rfomwd coop T cami ei. CIA 
affidah and maury brus tiere. A to* 
weefci before Ur. Hapu died, Ur. Hoocila 
piayed beat, at a irhece and kier a dtx- 
ner, to fire mem b ers of tie Booae Armed 
Serrtoaa rmvnilre vie vert k AoatrxJU 
lb kaprrt defome ud ktedltace-rstiokc 
fartttttot. He arranced for Rep. WUaca and 
i B o t i et ea ce m gnu and tMr vtm to 
dbe vki Ur. Hand. Last year, Ur. 
Hoopkoa retaraed to A&stn&a. Akfaortdes 
kave f o r x rto a r d km at fearth, bat ie avoids 
readers. 

ErktotriAC t Body 

Wtt tie scandal refostnc to fie dors k 
Aattrt&a. reports bepu to rtrrnJitr that 
tie body k Frank H^xa's prave vaa*l Us 
and tial U vu kill alfm and Ufiac oof k 
tie UX Once ie vu rep o rted kartep bees 
seen k a bar ta Alksta. FtsiQy, k Febro- 
ary HO. offirUis or der e d tie body ex* 
ium edL Wtti pu m o me fiUptnce, Aonraiu 
TV amr e d tie eve* by kflerrtovtnt prnc- 
tfoaQy e ver y o ne k tie area. ("Some an 
dry, aczne are vet" «ne prarc d lcreT told k- 
to me* e ra, mmflitkrfr tiat Ur. Hnpu 
vu "vet" and tiorfore “rery m en y.") A 
dead* de flall dy foraCfVid tie remains as 
tiaae of Ur. Nocul - 

Stymied by tie kei of pr ^ cr cis la tie to- 
yrstiftHeB of tie ampany'i afialrs, tie Na- 
tfora,] Times, u AnstraiLaa newspaper, peti- 
tfoned tie FBI snder tie UX Freedom of 
laformaUCD Ad tar taiormatloe It had on 
Hupu Hand. Tie newspaper *u lold that 
of acme UI parrs of mticrUJ k FBI flieL It 
could see Tl. But vies tie papers arrived, 
they resembled a coUeettae of Rorschach 
tan, with pare after pare blacked out ta 
heavy Ink and bearlnr tie notation “B-I," 
j tndlcaHnr that d is cl osure would endanver 



UX "astkul d af eane or tondp perficy." 
Wtat wu left vu * to* pates of more or 
im rootke ktornation, sock ts a es^rof a 
Kyu Hand sobtodlary's peGOoa tor kar- 
parxtfoa k KawtX 1 

li p— to more-offidal Asstraiu • 
demands, tie tule Department seat a tvo- 
nu FBI dkegtfla to Sydney k April. kC. 
B* tie tvn raa stonrviEed. triUnc lav-o- 
lorcemeat offidak tiat tie FBI iad already 
rtm Its tenaaifon to u appropriate Ass- 
toaSa atency; tiey vouldan say *toci 
iftacy or ic rtktir tie m at e rial. Aastn* 
444 ft*t» uttooal la T v.pl t ittn f 

Kvu Hud tty lial tiey kave never rt- 
oSrd tie teformatfoa. TV oaty other akdy 
ryr ^Tii woold appear to be tie Aastraiu 
%m y i vj imemteace Orttntzatfoi (ASIOl. a 
aecrrt wonierspy r«P ^ **• ^ 
varied clonefy vtti lie &A. 

By k*. ASO cu jtve toformiiioe oaty 
to Prim e UfcdstoT Uifoobn Fruer or kk at¬ 
torney twnl. Mr. mier «ayt tie UXUx 

assrwd ktm that K kad no cmwrfo M vmk 
Haju Hand, end be kas refocied opposttlcn- 
party ******* for 1 top-terd probe. But tie 
parliamentary debate could re- 
ttMif the t rr irf poBttoal mxaovt n y 
over vital CU base* here. Tie* bases mon- 
hor UX saielttte* viichtnt lie UXSX 
ud rwm ud fired lie UXi oudeai tub- 
martnec. 

Tie opposition Labor Pirty-wtoch now 
toads Ur. Fruer's Liberal Party ta acme 
' poils-fcxs openly questlaoed wbelier lie 
CU. throufti AS10. belped toppfo Aus¬ 
tralia's last Labor roveramest. tod by 
Prime Kinkier Gouft William. Tie CU 
kai denied IhlL No* msptofoox bare been 
raised that Kurin Hand, which handled en¬ 
ormous amounts of meoey, may have bees 
used to channel funds to Uvortd Australian 
potttlcaJ cindldali* 

i Wiea Vice prtatoenl Oorye Bush vtolled 
Aukraia this April, Labor Party leader Bill 
' Hayden -a strw* peuJblllty to become 
: prime mlaister-used hk »-minute meeiint 
with Mr. Bush mostly to prm for tie re¬ 
lease of details oe lie Kufin Hand and 
' William aft airs. Ur. Bwh only his u 
1 Rirances that lie OA waxal kvoived la ri 
I tier matter. Ur. Bush was tie CU firmer 



* j m rww at i rawunewc amr-ap 
coukr«htept»eiS by i tesckssure by Am* 
tnAu Bqtedalor 0*Bria. He says Ud be 
iu leaned tram the gwrenunal-nM trie* 
phone carxpaiy that Truk Nugaa'l phone 
•ctaTtmikM wen secretly worted tbe 
last two yean dWittMl deriee ta* 
tuned al tbe phone ooquj, apparently >f 
a fp e e mneat tf oc y, Mr. 0*Bria ayt 

pjrnpgy affirUk ban toid hhn tUt 

tbe tapas-wtidi might >cfn the mystery te 
who ni behind ftagu Hud-arart at the 
ccrapsay aaymort. 

Wiretap atebcctly M tightly restricted hi 
Amentia. betoe allowed only ta cases ta* 
rter tag aofiaul saawfty or narcotics tavea- 
tinttaao, a tu rd ta g ta the C uuum wealth 
uun qf gaenra office. Male aad «rvw s 1 
joticx ban n^orted that they dost know 
axylhtag abate a wfcwtep os Mr. Kept*. 
Apia, tbfc potato the ft** <1 ABO. 

Aaotritiai taaBdgr ati a record* taov 
that a seder ABO official, Lao Carter. 
Toacbe d lor *vn Bsaft te*Nho a Mr. 
H i i a gbcn a erbea be eMsvd Auerafia hi Teh- 
raanr aa wtch aa asptr ad visa. Oa ABOT 
wart, Mr. Itawgtorw racefred a Ttoa attar- 
hrMiti can* sad go from AaMrtfia at 
wto. Mr. Carter hta dtad, tad ABO wont 

PTTiWTMtdj 1 the nest nslftn dKpi 
naaoi news were mw* ngm a nrr 
Mr. Mona Med. Bte the mmtatag records 
boM maty eq u ate that the onrnpaiy 
may ban baa ranch non than a benktag 


Nates a Trncp Hr r mati 

The records contain lose* periodically 
filed reports abate offltuy and pofttical ac- 
ttrtdes, mostly te lfimprhf i fThmhnrttal. 
bte ateo ta Leon, Vietnam aad Thailand 
There bt ao concrete crido cc thit Hcgu 
Haad was aa active participant te UX co¬ 
nn open fine However, these deUlled re- 
ports te troop mm meats appear a : nance - 
ted to say bnafctaf or bateness activity. 
They wen prepared by Kapa Hand's Baajf 
kak repreaotative. John Ova, a farmer ea- 
rear British navy officer. tad bear wts fines 
that they were to be shove to Mr. Haad. 

The fils alto Sew that Napa Haad 
worked a Mr taterastfcaal arms desk, 
though h teal dear whet, If aaythtag. wu 

-J- j — - -S 

BrppfQ. 

For rumple, then wen « ope ne d traaa- 
mtoM ta im far a partnership with Prince 
Pastya Sexrvan&a Ptccnn, the bob of the far 
met Laodaa leader Sotmaaa Pharos. la 
owe tetter. Prtace Puya talk .three paps to 
list amiable weapon, tertafing mtatiVi, 
tight ud beery armor, tubs, combat beti- 
copun aad r-lft fighter piaacs aad aam 
patrol planes. Nugaa Haad memos Indicate 
that the weapacs wm to leaded for detivtry 
to Indonesia aad Thailand They also dtoam 
creatloo of a prime, freight-oriented lirtine 
to Southeast AsU (to be called "Sgr of 
Cam") aad other deals with Prtace 
Paaya- 

. Memos sbow that to 1175 Mr. Kaad wu 
imjoptjg tbe sale to Rhodesia of reeotlless 
rite, mortars, grenade liimeben aad ma- 
rtox* fusts, aid wu aetoUatlnc for sbtp' 
metis of Rhodes*.in trory. 

Mr. Houptoo bas ackaovlepd to tesd- 
moey that to U7t be met to SvUserlaad with 

IUw^k WlknK th# terukpr d A otfV*M- who it 


mw to Ui. custody, who hi chirped with 
explosives to Libya and who Is al¬ 
lied to ban supplied trained met, arms 
aad tectoutocy 10 Libya aad other mfttary 
buyers. A former Nupa Haad rrpntesU- 
tin to Thailaad, Nell Ktuk, Ui tectlfled 
that Mr. WUsqb west to Ba&ckok to dtoaas 
arr» desk vttb Mr. Haad. Other Nupa 
Haad bowenr, deny Mr. Eraas i 

story. 

nien aeesna ao deaytof. bowrrer, that 
Hnta Haad wu bearily tonfnd wttb droc 
dealen. Msmy Merart Riley, a farmer 
Sytiaey poftremaa aow aerrtoc time to Aow 
traba far attosnpttoc to Import a boatload of 
mart^xaaa tram ThaIliad, was a repixr 
etetoraw te the Ann. So wen Riley's aan- 
dtias. who drposttnd dmt sowey to lydaey 
tad withdrew It to Atea. 

TUcfi boteaoi wu bracht to the faaak. 
Kcordtec to me ufn Wrtnawy , by Barry 
VstewrltM. a farmer lai rr tac to co crbxd* 
aaltowyn who Dad to Aastrafia to H7J after 
btotof tethrtod hi the UX far tecarae-tax 

TwOtytoc frees prisut two years ap far 
aa Atetrahaa Royal Coraroteteoa 
taco dne traffirttry. Riley said Ms berate 
ud martpsua h nperta wen'tetoded far 
the UA martrt M the words of the com- 
Etete he said "that be bad bea Wormed 
that JtwpM Haad ottered i Meaty to trus¬ 
ter toads tm Hoc to the Uateed 

Over & MHTtote af Dnp 

trmdpion say that they ban tnead 
abote CSMOl that RUey smd to Atea ate 
Napa Baad aad that they b efl en the final 
fipn vffi exceed SI mfTBrsi They say they 
faefiere that soch of the berate was trxaj- 
te dpp ed to the UX to ccctatoen that wen 
repaired by a dockside w ei dtac firm to Ai*- 
tnht that wu efaaefy tied to the dope deal- 
en. They befien that anotbrr berate rtaf 
tted to Nupa Haad aaad a temOar syi- 
tan. 

Apart tnas their oaj a ei-ftto with the 
boak, Hud aad Fraak Napa had 

baa rtewed s jar d -khtot y Mr atiattca 
afote far bock time. Al tarty as 297L tbe 
Atetrafiu Kareotics Buresa bepa afDea 
Mr. Haad based m reports that be aad XL 
-Bod" EfaCt» fanner ptiot far Air America 
lirttoe bod bea fiytac dope to from Asia to 
u Aaterafiaa a irtertp . Air America wu a 
Ytetsaa war-era tirfine, vttb dcae nwiarr 
tins wtth the CIA. UX drat^sforcemot 
hv admowtetip tbit the tlrttae 
ifao aactsknafiy raa berate ate of taatbi-m 
Asia’s tamed “Gotta Trtupe" poppy- 
yrwwtoc ana. 

The strip fa v U ta d to the tn 

Aoatmiu KaraoOa Bonaa report wu w 
a real-estete deT d o p megt promoted by 
Americu stepr Pal Booe aad fln i amd by 
nllboetin shipptoc ms pate DX Ladvtc. 
Mr. Hud had verted u a aalesmu far tbe 
project far arrenJ ywars after be came to 
Aimnita to 1X7 aad later asKrted that be 
had made a fortune tran Ma toad salet. 

The report of the lSepl dne mpu 
tame tram a lawyer repnaemtot Mr. 
Ktota texwekeeper. Mr. LM(. who also 
wortsd tor tbe Boooe-Ludwic pntfacl. hu 
slscedtedta a faXThe report wu released 
recently amcaf mury file* taxied cm to 

Ik. Wm- Mftt. W— < W (kr«* fcjNflMI 


Meetiac u Optem Overlord 

Otbor released files Include toformatice 
a aDepd Nqpa Hud dray dealt supplied 
by Andrew Love; farmeriy Sydney’s Ucxete 
ho ute dealer (by bis ewi uaessmesrO, who 
rrmdy completed a prisa srnferiie for his 
dope deals. Mr. Lowe bu testified that be 
armcad a meetiac b etw ea Mr. Hand tad 
Kha ha. tbe Gotta Trit&£e‘s fatexm 
«pta onriord. though then to ao way to 
Wtj DH. 

Tbragh metiadooi police work, bow- 
mr, AatenJtoi afflrtok ban doesmated 
Ma MB avtteased re po rt a series of truo- 
aetioat tyMc Napa Baad not oaly to druc 
draTtec bte alao pamStty to a series of con¬ 
tract o rder s to vMch the so-ctDed Mr. 
Atea bento syadtttle rtimtoalrt at toast 
three peraaaa who were toformtoc Aoatra- 
lu ptetoe »*»■* dree actirittoo. ji 
aty the "Mr. Atea" group*! berate dreo- 
toted to die UX aad e lse wh ere tad b ro u ght 
at Mate OM mllfia cash to the sjmdlcale 1 ! 

Aeeerdtoc to from dope rtac 

ud bank tos tt en, esrnbanted by toto- 
pkewe top sad other rrideset, the aywdlcate 
wu lakad to the bank ttraup a two-mu 
Sytoey taw firm tbal reprueteed both Mr. 
Kepi aad ttrioa members of the berate 
a r**«*« The firm’s seutor petaer, Jofaa 
Aatoto, uadlficu Bud lor pemal fi&u- 
,dtl daafi^i aad hdpad brine ta other dl- 
‘ utt. Aad the kw office wu aaed as a drop- i 
: off petet far beak dtosts who wished to re- ! 
mote secret; they toft parcels of cash or 
.other teas ad the tow office far ptok-te> by 
beak n;nwtiftvf. 

Owe parcel that beak director George 
Shew, a aaa>x opentiooal firm it Napa 
says be pbetod U'at tbe taw office 
Manta to, B7t, fratelned BtSJQO ta snail 
MIto Thto ewaey bas bea traeed tbrooefi a 

l^^^^de^hte process hroidie a tofl^b^yi 
fins that N«cu Hand bad acquired (ippar- 
otly bacaawe K dealt to Me qnaafittoc of 
ud tkrooeh a ccouB ta at dtflerest 
fakaks to Hone Loot. New Tort, Boctoe and 
Stappore. 

EnatnaSy the CR^OO wu paid oat ta 
i-y»rta tram Nopn Hand's Stnppon office 
to a mat Idestlftod by British police u tbe 
Bfiftpore leader of the heroin syndlcita. 
Tbe payout wu personally arranged by Mr. 
Haad to Bappore u Instructed to a coded 
tetoz from Mr. Nogta to Sydney. This com¬ 
plicated money movement wu a standard 
procedure Nugin Hand used far chats 
wishing to ende Australia's strict currency 
octroi laws, designed to keep capful at 
home. 
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SYDNEY, AusinJia-Eftonrt lop-ruti- 
t ng UX military and tatelligrocf offlcm 
worked for Nugu Hud lo run a gnifl- 
siied wu. TV list taetadu- 

ADM. EARL “BUDDY" YATES, a 1*0 
graduate of tV UX Nani Academy, Le ' 
(V* of Hour wianer ta VXism, ud eom* 
minder of IV aircraft earner USS Joha F. 
Kennedy. TVi V vu IV drief of staff tor 
plans ud policy of LV UX Padflc Can* 
mind. la charge of all strategic pin retag 
frtn Cailfortai to tV Ptrfiu GVC, mtH 
hi* re tir tmort ta July J57L He became the 
president of Nugan Kud bank tarty V 
1177, rea-tfted by Murice B ernard 
Hougbtaa. who apparently Is ta aid 
friend. 

GEN. LEROY J. MANOR, tV ctarf of 
staff for IV entire Padflc Command ntH 
V retired la July 1571 to new 

duties that tv Air Force says are so secret 

u cast about »Vm. TVae ifiri r a 
are generally fcnowi ta bare ta cta d e d ne¬ 
gotiating tV 371 agreeae* wtX tV Ftt* 
tpptiw r over at ne a t for rritftwairf ta tV 
UX military bases there (wtodi Gem. 
Maaor used to command) aad tavestig it - 
fac tV failed hostage resene raid la Im 
la IM Ua tTTfrnmrat that apparently 
aammed (nan his having aad 

commanded the 157* raid oa a North Viet* 
aameae pdas camp that failed to fiad aty 
UX pr is oners). A rere A - d c cuut sd Air 
Forte tkreemr g en e ral, V also had bees 
the special uricinf to the Jobs rvyy of 
Staff at the Pataca for “r rarer rtaiiu 
(escy aad s*dai activities." He )taaed 
Nogin Hand's Manila office, afiegegy to 
ns k {which he denies), ta 071 
GEN. EDWIN F. BLACK a ZM gndu- 
alf of West Petal. He entered the Office* 
Strategic Sendees (OSS), which later be¬ 
came the CIA, cad wu the OSS com- 
maader ta Berta. He was the chief ndbsto- 
tattive aide to aad frequent cbm eppo- 
leal of Aiks Dolkt, who became the head 
of the CIA. He wu the wartime bore aad 
tbea tncrii partner of Richard IkJ taa. who 
also became the head of the OA. He wu 
a tV National Se curity Coach suff m- 
der President Eisenhower aad taler the 
commaader of ill UX troops ta Tkafaad 
during tV Vietnam war, before 
itflB i B Army chief of staff for the Pa¬ 
cific. He retired ta 079 to become exec*- 
dre rice presidest of tV Freedom* Foa- 
datfae ta VaBey Forte. Pi_ a trap pro¬ 
moting conservative potitlex. He also 
worked for LTV CorpL. u trapartret CIA 
contractor. la 377, V became tV presi¬ 
dent of Nugia Hand lac, Hawaii, tad spe- 
daJ representative of tV overall organtzi- 
Oar. making frequent tripe to Asa. He 
ays V wax recruited by Adm. Ysiex aad 
another admiral. 

GEN. ERLE COCKE JR., whoar estry 
ta Who’s Wbo ta America «y* Uul daring 
World War II be wu “prisoner of war 
three times, actually ’meevted* by a Ger¬ 
man firing squad and delivered IV oowp 
dr pracr but survived IMS.” He held vari¬ 
ous posts with the Odense Department 
and is an executive with Delta tad the* 
Peruvian airlines. He Is a former satiml 
comminder of the American Legion, hon¬ 
orary commander of tV Niltrr.tftfl CM- 
r**e Air Force and holder of tV French 
Leriori of Haaor and too medii* from 


office. 1 

WILLIAM COLBY. LV UX director M 
central taieiilgtic*. He ru tateO- J 

fence program* ta Wmaro duri n g tV 
war. la 1171 and 3*0, u a lawyer with tV 
Wail Street Ann of Rrid A Priest. V 
worked for Nugaa Hand oo a variety of 
matten-tix problem*; the Foreigi Cor¬ 
rupt Practices Act; as abortlre project ta 
relocate Indochinese refugees oe u island 
ta etther the Caribbean or the Pidflc; t> 

. attempt to take over a Florida bank; tW 
opera tVr* of Nugu Hand’s mysterioo* 
Panama branch, and the problem* sir- 
rotmdtag Mr. Nugan's death. Mr. Ccfcy 
nbmhied MMOO ta bills, which wraT 
paid. A nflJOC check tar hi* retaiaer was 
tasued but sever cashed. 

WALTER MCDONALD, a cam OA 
officer stsce 1I7S and deputy director ta 
charfe of soaoomie research tnn-1573 to 
n. TVs, white atm ta the OA. he helped 
Ms farmer boo, on etim e CIA Director 
James fichkstnger, set sp and ra the UX 
Energy Department, He rere a d m the 
Naticsal Fordga teteOigese* Board. tV 
saior advisory gn*to ta the tai ett g csce 
commoaity. He l asrxWed Us re tiieui at 
ta 371. west tato aad akseta 

knroediildy by hots ows arrnqj hegaa 
*peaflng most of hta time with N^aa 
Haad. traveting ta the UX aad Erecpe 
with Mr. Nagaa aad taDdag with Mb 
daily. 

GUY PAUKER, a Raad Cor* staff 
member who hu advised the OA aad 
other gwtnuuou tgesries tact tV 95k, 
ahhoqgh he desks rep o r ts that he k a ca¬ 
reer tmpfaye* of the OA. Mr. Mr Dost id. 
whom V calk kta “rood friend," once said 
that Mr. Ptuker hu keg had frequeat per¬ 
sonal access to White House sartfreil secu¬ 
rity advisers, todudlag Hemry Ktastager 
aad Zbigniew B rar ti nshl , Mr. Pinker west 
to work u a consultant to Nogaa Haad af¬ 
ter Adm. Tales Introduced him to Merer*. 
Nugaa ud Hand. He, ta tors, taurehre i l 
them to Mr. McDonald. Mr. Pauker says 
he wual tavotved ta aay eompieied desk 
far IV bank. 

DALE HOLMGREN, a former UX 
Army officer ta Tafwu who became mat- 
ager of flight services for aril Air Triat- 
port, a CIA-run airline ta the Far Lul. He 
then west Into buxines ta Tahrta. He 
opened the Nugin Hand branch ta Taipei 
ta 1171 u a ene-maa repr e s entative. Adm. 
Yales once said that Mr. Holmgren had 
fang worked with the UX mltiury ta Tai¬ 
wan to develop “within the serial structure 
of the Chinese ta Taipd a dose relation¬ 
ship with the UX military forces and the 
buxines and government community.* 1 
Adm. Yates also said that Mr. Holmgren 
had worked for Nugaa Hand without pay at 
least for a while because be had an inde¬ 
pendent Income. 

ROBERT “RED" JANSEN, a former 
DA station chief ta Bangkok wbo advised 
Thai foveromenu through almost daily 
meetings with the prime minister ta the 
early 1570s, according to perso ns close to 
them. He worked for Nugaa Hand there ta 
1571, although V apparently severed his 
relationship Lhat year (according to a col¬ 
league, because be wu warned by the UX 
embassy that his Drnener at the bank had 
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JS. Servicemen Are' 
Big Losers in Failure 
OfNugan Hand 

Laborers at Mideast 
Also Suffer; in 



Pennies* i 
s Smart Friends! 


By Joutham Kwttxt . 

tf Tm W*u. tiwar Mmm 

EYDKXT. Awtraha-TV ctooe irbtka- 
faip fa ao muy fanner Hgi-riaktoc UX 
nUtU 7 ud totefflgewce offt-jab wtth Ko¬ 
ra* Hod L td-, a prtraie Autnfiu beak, 
how trownd deep aupfafaM »?»*’** 

<*l ilia tkn tbe i*i‘m |i *Try ru hi SDK 
toatrawt fa. tbe UX pm 

UVofakrtly. tbe precipe fa three mre 
wa* a pw rertu f help fa petti* tndtirw far 

Tbit fa iV jeoadqf i seriafa'ofa- 

da. 


tbe but Retired Adm Earl “Buddy" 
Tiles. tbe fa rmer ddef at stiff far ptus 
ud pobcy at tbe UX Pacific Commttirf. be¬ 
came tbe president at Kepia Bud fa U77. 
Ocrnpytip tbe bank's MinlU office wts far¬ 
mer t hr e e s tar GesL Leroy J. Huor, tbe lor 
mer chief at stiff far tbe entire Padfie Cbcn- 
mud Pormer Geo. Edwti F. Hade vta tbe 
p nfafcj t of Kogan Hand tec, HawalL For 
bct Ges. Erie Coda Jr„ tbe farmer u- 
tfasal coraruuder of tbe America* Lecfeo, 
hud ted Waatarua, D.C, marten far the 
Orb, ud WUBara Colby, tbe fa nner direc¬ 
tor fa tbe QA, p erfo rmed legal wt far 

a. 

Kofu Hud west fata fiqfadatfcto fa 
April IMA. Eartter. on Jia 17, Frank Xw 
pi jbe fl err ***** eo- fau ader fa tbe firm, 
vis farad shot to death fa hfa car, appar- 
eatly a atodde. Later, fa Jree, tbe other 
prfadptl, Bmx-bors Klcbad Hud. a far¬ 
mer Green Beret and cour t UX apesL Oed 
from Autraba fa dfardse aad hint Vre 
•ees store. ConEteutef faTesOpirioot have 
proved tin tbe bank and tone of tu tost* 
sen euslomm were escaped to Illegal ac* 
dribes from lu fraud to t n o rtoc drug 


money. , 

A tf T e aai ve SaJesoen 
TV UX SUte Department hai fciurt a 
denial that the p crr ern meat wu fa any way , 
Iflvdved fa tbe aperafiac* of Nugui Hud. 
But this don UtUe to eue tbe ptfa fa fan* 
dredc fa tadiridual torestors who hid pot 
their savtags fato various vreture* spa*- 
sored by the beak. Over tbe previous three 
years, upcfare salesmen bad takes de- | 
pat tu all over tbe world. promlstng yVdds 1 
wetl abort prmiltof talereet raiea. Store , 
the fauk's failure, claims far more thu Ol • 


Ow tV my day fa J unary thaf Hr. Nw 
fU wu shot CoL K. Kirby tndth. tV efaef 
fade* fa tV UX Air Force Stench Jwfl- 
clary Oram al Oar* A k Force But fa tV 
Phlflpptors, faded OIJOA to Ore. Huor, 
Kapu Haafa mu fa Hsirtb. He received 
fftfaii Hand certificate of dep n ii He. list 
prarnistag ILUMt keiemt. CoL fcntti's 
data cayf that V dfcfal bear fa Hr, Hr 
pat death util tV'tok mflijaril fa 
ApriL Zt *m “acmewhal fa a Mock." V 
vya, arirftog, "CMM h a fat to a 
ui afahtiifa.- 

CoL Amy Xaivo, Hare rfa h t d , wax 
fatkatd fa Hanh win V dquitod a fa¬ 
tal fa BLm «t tv rs nsirrsUrtf fa fas 
fad boat, Ges. fauor, V aye. Cfa. Matxro 
depofatod tV lafa OMOO os Kird H, tltt, 
fasg fater K*u Bud fariden bepa pre- 
p«rt»C lor IV bnk*i d rtnfar There are 
fancy fa faben (vfctbat) tnrad bn," 
CoL Uataro aid rscesdy fa Bi w il . 
a hank ccramest aboot tV "no" who ru 
tV toopuy. 

Go. Kaui Rate 

TVmrh tbe Fhf&soCsn hru^ ascar- 
ody waat »**h«** «d uder noppfae law 
to take Vp fall , datmc frocnFUppCse ree* 
data have pfled *> at tV fcptolihVa office 
fa Bose Keec. which cxyt tbaitwo fa tV 
fanis ocwl dabss were fir SI dOfas 


la a ncaf trkrfmi 1 fatorrtew. Ges. 
Haw at fint fafacted $al he Tad wCfaBe 
fa do wtth N«u Hasi Baak." Faead wtth 
■cridao. V aid V “ns hraett fa Jofa to 
fatra," aad kn*p wfu Records sheer that he 
nrted tor tV baak at ksst m «riy u Oc¬ 
tober tn, Tesy ZoriSx H^u HueTi pob- ; 
Itordaflcm mas, atys that Gea. Hiaor | 
muuped tV Ftfflprfv office. Go. Huor's 
partser tbere, WQfnd F. Grefary, tty* that 
Ges. Huor kept offices tor aerbfle both at 
Nafu Hud ud it tV UX nsfassy. a few 
Hocks away. Toid all tfaa fa a oecond eaJL 
Ges. Huor report. “Muy tfctocx fa your 
Bse fa reaaoKtag are fa error." A far id what 
they were, V broke efS tV bderriew acaia 
ssd wofadat ay more. 

Adm. Tala dc c&a rt to dfacan Hogu 
Hud. rta after V wu told that IV ni* 
desce aee^ned to put him at tV cesAer fa tts j 
cpmrkrtt “You prist wbatrrer yw wart" 
Adm. Yates said. T>e orrer had aay sue* 
eem to deabr* wttb re p orters." 

la tV three month* Lmraedlaiety after 
Hr. Xnru's dntb. tbe bank appeared to be 
tryb* tQfnsdvely to bag aO tbe caj± It 
could despite tbe grovtn^ pracpecti of tts 
Uqibdattoo. A rich source of funds wu Saudi 
Arabia, where tV bank hauled to ao esti¬ 
mated tS miHtoD to Q« minks from Ameri¬ 
cas who worked tbere. TV Americas gfa 
Lbetr salaries to cash ud tbes had ao pLtce 
to Invest tt because Saudi baaks pay oUy 
■omlnaj toteresL 

VHlu o« Phydhys 

As described to a claim letter from Tom 
Rahil), u American woriiftf to Dbahru. 
Saudi Arabia, *'Repfesentitlv« would visit 
Aramco axutrocUoe camps to Saudi Arabia 
Pirate Dmi is Pope ifl. Cohm* l 1 





t/j CQ | 

< o. 


CotAXMtd /Von . ,i Alpr 

thcrtfy after rich merfaJy payday. Wf Id* 
rentin' wefad tun cm &*u± nyaa ic be 
cootmed *i the prevailing dollar exchange 
raw ud recare a Nogin Hand dollar certlf* 
teal*. ... TV moneys, we were laid, were 
to be deposited ta tie Nugia Hud Hcmf 
Koetj bfisck far tareftmenu is various 'Be¬ 
ared' g om' vu c g t bends." 

Arimca ud ocher large VS concerns, 
toeludtag Bechtel, Henry C. Beck Co. fa 
Dallas ud Ufareretty Industries lac. fa ba 
Diego, are surf by brrcAars to Cm permit¬ 
ted safes aolfettiflcc. erf employees by the 
bank Lad fci salesmen hoU meeefa^ an 
company pro pe rty ud tm eoenpaay buDetla 
boards. 

"The r a nfas a kt vert pasxfag dowi to 
their emp loy tn that this tu being made 
available. aid they could put their mcney ta 
and get UV** nyi Uadi Geyer, bow trf hi 
Diego. When she fired ta Saudi Jlnhi ta 
lf71, her V*bud-wbo dfed recently erf c**- 
eer-taratjd aad fast HMfl rtth Nuria 
Kind. aad her son. John R Oyer, farested 
aad lost ECLMh- Both men worked Lt pfurob- 
en with Uwrrrcty Industries oe a rraarruc- 
Oob fab na by LV Beck company'i Beck 
Arabia wait 

“Everybody nil, wen. Beck, they're act 
rrfst fa with jut aay fad ruy.“ says Mrs. 
Geyer. Nugan Hand's mu ta the ana w 
Maurice Beraard Houston, a Thu who 
tu a done Mead trf Ur. Kaad. Mrs. Geyer 
uys that Ur. Houghton "o ely worked fa 
cash. He left Beck. Berkun ud Atoucd 
with so much traey he could hardly mi 
carry the case. Ooe One he seeded two 
briefcases. He and ta fare abed 1L Same 
people I k»ov fact tr oajoo 

easy." 

El FUJI, the Hooey Hanger 

According to test im o ny that Ur. 
Houghton baa pra to Awtrabu isthcrt- 
ties, he was allowed teto Saudi Aiabta oo 
speraonfaip fa the Beck company. BID KUB- 
cu, Beck IntenufloeuJ's UA direc to r. says 
fan be has "beard oT Ur. Boogfetnn hot 
fail he doesn't know whether Beck spts- 
aored him. "I'm not prepared to talk abort 
It." V says. VS. spokesmen far Bechtel aad 
Univers i ty Industries say they know nofatag 
about Ur. Houghton. 

Ur. Houghton has aid thal V abo took 1 
money from VS Air Force personnel ta 
Saudi Arabia. Highly critical'fa tbe banks 
there, he has said that be took tbe bags fa 
ci kb be collected to a fecal money changer 
named £1 FUJI. ' r b° converted tt to SUOO 
Thomas Cook traveler's check*. He sent the 
checks to Singapore, where moc trf thou 
were apparently cashed by Ur. Hand, who 
was running the operation there, or by a efa- 
feagve. 

At feast ooe victim, Edward F. Pietro, 
wrote lor help la Gea. Black, the pcesfcfesit 
of Nugan Hand. Hawaii. Ur. PVrtro had 
served with Gen. Black la World War n. aad 
he says the names fa Gen. Black aad Aim. 
Yale or Nugan Hand’s brochures were aa 
important lactor ta bis decision to H joo 
tato Nl ji Hind oo April t. 1*0. Jt*l three 
days before It Wed lor liquidation. He aays 
that Mr. Nugan, then dead rwo mootha. was 
"described as quite beilfay" by the sales¬ 
man. 

Gen. Black wrote back that be was "truly 
tarry about the death fa Frank Nugu and 
the subsequent liquidation of hti banking 
empire," but fate ml ao sympathy lb MT- 
Ptrtro and no apology. 


A hman FYi 

la a rreml taterrtew. Ges. BUck-who 
atao k a lormer executive director fa the 
Freedoms FoundtQow fa Valley Forge, 
Pa.-cald he hadn't favahwd acy deposit* 
far tv biak because "my triad s were too 
smart to p> putting their rocoey «u fa the 
eaukry far hidden interest- If K toe bod y had 
rr« me money and this happened. I'd fed 
peraoaally hable to pay them back If tt was 
a triewd fa mine. But I doet fed guilty be¬ 
cause some gvy jot swindled. My same kal 
wed known enough around the world to coo- 
iface many people" to iarcsL 

Apparcfafy ooe smart frfead fa Ges. 
wixrt- m Rur Aim. UL "Joe“ Vaaey, 
who preceded Aim. Tates ta fas strangle 
Job ud bow mas-a pfaJOcaJ-re- 
acardi oiruintloB trnen Hoco rtfa . Aim. 
Vaaey aays tfa. both Aim. Tates ud Oo. 
Black tried to get him to farefa farf that V 

A - H - ■ I 

OOQZbK. 

Lw wfae. or at feast fesa tacky, was 
Saeed Uoosari Nejad. S2, u Irasiaa lawyer 
who with fas wife and tear y qm g ckUdrea 
had soaght refuge fa the VS. tram ;V Iran* 
faa r eT fau fl cn fa UTt. Ur. Kdad told fas 
story, fa a pathetic.fetter vrtoa fa fas best 
EBgteh h> the Hogan Kaad bquldalor aad 
taler repealed tt tar this aewaptper. In Che 
Washfaguo. D.C. office fa mired Brig. 
Gol Erie Cocke. Ur. Kejnd pvt XXJ00- 
"ooly a lavtng made almost vttkta the last 
S yean ta order ta five"—to Hogan Hand 
np r uen tiare George Firrfa, a farmer 
Gms Beret Mead fa Ur. Hand. Ur. Farris 
had pronfaed Ur. H^Jad U% fafensl oo fas 
nest egg compared wtth tbe 11% he wu 
makfag at a fecal bank. 

Scratching a Living 

Ur. HcJad caul find a tab now. He per 
farms Islamic weddings ud eth- 

« w h t fires ofl MOO a month hta oldest son 
makes at a Ctao’i fast-food mtasrant. He Is 
sstag Ur. Farris fa District fa CfatrmhU fed* 
enl court. **J hare speal my last pennies," 
he says. 

Ges. Cocke says that he aerer knew thal 
far good Mead Aim. Tates had registered 
fern wtth the Treasury Department as "per* 
son fa c^rge" fa Nugan Hud's Washington 
office. He says he thought Nugu Hand wu 
just resting space from his pubfic^elafiati 
b u s taeg . though he agrees that they shared 
a phone somber, address aad recepOonist. 
He agrees also that be visited Nugu Hud 
fa Hang Kong, welcomed Messrs. Hugut, 
Hand ud Houghton fa Washington, aad ar¬ 
ranged high-level While Kotae contacts for 
Adra. Tates and Mr. Nugan to help their rt- 
tarts to move Indochinese refugees to a Car* 
tbbean Island and salvage surplus U.S- mili¬ 
tary equlpmenL 

Gen. Cocke denies Mr. Nejad's alien* 
Ooe thal the general constantly reassured 
him *bout the safety fa his deposit, though 
Gen. Crcie agrees that they met and U_‘.ed 
often after the money was ta vested. He 
agrees thal after the coilapr: be fiTe Hr. 
NeJid the name fa a Hong nottg lawyer to 
represent him and that It was Nugan Hand'i 
former ta-bouse counsel (Elisabeth Thom¬ 
son. who declined to talk ta a reporter). He 
agrees that V told Mr. Nejad early on fail 
V Iff more than OQ.OOC of his own money 


- 






*j. i-iyi Otn. l text told tim uui uw 
deposH vu reerkred after ike ^ 

that Mr. Hefad could fd hk mc ^y . too, tf 
he vest to Hoof Koof ud hired Mtos Thoo- 
n. Mr. Xejad says he couhtol afford the 
tnp. 

OeL Cocke atyi he k still tifcaOty na 
Mr. Fink, who k beck at Tort Bno, XXL, 
the Orea Bent headcmjtax,' **dotac woe 
sanmat - Mr. rink wit m ca 
what." 

A Deciart Dflrmmt 

A Maty fees v«s u Amdilln maple, 
Dr. ud Mix. Jehi K. Ofdm, who a* oajy 
pM. CTSMQQ tote Ropji Hud bto atoo pxn 
Mr. Kopi po r g of m o ney mr thetr if- 
lain. After Mr. Horn's data, Dr.-Spin 
•ays he ni trichteaed ud vut h Mr. 
Hud, who Tspt nuKitac me tfet al m 
wfl ud then m ao ran to take ny 
mney had." Nor, at ace C, he has «- 
tu ned to iDwflraJ praedet. KatnMfe, Am- 
trtfiu tax officers an in flc ^ Mzn m the 
HUH the coade had tot te d. 

The Autnfiu tovstdcittoas to K ^u 
Haad rmtnmm amt at hurtle* ee they 
nicM seem. Maay to the Arm's truuc* 

m “tufc take" ourkdt soSyU^ 
taMlah paper tone* tor tax purposes. Okats 
nald tort auey to tirtoca itoeu fa 
fu Hud aet ^ Ft*, anally HV «en 
drttaled, aad the net raid he "MaT back 
to the elfcat nth a separate ktter tor gi r l* 


The matt k tofer cnafijf *ter who k 
a debtor. PirtcMuty torche d an SZ ch¬ 
ant* «ikt tooad nth Mr. Napi't body; 
maay are iatnMa p vUE rt W . 

*Tm taJUae aettoa tntoto aaoede lor 
thetr on mmy," nyv the AufriAu iqto- 
dator, Jobs CTErtea. They fan It to X*- 
Cia, he pul It to aaother eoa?uy aad teat t 
back to them. WM11 ny. thaMth ear tthe 
c reators’) aaaey, aad ] vaat It back.** The 
costs kiml iptn yet. tad Mr. O'Shea 
hopes that maay ttt a ka n3 aeok kk 
rlabae to order to keep the aoarce to thetr 


Oradnn Bank Accaat 

Mr. CTBrka tow acted eome aaaetx. sack 
as Mr. Nocuh SLS sdQtoa home that the 
co mp any paid tor. The Hoaf Koac 
Bcytototfr tooad mij baak arnita that 
wen or erdra n hr a set Wffi.toO. Ot the 
SI7J mllttna Acted oe K^u Head's books 
as uarts, wwaf yiai tuned oot to be 
KXh trem Kafn Haad tato d cs or cocopa- 
iks they oootnOed. accordtac to the Hoot 
Koac Bqoklaiora. 

The ooe hTrtrrvnl toaer vu ¥fa(- 
Ob Bank to Hcof Koaf. vkkk fuaraateed- 
aad hu pett ofl“Kacu Head's debts to 
rv»— limkiffw fa ud ocher htotir 
doos that drmtaded fuaraaUes Cram recof- 
Blxad banks before they took adrutafc d 
Nufu Head's Mfh totensl rates. WtofOe 
Used eu^med ly vu cuaraateed airttost 
[ tom by Uue^chlp eecurKtos held to t^toey, 
1 but the Mae ddps wen sold fnfealty after 
M77 ud replaced by totracocopsay KXJs; 
toaTtac WterOa tonrt by more tfau (2 mu’ 
ttoa si the cad. 

Same mllfin to tosuruce oa Mr. Hu¬ 
tu's tlk proved lamflertflde a 

coreaerh toques ruled Ms death a etoctoe. 




HAL.I, JIIUX1 JUUfUIAL* 



Banker Frank Nugan 
In Final Days Faced 
A Charge of Fraud 

But His Violent Death Came 
As Surprise to Associates; 
His Partner Disappears 

A Phone CaJi From 'Charlie' 


By J<*UTKAN K^TTKT 

^YIJNEY. AuCrrKa-There were sevenJ 

****? * *?* hive 

wuited to kill himself. But tn January law. 
them were tpwm t lo outsider*. ' 
TV 37-ywoid cfrlojBier * t±* Hu-** 
Hud Ud. private twnfctnj empinr seem- 
y. ^ *be on a Rriar. His berk 
rxj likin* (a million* of tolars kid rr- 
cenUy broufti in * your* American with 
impressive b ind i n g credentials lo tike same 
of IV load offhii shoulders. Mr. Nunn vu 
oWUtinr to buy i muiuniililotKJoiiar es- 
Ute /or Lis family. AM be apparently bid 
vrilipped i senous drinking problem. 

But is the fateful date of Jin. » ip . 
prnicbed, Mr. Niifia was ctej rooted vlLh 


This u w* Ms; of a JmrJ # 
rfes. 


t»o serious Jerii problems that threatened 
PtasibJe min (or hu bank. In retrospect, 
moreover. there were tJfns of ecce n tric be- 
hivtor that should have served is want- 
inrs. 

Mr. Nuftn hid slopped spendinf most of 
his am* at Nie^ji i Sydixy iwujqmr" 
ten. and be vis iroklar more Brsi-cUo Jet 
trips iround tbe world on missions his asso¬ 
ciates didn't always underoind. 

A Will WUh Jesas 

He beyui joint tn church daify and 
senviinf mynica] notes In his Bible, which 
vis always with him. a sample: I- I pliee 
UUs day my life. my work, my loved eras tn 
tbe Lord s Kinds. He is to pood and It will 
be a food day 1 believe. I believe it will be i 
fiorious, miflcif. mlnculous day. He is 
with me now. Jesus walks 'with me now. Vi- 
suiilie 100,000 customers worldwide. 
Pnyeme. AriualLie." 

One ol Mr. Hutin’s kpj problems jrtw 
out of a 1977 seindii thai hid developed 
over a fruit and rentable business run by 
Mr. Nuran'j brother. Ken. in their home 
town. Griffith, «0 miles In find from Sydney. 
SeveriJ larre insurance companies had ac¬ 
quired I 4071 inierrst in the business dunrj 
i 1573 stock sale to raise 1700,COO for i new 
tannery. Uler. they complained thai Ken 
Kufin wis diverilnj funds. 

Auditor* discovered bif cash payoffs to 
people apparently linked lo narcotics tnlfic. 
Ken Nufin explained thit the payments 
were to fruit farmers who wantrd to remain 
anonymous for !i_i reasons and so were us- 
inj dope deiien' names as pseudonyms. 
Amid much publicity, Ken Nufirt fired tbe 
auditors *nd kicked thr Insurince mrn off 
the company's board 


Tkls »u done u two rowdy thartholder 
meetlnn it which drunks and thuf* with 
newly issued Id-share stockholding packed 
the hail aad rriyrd procedural vexta Frank 
Nujaa had helped orchestrate his brother's 
nntecy. and stile officials filed fraud 
chirjr* ifiinsi both brothers and i private 
delective they hired. 

Slrtlaj W1U a Geoenl 

I>irift{ the two years ck court Virtnjs to 
*« 1/ tbe durres would be tried, ooe of tbe 
fvn orte* at Frank Hutu's side was Ui 
Gen. Edwia F. Black, who. after his rrdre- 
ment ax a rd suat Army chief of staff for tbe 
Pacific had lakes i Job as tbe president of 
Hutu Hand Hawaii. Gea. Back uys that 
be attended tbe court hearings Just to satisfy 
his curiosity. 

Fnak Huju protested loudly that Nu- 
raa Hand was unctauwcted to tbe fruit tad 
vfjmbie busiom. But wbea Nuna Hand 
Ltd. toftipaed ia April IW. a few months 
after Fraak Hufaj#‘s death. Jobs 0‘Briet, i 
liquiditor. sad ta his taJtlaf report that a 
"third party**-known to be Ken Nufin- 
had received S1.S mlllloo that his brother 
had diverted from Nufist Hand. Some IU 
million o/ this k* credited as tuYlnr been 
paid back. Nufan Hand funds also are be¬ 
lieved to have been used to nay the Kurus* 
lenf bills. 

There were few details tn the records. 
Immediately after his brother died, K« Nu* 
ru went threufft Frank’s office and, .vt(- 
«=s« ay. removed armfuls of flics. A Nu- 
can Hud director. Stephen KJL HUL has 
aid that Ken also transferred a lot of Hu- 
ru Hand's cock Is the fruit company to tbe 
wives of Frank Nucu and Michael-Hand, 
the rice chairman of the bank. Mr. HU! uys 
V irjufd vainly that tbe slock should be an 
isset of the bank. 

Less than a month before be died, Frank 
Nefin learned that V ud his brother would 
be tried for fraud, a development that 
seemed sure to affect his bank's reputation. 
(Ken Hucan's trlij now is scheduled for 
later this year, after many delays.) 

A Problem With Price Waterhouse 
The other problem probably weffhlm 
Frank Hurt's mind on tbe niThl of Jan. * 
was the refusal of Price Waterhouse L Co,*t 
Bahamas office to sijn Nufan Hand bank's 
books for the year ended June 30, 1571. (The 
Bahamian office covers the Cayman Is¬ 
lands. where the bank had leral headquar¬ 
ters because of the soft rerulatory climate 
there.i Mr. Hilt had taken the books to Lhe 
Caymans In October 1571, The local Price 
Waterhouse partners had approved the 
books (or tbe two previous years, but this 
time there was a new Price Waierhouse au¬ 
ditor on hind, Clive Jenninps. He balked. 
‘There were significant raps In tbe re¬ 
cords,” Mr. Jenninp says. 

Mr. Hill has testified that he rewrote the 
accounts annually on instructions from 
Frank Nujan. He said that in 1571 hts boss 
ordered H million tn customer accounts j 
Pleair Tvre fo Poqr li. Column I \ 
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• Australian Mystery: Head of Nugan Hand Bank Had 
:Serious Legal and Personal Problems in Final Days 
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Co*tinned from Pint Pope 
. written oft is hiving been paid bi cash, off 
; th* boots. To clean the bulk’s books, these 

* accounts were assigned to Nugia Hind Pm- 
1 ama. which Mr. Hill uid wis madly a res- 

* emxr foe phony accounts Deeded to hai Vfwy 
1 the books. Most of the bank's t!7 million to 
. sated assets were really lOUs from com pa - 

* nles that were secretly affiliated wtth it, and 
I these bogus assets were altered as Deeded to 
■ even the numbers. 

Mr. Kill has testified that he was actom* 
panled on the 1X3 meeting with Price Wa¬ 
terhouse by U.S. Adm. Sari "Buddy" Yales, 
a former higfc-ruiktog officer fa the U.S. Pa- 
_dflc Command who had becom e president 
- of Nugia Hand bank fa 1X77. Mr. Jennings 
and his supervising partner, Richard Hurts, 
who signed the 1171 books but wu away dur¬ 
ing Mr. Hill’s visit fa iX71. say that Adm. 
Yates wu present fa 1977 and 1571 but not fa 
in. Mr. Jennings uys that fa H7» he sent 
Nugaa Hand's emissary. Ur. Hill, home 
with a tot of Information be a w i-d, ,, i^ 
that wu the last I ever heard from Mm." 

With the problem unsolved. Mr. Nana 
himself went fa the Caymans oe Jaa. w-ii. 
1910. just 10 days before his Cayman 
-banking authorities had notified him that If 
rPrtce Waterhouse hadn't certified the Jtoe 
W71 books by Ju. XI. Nugxn Hand bank it- 
Jrif w^dd be decertified there. This would 
rdamafe Nugxn Hand's relationship* with 
-major commercial banks throughout the 
>orid. Already, because of the lapae fa au- 
.’dtts. authorities fa Singapore bad asked cn 
'Dec. i fa set the books, and Mr. Hand wu 

* trying fa hold them off. j 

7 Messrs. Jennings and Harris say they 

- went to Mr. Nugan’s hotel room on Jin. 14 
and asked for the necessary Information, 
and be told them, "You'll never guess what 
happened. I came ail the way front km- 
trails with the answers to your questions, 
but then 1 left the file fa Atstra&a." 
They say ft would hare been a bulky file. 
They tty that Mr. Nugan called his aecre- 
ttry in Sydney and faid her to send the file. 

It never arrived. 

Hiring a New President 

Mr. Nugan was losing hli grip oo himself 
and his > 06 . In October 1X71. an American, 
Donald Beaiiey. had been brought fa u 
presides! of the entire Nugan Hand group of 
companies, Mr. Beaiiey was Nugan Hand's 
first real banker. A former Federal Reserve 
bank examiner, he had become the presi¬ 
dent of Great American fontj Inc. of North 
Miami. Fla., when Marvin Warner, Its chief 
executive, had left fa become President Car¬ 
ter's ambaasador fa Switzerland. When Mr. 
Warner returned. Mr. Beaiiey left fa run 
Nugan Hand. Mr. Beaiiey U now the presi¬ 
dent of Gultstream Bank fa Boca Raton. 
Fla., whose one-buik holding company U 
listed on the New York Slock Exchange. 

Mr. Beaiiey baa told fatervirwen-in¬ 
cluding this newspaper-fast be never really 
was the president of Nugan Hand, but "wu 
fust there on an Interim basis l to I aee tf I 


October 1X71, when Nugan Hand't represen¬ 
tative* from all over the world were flown 
at huge expense fa Sydney for a conference. 
Mr. Beaiiey was presented as the Dew boss. 
Messrs. Nugan and Hand said that they 
would be reduced fa broad policy makers 
and that all orders would come from Mr. 
Beaiiey from dow go. 

’Mike, Frank and Boddy* 

Mr. Beaiiey, after being praised by Adm. 
Yates u **the ftaert banker fa the United 
States under the age of 3." said, "It k a 
privilege and an honor for me fa be presf- 
de*t (of) this company." He said he had 
"had the opportunity fa see it grow" during 
a cioae 2^-yeu relationship with "Mike and 
Frank and Buddy," ud added that “the de- 
e&cc that 1 would want fa be 
with this group" was "ooe of the best ooei 
I’ve rreT made, dedska-wfae." 

He faid the group. "You’re fortunate fa 
haw probably owe of the best mooey-muiet 
operators that I’ve ever »eea ud certainly 
one of the highest-qualified tax desk depart¬ 
ments or dJvfcfctts of firms that I’ve ever 
I •***-’* This, ew* though Nugaa Hart's 
mooey-martet operations were 
and tatestiou] money losers, as the 
built up deposits by offering investors much 
higher Interest rates than Nugaa Hart got 
by inverting the money for its own account. 
(The Kong Kong liquidator's office has cal¬ 
culated that from IX7J to Its demise. Nugan 
Hand leaf S7J milfioc fa trading securities.) 
And many of Mr. Nugin’i tax schemes later 
proved fa be scarcely veiled frauds. 

Hearing his worts of praise ter Nugan 
Hand repeated from transcripts of tape re¬ 
cordings obtained by this newspaper and 
verified. Mr. Beasley said that It wu peart- 
Me that be had said such things but that he 
couldn't remember. He also conceded the 
peart hie accuracy of reports that u late as 
March 1*0, he had assured people that toe 
beak was aotid and would continue. 

Lott of Goid Braid 

Other leading lights at the October 1X71 
meeting were Adm. Yates; Gen. LeRoy J. 
Manor, the retired chief of staff ter the UX 
Pacific Command: Walter McDonald, the 
recently retired deputy CIA director, and 
Guy Ptuker. a consultant fa various U.E. de¬ 
fray and security agencies. Geo. Manor 
helped run Nugan Hand's Philippine office, 
and Messrs. McDonald and Ptuker had be¬ 
come consultants fa the firm. 

Everyone praised Nugan Hand lavishly 
and pledged tireless efforts fa make It grow. 
But there were some disquieting notes, too. 
Representatives from Malaysia, Taiwan and 
Singapore openly expressed their uneasiness 
about what the Malaysia man called "our 
present Don-official banking acttrilks." Ail 
of these countries and others fa toe region, 
including Australia, have tight restrictions 
cb taking money out of toe country, which 
wu Nugan Hand’s main attraction fa luring 
customers. Nugan Hand wu allowed Into 
many countries only under toe belief that tt 
tu an international trade broker. 


That summer his American-born wt/e, 
Lee. had returned fa her parents fa Nash* 
vtile, Tenn., taking the couple's two chil¬ 
dren. Records show that she ran up J2IJOO 
fa bills on her American Express card fa 
nine moefas. Ausaahaa liquidator John 
O’Brien says that she abo took $1 million fa 
traveler’s checks with her. She has resisted 
numerous attempt* by this reporter fa inter¬ 
view her. 

Going oa the Wagoc 

Ooae frieadi of Mr. Nugan say that be 
wanted her back. He went on the wagon, 
«dfag a bcde-i-day Scotch habit, and he 
took off aeaify SO pounds-afl to six months. 
He spent money fa manic style. He paid 
about OOOjtt fa remodej toe coupie’i larlxh 
waierfroot home (sand reportedly was 
hauled fa for a beach) fa Impress his wife. 
Bat by arreral accounts she wu rerouted by 
hi poor taste when she saw tt m s brief trip 
home fa afiend a wedding at OLristmas of 

in. 

Mr. Nogin flew back to the U-S. with her 
oo Jan. 9, BM, but toes wu atl aicoe to 
Florida, the Caymans and Swtaeriart, 
where be and Mr. Hand reportedly sought 
United N iticc s money for fadr refugee proj¬ 
ect He iBxrently talked fa former CLA Di¬ 
rector WlliUm Colby and made plans fa see 
him toe next month. He told people that be 
wu moving fa the US and entered Deroga¬ 
tions fa boy a Florida condaeniatum. 

He wu back fa Sydney Jan. S, The next 
day he agreed to ckwe another purchase: a 
&I million country estate he had dickered 
over for months-ES landscaped acres and 
a mansion-“the finest fa Australia." he told 
Us owners, a family named Darling. The 
deal wu never consummated. That night be 
died. 

Mr. Hand and the other Americans run¬ 
ning the bank appeared fa witnesses genu¬ 
inely surprised by hk death-and the sodden 
desperttenes of the situation. Some Mg 
withdrawals were made about this time. 
Miurice Bernard Houghton, a mysterious 
Texan who played a Mg part fa toe bank’s 
affairs, wtthdrrw nM.ooo in February; be 
hu uid that he used the money on company 
business fa Europe. Mr. Beaiiey withdrew 
COO,000, which was transferred fa his ac¬ 
count fa Florida: he uys he can’t remem¬ 
ber what the money wu for. but that he hu 
repaid tt though be can't prove It. 

Gen. Manor Leaves Manila 

When Nugan Hand's liquidation came on 
April 11, 1*0, Wilfred Gregory of the firm's 
Manili office uys that be and Gen. Manor ' 
were warned by their lawyer, William Qua* 
aha. fa leave the Philippines or they "could 
wind up fa Jail," Mr. Gregory says that he 
stayed but that Gen. Manor left overnight. 
Gen. Manor, now running a retired officers’ 
association fa Virginia, wouldn't say when 
or why he left the Philippines, and Mr. Qua* 
aha uys he can't discuss hlx advice fa a cli¬ 
ent. Mr. Crrgwy kep< toe office for consult 
tog work; be won't name his clients. Hu 

new &»rtn*r wu PtiMlnnln* PTMlrf^nt r*Hi. 
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INDIVIDUALS INVOLVED IN BOTH MIA 
AND DRUG TRAFFICKING MATTERS 


Some of the same people involved MIA matters are 
reportedly also involved in the satanic drug... cult 
network. 



The following was furnished by the American 
Defense Institute, 1055 North Fairfax Street, 
Second Floor, Alexandria, Virginia 22314 
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page Z 

De-classified Eagleburger Memorandum for Secretary of Defense Elliot Richardson 

March 1973 

This memo is a "smoking gun." In 1973, Lawrence Eagleburger knew that 
the Pathet Lao was holding a large number of American POWs in Laos. 
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page 5 

Statement of Barry A. Toll to the Senate Select Committee on POW/MIA Affairs 

June 14, 1992 

This extraordinary statement speaks for itself. Mr. Toll was in the loop just out¬ 
side tlie Oval Office from 1973 to 1975. Nixon knew. Kissinger knew. Ford knew. 
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Statement of Barry A. Toll (cont.) 
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American POWs in Southeast Asia 

Mounting evidence indicates a U.S. coverup at high levels 


Are American prisoners of war still 
being held hostage in Southeast Asia? A 
growing number ot military and intelli¬ 
gence officers are publicly charging that 
not only are American POWs still alive 
in Vietnam and Laos, but that the U.S. 
government has been negligent in taking 
actions which would result in the rescue 
of American prisoners. 

The debate over whether American 
POWs are still being held against their 
will in Vietnam has raged since 1973, 
when the government of North Vietnam 
released a total of 591 American pris¬ 
oners of war over a three-month period. 
For the families of those still missing, the 
issue has never lost its urgency. But for 
many Americans, who would like to put 
the Vietnam War behind them, the issue 
has seemed far removed. 

Over the past several years, however, 
a series of movies has reenergized the 
national debate over Americans still 
missing in Southeast Asia. First came 
Uncommon Valor in 1983. Then, Missing 
In Action in 1984. And now, last year's 
box-office hit Rambo: First Blood, .Part 
II. Once again, the specter of American 
servicemen being held by Communist 
governments in Southeast Asia has cap¬ 
tivated the nation. 

Yet Hollywood cannot claim all the 
credit for this resurgence of popular in¬ 
terest about the fate of the 2,441 Amer¬ 
icans still missing in Southeast Asia. 
Last October, Robert McFarlane, at the. 
time National Security Advisor to Pres¬ 
ident Reagan, commented during what 
he assumed was an off-the-record dis¬ 
cussion that “there have to be live Amer¬ 
icans there." He went on to admit, “There 
is more that we ought to be doing than 
we are." 

McFarlane’s comments aroused a 
great deal of controversy in Washington. 
But it was not unlit last month, when 
two high-ranking U.S. delegations trav¬ 
eled to Vietnam and Laos to discuss a 
Lime!) resolution of the matter, that the 
issue began to receive widespread na¬ 
tional attention. In the aftermath of the 
trip Laken by the second of these dele- 



The Unknown Soldier of the 
Vietnam War honors all who 
did not come back 


gations — which was headed by Senator ■ 
Frank Murkowski (R-AK), chairman of 
the Senate Vett-mns Affairs Committee 
— a series of hearings was scheduled for 
January. 

“We will proceed in an open forum to 
hear from the administration and those 
who maintain the position that there still 
are American servicemen being held 
against their will in Southeast Asia,” 
Senator Murkowski stated. “In the light 
of public debate, the Committee will at¬ 
tempt to give ail Americans a dear pic¬ 
ture of this troubling portion of the 
MIA/POW issue." 

The picture emerging from the two 
days of hearings held thus far is that 
American POWs are, in fact, still being 
held captive in Southeast Asia. “It is my 
personal opinion that American prison¬ 
ers of war, servicemen and civilians who 
were left behind are still being held today 
against their will in Southeast Asia by 
the Communist governments of Vietnam 
and Laos." re tired Colonel Earl P. Hop- 
per tol d the committee. 

Hopper, whose son has been missing 


in Southeast Asia since he was shot down 
over the Vietnamese-Laatian border in 
1968. presented the committee with a 
pair of documents written by the Central 
Intelligence Agency and the Defense In¬ 
telligence Agency (DIAL He claimed 
these documents prove “beyond a doubt 
that the Central Intelligence Agency 
knew American prisoners were in Lao¬ 
tian prison camps' in the early 1970s. 

“L is signiScant." he noted, “that these 
reports give the number of American 
prisoners held at specific locations in 
'Laos. More significant, however, is the 
CIA's designation of these camps as con¬ 
firmed prison camps. [The report} states 
that in order for a prison camp to be con¬ 
firmed. it must be reported by two^or 
more independent sources." 

"'Why weren't these prisoners returned 
and where are they today?’ Hopper 
asked. “Someone knows the answer to 
these questions. The burden of respon¬ 
sibility to obtain answers rests squarely 
on the shoulders of the United States 
^government. To date, they have not ful* 1 
5 filled that responsibility." 1* 

1 Hoppers testimony leads to the con- j 
elusion that when American POWs were 
released from. North Vietnam in 1973, 
the U.S. government knew more POWs i 
were being held in Laos and apparently 
did nothing about it. None of the Amer¬ 
icans captured in Laos were ever re¬ 
turned alive. Over the last thirteen , 
years, the Laotian government has, how¬ 
ever, returned fifteen sets of remains. I 

Yet the question remains: Are Ameri- | 
can POWs still living in captivity in j 
Laos? According to sworn testimony pre¬ 
sented to the Senate Veterans AfTairs 
Committee by three U.S. Army officers, 
the answer to that question is yes. 

Retired Army Major Mark Smith tes- ; 
tified; “As recently as five days ago, I per¬ 
sonally viewed evidence which proves be- 
lypnd any doubt that in excess of thirty 
Americans and other nationalities are 
being held as prisoners of war in South¬ 
east Asia. This evidence cannot be de- , 
scribed in detail but can generally be de- V 
scribed as currenL and specific evidence , 

"iR 
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1 which one of my sources in Southeast 
Asia has allowed me to see." 

Smith, together with Sergg ant Firs t 
Class Mejvin Mclntire , told the commit- 1 
tee of the experiences related to the live 
FOW issue which they encountered 
while serving on active duty with the 
Special Forces Detachment in South Ko- 
"rea (SFD-K). Smith and Mclntire have 
also filed suit against the Reagan Admin¬ 
istration over what they believe to be a 
concerted effort by government officials 
1 to cover up evidence about living Amer- 
* ican PQWs in Southeast Asia, 

When Smith — a former POW who was 
released in 1973 — was first assigned to 
SFD-K, he did not believe that there were 
any American POWs still being held 
■ against their will in Southeast Asia. 
However, in 1981, he became acquainted 
with a military officer in Thailand who 
gave him “a complete briefing on sus¬ 
pected and known locations of United 
States prisoners of war. The suspected 
and known locations of POWs" as re¬ 
ported to me were all in Laos.” 

Over the next three years, in conjunc¬ 
tion with Sergeant Mclntire, Major*- 
Smith established a network of agents 
among “the Thai military, the Laos re¬ 
sistance, the Pathet Lao, the free Viet¬ 
namese, gun smugglers, gold smugglers, 
drug smugglers, and anyone who could 
provide information*'"'- */ 

By early 1982, Smith and others be- j 
came convinced, that American POWs v 
were being held captive in Laos. ’T 
learnedrof approximately 200 living 
Americans in Lao3>who were prisoners 
of war," Mt^ntire testified. “I was being 
provided information in detail sufficient 
to identify the number of American pris¬ 
oners of war being held in the general 
vicinity. I was also being told of the con¬ 
ditions under which they were being 
held.” 

Smith regularly briefed representa¬ 
tives of Military Intelligence, the DLA 
and Lhe Joint Casualty Resolution Cen¬ 
ter in Bangkok on the progress of their 
investigation. However, in 1984. "there 
was a major compromise of one Laos 
agent who was reported to have been 
shot by the Vietnamese.” As a result. 
Smith sought to establish a different 
channel of communication which would 
allow him “to bypass American military 
intelligence channels because of all the 
leaks." Informed sources have Lold The 
New American that the individual who 
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was responsible for this compromise was 
ieulenant Colonel Paul Mather, as¬ 
signed to the Joint Casualty. Resolution 
Center. 

fn Aprd 1984, Smith's testimony note d 
that^in^onjunctionwith "preparing a 
b riefing paper to f a certain CCS. Army 
Major GeneralTt received the code word 
from a general officer in Thailand that 
there were three American prisoners of 
war available to be taken out of Laos in 
May 1984.” This general has been iden¬ 
tified^ reliable sources as Army Ma jor 
ral Kenneth Leuer . currently com¬ 
manding general at Fort Polk. 
z?^Smith recalled that after General 
(Leuer had read two cover letters accom¬ 
panying the briefing paper, he “turned 
white, handed the briefing back to me, 
and said ’this is too hot for me to handle, 
big guy.’ I told him at that time: 'If you 
as a Major General can't handle this, 
what am I supposed to do with it?’ I was| 
told that if I was smart, what I would do 
was to put the briefing through a shred¬ 
der and forget the entire issue." ~~ 
Two weeks later, when Smith notified 
General Leuer that three AmericanJ 
POWs held in Laos could be brought out* 
if the U.S. met certain condition, “all 
SFD-K operations to Thailand or tt 
Southeast Asia were declared unauthor¬ 
ized and Terminated. 

^ ‘'Prior to this time." Major Smith 
added, "SFD-K operations had been 
going on,fo r three a nd a half years. I was 
told maTTf was ho longer LftTSFD-K's 
job to develop or have any futher partic- 




tpauon in the POW/M1A issue l was told 
that if I wanted to be a Lieutenant Cof- 
onel in the Army, I should forget about 
the POW/MIA information which had 
been reported to intelligence channels for 
the past three years. I was told in no 
uncertain terms that 1 should forget 
matter. 

“The conclusion I reached about the 
significance of this change of method of 
operations," Smith told the Veterans Af¬ 
fairs Committee, “is that the production 
of intelligence on American prisoners of 
war was determined by some agency of 
Lhe U.S. government to be unacceptable.” 

Claims Backed By Others 

As incredible as the story told by Smith 
and Mclntire may seem, it is not without 
support. L ieutenant Colonel Robert 
Ho ward, their commanding officer in Ko- t 
reaTtoIcTthe committee: “I would like to ^ 
say to this committee that the informa¬ 
tion that was presented here by Major 
Mark Smith and Sergeant First Class 
Mclntire is honest, truthful information. 
And I appear here today to confirm their 
statements.” 

When asked whether the intelligence 
information on which the Smith and 
Mclntire claims are based was available, 
Colonel Howard replied. “I have been 
told that some of the evidence is not 
available now because some of the evi¬ 
dence has been destroyed." However, re¬ 
liable sources have told The New Amer¬ 
ican that during a subsequent seven- 
hour closed session of the committee. 
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Smith and Mclntire turned over copies 
of the documents they were ordered to 
destroy. They also presented photo¬ 
graphs of POWs currently in captivity, 

•he names of POWs (“numbering in the 
teens") and their specific location. 

In addition, the person who made the 
actual contacts that led to the possibility 
of rescuing three live American POWs 
has submitted a sworn affidavit to be 
used in Smith's lawsuit. “My fictitious 
name is John Obassy. I presently reside 
in Southeast Asia." the affidavit begins. 
“My experience in Southeast Asia . .. has 
largely consisted of being a businessman 

in this region.’' J 

Obassy claims to have seen and ac- : 
tually talked to American POWs in Laos. 
“During numerous occasions between 
1976 and 1978 in Laos, I encountered 
Americans who I presumed were doing 
similar activities as mine ^smuggling!. 
The usual encounters were quite hostile 
as they apparently felt I was encroaching 
on Lheir sanctuaries." he recalled. “I per¬ 
sonally spoke with these people who con¬ 
firmed to me that they had been left be¬ 
hind. There were approximately twenty 
to thirty of these .Americans, in different 
areas, which I talked to." 

He continued, "I was also led ano'i 
shown by free-Lao the sites or camps | 
which had male Caucasian and Asian! 
prisoners — some were in chains — who 
were heavily guarded by ■ Vietnamese. 
They were also guarded ny other nation¬ 
alities.'' Obassy estimated that the sec¬ 
ond group of “forty to fifty prisoners! 
were Americans. He said, these prisoner 7 
details were all mining for gold. Each/ 
prisoner had at least three armed guards \ 
cn them.” Furthermore, he revealed that j 
the last time he had personally seen such J 
a detail was in October 1985. A 

As for Obassy’s “knowledge of the op- \ 
portunity for Americans to come out?of 
Laos" m 1984, he stated; “The senior 
Thai official known to me confirmed to 
Major Smith what I had previously re¬ 
ported. This was that there were three 

live American prisoners of war who could 
be re leased if the Communist criteria 
could be met. This meant that there had 
to be a set of conditions — which had to 
be agreed upon by the American govern¬ 
ment in written form and endorsed by a 
third government — that an exchange 
would be made possible if political asy¬ 
lum wns given to certain members of the 
Lauliun Communist government. It was 



An artist shows us how a POW^s 
Christmas must have been 

also agreed chat Major Smith would have 
to be there to receive these prisoners. I 
was the individual who made the actual 
contacts with the free-Lao.” 

If the Smith and Mclntire claims are r 
true, then officials within the U.S. gov¬ 
ernment have conspired to cover up ev¬ 
idence of POW's still living in captivity m 
Southeast Asia, and have gone to great 
lengths to prevent Americans from bemg 
rescued. This would contradict the Rea¬ 
gan Administration’s official position, 
which is; 


Although we have thus far been 
unable to prove that Americans are 
still being detained against their 
will, the information available to 
us precludes ruling out that pos¬ 
sibility. Actions to investigate live- 
sighting reports receive and will 
continue to receive necessary prior¬ 
ity and resources based on the as¬ 
sumption that at least some Amer¬ 
icans are still held captive. Should 
any report prove true, we will take 
appropriate action toensure the re¬ 
turn of those involved. 

Reliable, informed sources — whose 
formation and identity are known by 
ie White House — have told Tut; Nt:w 
MKKit’AN that the cuverup conspiracy 
;es ns high as President Reagan him- 
;lf. According to sources. President Rea- 
on has known since 1951 that a large 
roup of Americans was still being held 
ostage m Southeast Asia. 1 hey say that 


in 1981, shortly after coming to office. 
President Reagan was made aware of an 
official communication from a foreign 
government which provided positive 
proof that live POWs were still being 
held. “Think about what kind of govern¬ 
ment would be proof positive,” one source 
hinted. 

It is almost unthinkable to many con¬ 
servatives that President Reagan would 
be a willing party to such a cover-up. Yet 
sources provide an explanation which, 
while troublesome, is nonetheless tena¬ 
ble. That explanation runs as follows; 

In 1981. the United States was 
just recovering from the Iranian 
hostage crisis. The White House, 
seeing how that crisis contributed 
to the downfall of the Carter 
Administration, did not want a re¬ 
peat in the Reagan Administra¬ 
tion’s first term. These sources re¬ 
port that the live POWs are not 
easy to extract from Southeast Asia 
•— some are reportedly held in un¬ 
derground bunkers. The White 
House reasoned, these sources 
charge, that to have gone public 
with the positive proof of live 
POWs would have precipitated an- 
other hostage crisis, this time with 
| abandoned American POWs in 
/ Southeast Asia. Now after almost 
Uve years, the White House ooesn t 
want to admit the truth because 
the people would begin to ask, 
"How long have you known?" And 
then the Reagan Administration 
would not have a first-term hostage 
crisis, but a second-term Water- 
gate-style disaster. 

If these charges arc* true, and the Vet¬ 
erans Affairs Committee is reportedly on 
the right track to discover the truth, the 
Reagan Administration and the Repub¬ 
lican Party are in serious trouble. But 
these sources — loyal Republicans and 
Reaganites that they are — claim they 
do not want to bring down the Reagan 
Administration: they just want the 
American POWs still bemg held by Laos 
and Vietnam brought home. In effect, 
they arc Lolling the Reagan Administra¬ 
tion. in the words of Rambo. "You know 
there’s more men nut there. You know 
where thev are. Find 'em. Or I 11 find 
vou." ■ 

— Kjiik HimvKi.i. 




I tp, ad former undercover DKA agent 
Michael Levine's first book. Deep Cover 
f Deda carte , Nr.to York, 1990) while in 
prison sawing a 25-year sentence for smug¬ 
gling marijuana and hash. In those days 
I fait about DEA agents about the same 
way I imagine they fell about me: a. mix¬ 
ture of loathing and fascination that is the 
nexus of the outlaw/lawman symbiosis 
and- has more to do, I suspect, with how 
alike cops and criminals are than with 
how different they might he. 

A feu) years later, I was standing in a 
booh store in Los Angeles token my wife, 
Kim, who is also a former undercover nar¬ 
cotics agent and writer, handed me Levine’s 
latest book. The Big White Lie (Thunder's 
Mouth New York, 1993) . J bought the book 
and added it to the stacJi on my desk — 
required reading cm America’s holy war cm 
drugs. Like most ex-POW’s, I am obsessed 
with trying to understand the events that 
resulted in my being locked in prison. 

Some months passed and I still had- 
n't got around to reading the book. We 
were in the process of buying a home in 
upstate New York, and the real estate 
agent, after learning joe were writers, 
asked if we had ever heard of Michael 
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Irvine. He said, his sisitrr had sold Juahne 
and his wife a home not far from where rue. 
were thinking of buying. 

This inspired, me to pull The Big 
White Lie out of my "must read" stack 
and dig into it. Two days later I closed 
the booh and knew I had. to meet, this gay. 
The next day Kim and, I drove to Lawn to 
drop off same packages at Federal Express. 
As we were, pulling away from the drive- 
through, I happened to look over at the 
driver in the opposite lane. 

“ Thai's Mike Joanne, ” i said to Kim. 

I thought I recognized him from Iris picture 
on the book jacket; something just, told me 
to look up and there was Levine, 

Kim, who had been o-n “La-ny King 
Live" with Levine when her book. Rush, 
was first published, thought I was halluci¬ 
nating. “You just want to meet the guy so 
badly you ’re seeing him everywhere. ” 

“No, that’s him." I was sure of it. 
Kim got out of the car a.ud, showing both 
hands so Levine could sec sh.e wasn’t 
mined, walked toward his ear. 

"Mike?” she asked warily. Levine 
looked bacli at her. “ Kim Wozmcmfi. VL' 
it)ere cm — ” 

“Oh, yeah. Hey, Kim. How ya ’ 


doin'f n It. was Levine, all right. The 
jam: was with me that day, and the force 
wanted me to meet Mike Levine. 

Why did. J want to meet this agent, this 
man who a decade or so ago was my sworn 
enemy and. would have done everything 
within his large powers tv lock my ass in a 
“cage, "as Levine is fond of calling jrrison ? 
This former comrade-in-arms of the men 
who in fact did pul my ass in stir for the 
better part of the ’80s? Because Mike 
Lmine, with cunsidirable help from kis wife 
Laura Kavanau-Levine, wrote a book 
called The Big White Lie, a book that is 
essential reading for every foe dtizen dumb 
enough to believe the politicians and swal¬ 
low whop government propaganda on this 
insane, bullshit war on drugs that is 
destroying our nation. 

When former drug smuggbrrs, who may 
know what they are talking about, come out 
and say that the biggest international dope 
dealers are either CIA assets or enjoy CIA 
protection, the statement is sum as self serv¬ 
ing. It helps the cause of truth considerably 
when scholars like Alfred McCoy unite and 
publish well-researched, documented studies 
on the relationship between. CIA and some 
of the world’s mayor dope producers. (The 
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Politics of Heroin: CIA Complicity in 
the Global Drue Trade, Lawrence Hilt 
Books, New York, J 99], ) But when a man 
With Levin a’s hard-earned credentials. Cl 
vian who believed in the drv.g war and 
fought bravely and honestly (or his govern¬ 
ment to the highest mid most perilous levels , 
only to discover the shocking truth that he 
had been sold out by the very people he was 
working for, whan such art insider comes 
forward and writes a book idling the truth, 
it. n of monument a l import anas Ijx due's 
iiwitingThtc Big White Lie is the. equiva¬ 
lent of General Norman Schwaizhopf writ¬ 
ing a hook proving the Army is full of shit 
and. debunking the Gulf War as a had joke 
all about big money. 

So / met Mike Levine. It was eerie sit¬ 
ting across the table from him, breaking 
bread with him., talking about the drug 
war. Ltmine was a special- brand of DEA 
agent. Levine worked undercover; he. 
sport most of his 25-year career -pretending 
to be a drug dealer. I spiral a good part of 
my career pretending 1 was not a drug 
den hr. J wondered if 1 would have known 
the. guy was an agent had someone intro¬ 
duced us bach in the old days. J in sure 
Endue would have made me. 

Levine is big: over six 
feet, over two 
hun ~ 

. 


dred pounds , He's dark; they used to call 
him "El Judio Triqucho, " the Dark Jew. He 
is strong and moves like an athlete poised 
on the balls of his feet. He's a martial arts 
expert, a lough, likable man with c, rough- 
house boyish quality who, 1 have no doubt , 
could snap and instantly become deadly at 
the drop of a dime bag. 

But why put the guy on the cover of 
Prison Life magazine? This guy put peo¬ 
ple in prison, over three thousand by his 
own count. He was a fuchin' cop! VV9 
decided to put Michael Iwumc cm the cover 
because roe believe what he has to say is vital 
to the American pnson population. Most, of 
the people reading this magazine are in 
prison on drug charges or jot drug-related 
crimes. Many of the 1.5 million Americans 
behind bars wouldn't be there if more people 
would listen to what Mih/s Levine has to say 
about the drug war and withdraw their sup¬ 
port for politicians who promote this sham. 
The war on drugs is a mayor part of what 
we know as the bloated and cor nipt ainiinal 
justice system that costs taxpayers billions 
and is in fad a scam perpetrated on middle- 
class taxpayers and a farm of genocide 
inflicted on the poor. 

/ got to know Mike Levine mum 
the course of a long winter and had 
a number of in-depth discussions 
with him about the drug war, J 
may not agree with his ideas on 
how to solve the drug problem, but 
] trust. Levine’s information just, 
as 1 have come to trust him. as a 
man. Knowing Mike Levine 
has brought me. to the. hard real¬ 
ization that all cops are not 
necessarily bad people; some 
j|g| are just misguided. 

From my own experience 
in the international drug 
trade 1 know what, Iwvine 
■■"0| has to say is true. Wien I 
was smuggling hash out of 
p|j| the Middle East during 
the long and bloody civil 
war in Lebanon, (a war 
i||i ihnt. had more to do 
with fighting for con¬ 
trol of the muUi-biUion 
dollar drug trade 
dmn it did with reli- 

g*on) J wet and 

■!$#$!» ■“-r v- ! — 

* worked with intel¬ 
ligence operatives 
and majo r aivu- 
p.ats who ojjimly 
traded in arms 
and drugs 
with CIA 
ran ni.vuii ce 



and pryU-c 
lion. h. 


fact, ym 
couldn 



Undercover 
shots: 

(right) 

Levine with 
Bitty Yellow 
Hair, a mem¬ 
ber of a 
Chinese street 
gang who sold 
him heroin; 
{bottom let!) 
Levine working 
undercover in 
Spanish Harlem, 
trying to “make 
arrest statistics." 


operate for 

long in the Middle. East, or anywhere else 
for that matter, wi.thoni CJA connections. 
Ostensibly, am governnurnt aids drug trap 
l icking for political reasons, like supposedly 
fighting communism . But people in the 
Imsiness know that this •rationale, if true at 
alt, is clearly secondary to the -profit motive. 

Iwvine and 1 got together In record a dis- 
hllaliim of our ongoing dialogue, a hind of 
precis of Ian hie \s career, rind the subject of 
his books. But it. is In those boohs, and par¬ 
ticularly to The Big White Lie, that 1 
invite the reader. Read lhem if you care at 
all abm.U why you are in prison. 


I grew up on Tremont Avenue an d 
Sou them Boulevard in the Bronx, 
18tb precincL. T was a bad kid, really 
bad, arrested twice beiorc 1 was 1(3. I was 
lucky enough t.o join die military before I 
got. into serious trouble. I was a violent 
kid and looking back on u. I was really 
afraid, scared to death. The neighbor¬ 
hood was changing from Italian, Jewish 
and Irish to Puerto Rican and Black. On 
the streets I used to lie and say that I was 
half Puerto Ricart. You might say I was 
already undercover. 1 have a talent for 
picking up languages. Mv first girlfriend 
was Puei'Lo Rican and 1 picked up street 
Spanish very quickly with a good accent. 
Later on, as an undercover narcotic 
agent in Bangkok, Thailand, within two 
months I had picket! up enough Thai 
from bar girls iq get around pretty good. 

Bui. what, realty started me toward 
my career in undercover was fate. I 
believe in fate, in destiny. In 3 959 I 
was a military policeman assigned to 
Plattsburgh Air Force Base. I had 
joined the boxing (cram, [ was 19 years 
old, over 6 leer, and 297 pounds, and 
like all 1 9-year'-olds, I couldn't con- 
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ceive of my own death. That's why 19- 
year-olds make such wonderful sol¬ 
diers. I got into a fight with a guy 
named Heywood over a three-dollar 
hat, We were both military policemen. 
He pulled his gun, stuck it in my stom¬ 
ach and pulled the trigger. It misfired. 
There were a bunch of witnesses and 
he was arrested. Later, when Lhey test- 
fired the gun, it fired eve 17 time. 

What that incident taught me was 
the truth of an old Arab saying: “Any 
day is a good day to die." The saying 
became my mantra. From ■ 
that moment on I It ad only sftillll 
one fear in life, that I would 
reach my final moment on 
earth and say the words; “I 
wish I had..." I was in a rush 
to live out every fantasy I jpSpjfP 
could imagine; visit every 
country I was ever curious 
about; taste it, feel it, eat it, 
try everything my imagina- ,$^Jii§! 
tion could conjure before 7 -V^t 
that final moment came. 

And what better way- to live I’l&TA 
out a fantasy than to become 
an International undercover 
agent for the government? |jjr ;: A 
And that’s exactly what I did, 77 
and I got quite good at it. 

The better I got the easier it '' 
was for me to create any fan- -fry; 
tasy I wanted and the govern- Ajjvt- 
ment would fund it, as long 
as the bottom line was that -■|||^'| 
someone went to jail. 

I olaved every role you 


could imamne to bust do 


dealers, I played a priest, ai 




ist, I was an undercover 


member of both the 


American Nazi party and 


the Marxist Leninist branch 


of the Communist party at 


the same time. 1 even 


massed mvself off as a Mafia 


don to two corrupt PEA 
agents who sold me the names of 
informers out of the PEA computer. 

Around the time the kicks started 
wearing off, I found out that mv broth ¬ 
er was a heroin addict . I started listen¬ 
ing to all the rhetoric of the politicians 
about this holy war on drugs, and 
about this evil, dark enemy that was 
destroying my baby brother. I devel¬ 
oped a foaming-at-the-mouth hatred 
for drug dealers. I blamed them for 
destroying kids like my brother, 
destroying our country and all that 
shit, and I was on a fucking mission 
from God to destroy them, and I did¬ 
n’t care if J died doing it. We’re all 
gonna die. if you could choose the 


way you go, what would it be? Well, I 
chose undercover. That’s how spaced 
out I was, until reality set in. 

My first glimpse of reality was in 
1971 when I went deep cover in 
Bangkok, Thailand, I spent about a 
month hanging with Chinese heroin 
dealers , We’re talking about a time in 
history'when the biggest heroin seizure 
was still the French Connection, less 
than 70 pounds . These guys were pro¬ 
ducing hundreds of pounds of heroin 
a week . They thought I was a represent 
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11 was die first time in my life that I was 
stopped by my own government . 

1 didn’t know what was going on 
back then. I was a good soldier, I 
wouldn't have believed it if anyone 
told me the truth. I was simply told 
that our government has other priori¬ 
ties and that the case had to end with 
the guys I was dealing with. They 
wotind up delivering one kilo of hero¬ 
in to me and were busted in front of 
the Siam Intercontinental Hotel along 
with some guy making false bottom 
— suitcases. These guys 

were expendable, but 
the factor y owners had 
~ ClA sanction to pro¬ 
duce tons of dope, and 
all of it was going into 
the veins of Americans, 
including my brother. 

The case ended up 
getting a lot of publicity . 
It was the first time one 
undercover agent arrest¬ 
ed the smuggler and 
financier of a heroin- 
dealing organization in 
America, and then went 
overseas to bust their 
source. I was given a 
special Treasury Arr. 
awards and I let myself 
get carried away with my 
own press clippings. 
They made me feel like I 
had already won the 
drug war single-handed¬ 
ly. I shoved the reality of 
what I had just lived 
through along with my 
brother's slow death into ' 



tative of the Mafia and wanted to 
impress me; they were trying to talk me 
into buying heavy weight. So they invit¬ 
ed me to visit what they called “the fac¬ 
tory" up in Chiang Mai , the center of 
their heroin production, But in the 
middle of the night I was brought into 
the embassy~and~ told that I would not 
be allowed to go to the heroin factory. 
The factory was.part of the ami-com¬ 
munist support system and was protect¬ 
ed by the CIA . As long as~they rf i3 
CIA’s bidding, the guys who owned the 
factory had a license to support them¬ 
selves by selling American kids drugs, 
and not only kids on the streets of the 
U.S., but GI’s on the battlefield as well. 


the dead bodies of our 
GIs killed in Vietnam to 


smuggle their junk. The 
stuff was hidden in body cavities and 
body bags . 

I returned to the U.S. and to my job 
as a Special Agent in the Hard Narcotics 
Smuggling Group of Customs. There 
was a brutal turf war going on between 
Customs and the then Bureau of 
Narcotics and Dangerous Drugs. One 
of Nixon's last acts as President was to 
create the Drug Enforcement Ad¬ 
ministration to end the jurisdictional 
war. On the morning of July 3, 1973, I 
woke up as a DEA agent. 

For a long while I did nothing 
but undercover work: hundreds of 
cases, back to back, cocaine and hero¬ 
in, seven days a week, never going 
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home. I had blocked out the whole 
Bangkok experience and was back 
fighting my holy war with drug deal¬ 
ers. Black, white, yellow, Jew, Italian, 
it made no difference to me. If you 
sold dope you were my enemy, and I 
would do anything to destroy you. 

My wake-up cal) seemed to begin 
with my brother’s death in February, 
1 977.. I was teaching a class on 
Narcotics Undercover Tactics to the 
Brooklyn district attorney’s investiga¬ 
tors when I was told that my brother 
had committed suicide. He left a 
note that read: “To my family and 
friends, I can’t stand the drugs any¬ 
more/ And, again, if you believe in 
fate as I do, almost immediately I 
received word that. I was to be trans¬ 
ferred to Buenos Aires, Argentina as 
the DEA attache. 

During those years the demand 
for cocaine, and later crack, .had 
begun to explode. The South 
American producers couldn’t even 
come close to meeting it. The bigges t 
drug dealer alive was a man unkn own 
to anyone in America, a Bolivian 
named Roberto Suarez , I was recent¬ 
ly shown a transcript of secret testi ¬ 
mony before a closed Senate commit- 
tee chaired by Senator fohn Kerry . A 
man.named Ramon Mtlian Rodri ¬ 
guez, who was .the main money laun- 
dcrer for the Medellin cartel, told die 
Senators thaL Roberto Suarez is the 
biggest drug dealer who ever lived. 
Suarez was the MedelilrnSartelV 
main supplier of cocaine base , and7 
according to Rodriguez, most of the 
coke that entered the U.S. that wasn’t 
supplied directly by'the Colombians 
came from the Suarez organization . 

People think that cocaine is syn¬ 
onymous with Columbia but, that’s not 
true. In the ‘70s and '80s especially, 
Bolivia was producing 90 to 95 per ¬ 
cent of the cocaine base in the world. 
You shut down Bolivia in the late 
1970s and you shut down the world’s 
cocaine supply . You win di e drug war. 
The whole thing was under the con¬ 
trol of one man, Roberlo Suarez , 
When I got down to South America in 
1978, Suarez's organization, then 
called La Mafia Cruzeha, The Santa 
Cruz Mafia, which later became La 
Corporation, or the Corporation, 
couldn’t fill 10% of the American 
demand. They needed to take con¬ 
trol of the Bolivian government t 
which was then anti-drugs, so thal 
cocaine production wouldn't be both¬ 
ered by law enforcement. They need- 
cd to eliminate all die smaller dealers 
and improve production methods. 
To catch up with the $100 billion 


American demand, they had to create 
what became the General Motors of 
cocaine . Thai’s what they started m 
dp. They brought in n eo-Nazis from 
Europe, all working for an escaped 
Nazi war criminal, a man named 
Klaus Barbie, known as "The Butcher 
of Leon,” to handle their sec urity'. 
They began killing off the competi¬ 
tion, improving production and buy¬ 
ing off key government.officials. My 

job was to penetrate this organiza - 
ti on. 

To do this, I created a fictitious 
Mafia family. We had a team of some 
30 undercover agents posing as pilots, 
chauffeurs, chemises, bodyguards and 
collectors. A beautiful Puerto Rican 
agent was flown in from Los Angeles to 
pose as my wife. W’e had to rely on ihe 
Bolivian government to work with us 
secretly; they were the last vestiges of 
anti-drug feeling in South America, and 
they never betrayed us. They recog¬ 
nized the burgeoning power of drug 
mafficking and realized they could lose 
their country to drug dealers unless 
something was done. 



When it began to look as if our 
sting operation was going to be wildly 
successful, our whole government 
turned on us. Our fake Mafia family 
was given a low-rent, three room bun¬ 
galow to use as a Mafia mansion; we 
were given one beat-up old green 
Lincoln that had been seized and did¬ 
n't have proper registration as our 
whole Mafia fleet; our undercover 
piloLs were given a plane so inad¬ 
equate that Suarez’s people were tak¬ 
ing bets it would never get off the 
ground with a load of drugs. 1 could 
go on for ail hour with all the shit that 
was pulled to screw us up. It’s all in 
my book, and the government has not 
denied a thing. They can’t. They just 
pretend I never wrote it. 

So, along with this group of 
undercover agents, I decided lo make 
this case in spite of the DEA suits. In 
fact, that became our rallying cry: 
“Let’s make this case in spite of DRY.” 
And we did. While my undercover 
pilots picked up the then biggest lnarl 
of drugs in history, about 900 pounds 
of cocaine, directly from Suarez in the 



dollars cash to two of. the 
biggest drug dealers who ever lived, 

Jose Gasser and Alfredo “Cutuchi” 
Gutierre z. They were arrested leaving 
a Miami bank with the money. This 
was a first not only for DEA but for all 
law enforcement. Had we been 
allowed to let the buy go through, we 
could’ve been part of the Corporation. 

We could’ve just gobbled them up, the 
whole war on cocaine would’ve been 
over before it began. Instead, what 
happened was t he government cut die 
whole operation short, made us do a 
buy-bust instead of a buy. I still felt we 
had done well. There was enough evi¬ 
dence to indict half the Suarez organi¬ 
zation and half the Bolivian govern¬ 
ment that he’d bought off. The 
whole drug world was watching this 
case. DEA had given the U.S. war on 
drugs a respectability it would never 
again achieve. The arrest made world¬ 
wide news . It. was called the greatest 
sting operation in law enforcement 
history. They based a lot of the A1 
Pacino movie Scarface on this case. 

Once again, I got swept away widi my 
own press clippings. While the under¬ 
cover team was basking in the lime¬ 
light, the case was quietly being 
destroyed by our own government. 

lose Gasser, one of the wealthiest 
men in Bolivia, whose family ran the 
government, from behind the scenes 
for decades, was allowe d to go free by 
Assistant: United States Attorney 
Michael Sullivan, the man who, iron i¬ 
cally, would later prosecute that othe r 
CIA asset, Manuel Noriega. Sullivan is 
still the chief of the criminal division 
of the Miami U.S. Attorney’s office. 

All charges against Gasser were 
dropped. I couldn’t believe it. The 
guy is busted walking out of a bank 
with nine million dollars in drug 
money and the chief assistant U.S. 
Attorney drops all charges! His co¬ 
defend ant when he was arrested, 
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G utierrez, said he was willing to make 
a full statement and testify against 
Gasser, and the United States Attorney 
didn’t even put the case before a 
grand jury . Mysteriously, no one ever 
took the statement from Gutierrez. 
None of this was reported bv the press. 

Three months later, judge Akee 
Hastings lowered Gutierrez sbail to &1 
million- Gutierrez put the money tip 
in cash and walked out of jail. I was 
making frantic phone calls from 
Buenos Aires and I couldn’t even get 
DEA in Miami to follow him. Within 
hours, Gutierrez got on a private plane 
and left the country . It was the biggest 
cocaine seizure in U.S. history and no 
one was left in jail and no one in the 
media covered the story'. Actually, the 
only member of the media who wrote 
that something strange was going on 
was High Tirnex magazine . In any case, 
the first thing Gasser did when he got 
back to Bolivia was publish a full-page 
replica of his unconditional release 
from U,S. custody. DEA and the U.S. 
war on drugs became the laughing 
stock of the South American drug 
world . It has never recovered. 

I started to complain with cables 
and phone calls to DEA, to the 
Department of Jusdce, to State. I was 
outraged. At the same time, I learned 
that the very people I had arrested 
were planning to overthrow the 
Bolivian government, which had been 
helpful to DEA. I wasTnformed 5v~ 
Argentinean secret police, who were 
nothing but mass murderers on the 
payroll of both DEA and CIA, that 
they had people in Bolivia aiding the 
drug dealers and their neo-Nazi securi¬ 
ty force in fomenting the revolution, 
and that they were all working for the 
CLA. The CIA was helping the biggest 
drug dealers in the world take over 
Bolivia. How could this be ? I investi¬ 
gated the Gasser family and learned 
That they were tied to the World Anti- 
Communist League since the early 
‘60s and were well established CIA 
assets... I thought I was losing my 
mind. To keep myself from going 
crazy I began keeping notes and 
recording conversations that would 
eventually become t he book, The Bi g 
White Lie. The evidence was indis¬ 
putable . Yet back then, living through 
it, I couldn’t believe what was happen¬ 
ing. It was like I was living out “Seven 
Days of the Condor" or something. 

Then the revolution a rpiallv hap¬ 
pened . I warned DEA about it, but no 
one gave a shit . Once the revolution 
took place, the very people in the 
Bolivian gover nment who helped us 
were tortured, killed and exiled fron\ 


their own country '. It was the bloodiest 
revolution in Bolivia’s history . To this 
day Lhev_.cail ir “ The Cocaine Coup. ” 
It was the first time in history that a 
government was taken over by drug 
traffickers, only what the press wasn't 
telling the world was that the traffick ¬ 
ers had been released from a U.S. jail 
by the CLA. It was the beginning of 
what became the Corporation^ Within 
months Bolivia would be exceeding 
the world’s demand for cocaine. It 
was the beginning of the cocaine and 
later the crack epidemic ' It was the 
end of the U.S, war on dru^ s. 

I continued complaining to any¬ 
one who would listen, only no one 
wanted to hear what I had to say. I 
toyed with the idea of becoming a 
whistle blower, but I'd already had 
some experience with what phonies a 
lot of our political leaders are . When 
they use the word loyalty, they are not 
talking about loyalty to the .American 
people. They mean loyalty to a politi¬ 
cal party. The American peo ple, in 
the can or out, are the last thing in the" 
world these guys care about. 


. “The CIA 
is America’s 
primary 
supplier 
of cocaine. ” 


Around this time, Newsweek pub ¬ 
lished an article about the Cocaine 
Coup and the cocaine-dealing govem- 
ment of Bolivia, which had by now 
broken down into separate branches 
of government. The whole Bolivian 
ovemment was now in the cocaine 
usiness, thanks to the CIA . In the 
article they named as the heads of the 
Bolivian drug-dealing factions Jose 
Gasser and Alfredo Gutierrez, the 
same guys I paid nine million bucks to, 
and a woman, who became an impor¬ 
tant part of my book, Sonia Atala, 
known as the Queen of Cocaine. I 
didn’t know it then, but I would end 
up living with Sonia in a deep cover 
assignment called Operation Hun. 
Sonia, by the way, was Pablo Escobar’s 
first source of cocaine base. If vou 
read The Big White Lie you realize that 
Sonia and other key members of the 
drug-dealing Bolivian government 
were CIA assets, which makes the 
prime source of Escobar's cocaine the 


CIA. The CIA is therefore America’s 
primary supplier of cocaine. You can 
imagine that for me, as an undercover 
DEA agent putdng my life on the line 
to fight the drug war, this realization 
came as a terrible blow, 

Wh\ do they do it ? Why does CIA aid 
and abet certain international drug king - 
hins whifo men like vm/ are sent out at con¬ 
siderable personal risk and huge exfren.se to 
U.S. taxpayers to fight a war that in fact 
our government does not want to win? 

If they were forced to answer that 
question they would probably say 
something like, "To defeat 
Communism.’’ But the truth is 
they've never even been forced, pub¬ 
licly, to admit what they are doing. In 
mv opinion, and the .opinion of a lot 
of other people in law enforcement, a. 
good many of these guvs are just cash¬ 
ing in, l ike the one guy they recently 
caught, Aldrich Aimes, the guy who 
was spring for the Russians. They doc¬ 
umented only a half million bucks 
paid to Aimes from the Russians, ye t 
they found that he had spent around 
two-and-a-half million. Where do you 
think the rest of the money came 
from? The man was also the head of a 
ClAnarcotics unit. Believe me, the 
government does not want to talk 
about that because it would be like 
lifdng up a rock and exposing a whole 
slew of worms like Aldrich. The point 
is, our intelligence agencies don't 
answer to anyone, and when they're 
caught they hide behind National 
Security, or they just flat out tie. They 
He to Congress, they lie in court, they 
even lie on “Larry King Live.” 

When The Big White Lie was pub¬ 
lished in October of ‘93, I was on 
"Good Morning America," and I lev¬ 
eled all my charges, “Good Morning 
America” was the only national televi ¬ 
sion show that would put me on the air 
with The Big White Lie . A day later . 
Admiral Stansfield Turner, who was 
head of CIA during the Bolivian 
cocaine revolution, appeared on 
“Good~Morrring America, which was 
very unlike the CIA. He said he was 
_there to “put the lie to the book.”' 
Almost everyconversati on in~ that book 
was tape-recorded, so there is no way 
he could~contradict a word of what I 
wrote . He in fact admitted that he had 
never read my book. He said that 
"when he was the head of Central 
Intelligence, he couldn’t even get 
them interested in working drug inves¬ 
tigations, which is a perfect example of 
how incredibly inept and naive both he 
and President Carter were in their han- 
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dling and understanding of CIA. Of 
course he couldn’t get them interested 
in working drug cases—they’d have to 
investigate themselves. They were sup¬ 
porting the biggest drug dealers on the 
face of the earth, from the Mujihedeen 
in Afghanistan and the Contras and 
the drug-dealing Bolivian government 
to the drug-deailng tribes of Southeast 
Asia. None of these CIA people will sit 
face to face with me on these open talk 
shows, no one will attack my books on 
a factual basis. They’ll never say Levine 
said this and it’s not true. They’ll just 
give thi s blanket statement that it never 
happened and the media accepts it 
without question. Every show I’ve ever 
appeared on has offered the 
government an opportunity 
to appear with me—I encour¬ 
aged it—but they refuse 
because they have too much 
to hide, and I’m one of those 
who know where all the bod¬ 
ies are buried. 

Three weeks after 
Stansfield Turner made his 
statement, the CIA was 
caught smuggling a ton of 
cocaine into the U.S. from 
Caracas, Venezuela. The 
story was on “60 Minutes” and 
on the front page of The New 
York Times , and if you blinked 
you missed it because the 
media dropped it like a hot 
potato. I was doing a radio 
show in California at the 
time, the “Michael Jackson 
Show,” and I said, “What do 
you say now, Admiral Turner? 

Let’s talk about this.” 

Michael Jackson, to his credit, 
tried to get Turner on the air 
but he of course refused. 

The next thing that hap¬ 
pened, James Woolsey, the 
new head of Central 


U.S., but there may have been much 
more than that one ton smuggled into 
our country by the CIA. 

The transcripts you mentioned, which 
record the secret testimony of Ramon Milian 
Rodriguez before a closed session of Senator 
John Kerry’s Senate Subcommittee on 
Terrorism and Narcotics , make it clear that a 
good many public officials know the truth of 
the drug war yet they continue to lie to the 
American public, both for political reasons 
and because of the huge amounts of money 
involved in the international narcotics trade. 

Of course they know. How else do 
you explain how a United States 



Intelligence, who is nothing 
more than a defense attorney 
for the CIA, went on damage 
control media appearances NHRI 
around the country. Of 
course, every national show gave him 
an open mike with no hard questions, 
the kind of questions a disillusioned 
DEA agent could ask, and there are 
many of us. He appeared on “Larry 
King Live," looked into the camera 
and lied to several million Americans. 
He ^id that the cocaine—and there 
was over a ton—never hit the street. 
He said that it was an intelligence¬ 
gathering operation gone awry. Total, 
absolute lies, I checked with my own 
sources, and found that not only did 
CIA help run a ton of coke into the 


Senator, John Kerry, could say things 
like, “Our covert agencies have convert¬ 
ed themselves to channels for drugs,” 
and "They have perverted our system of 
justice," which is what Kerry said after 
hearing witnesses like Milian Rodriguez 
lay out the evidence of CIA complicity 
in the illegal drug business. Yet none 
of these CIA-sanctioned drug dealers 
go to jail. Isn’t what Kerry describing 
treason? How can he make a statement 
like that and not indict anyone?” 

“You mean, like Oliver North?” 


Look, in the Iran-contra report of 
an investigation, paid for by tens of 
millions of dollars of taxpayer money, 
our congress wrote: “AH those who 
sought leniency for General Bueso- 
Rosa, a drug-smuggling murderer, and 
all those who looked the other way at 
Manual Noriega’s drug dealing are 
responsible for what is happening on 
the streets of America today.” If you 
read the report you know that they are 
referring to none other than Ollie 
North, Presidents Bush and Reagan 
and the CIA, yet they wouldn’t name 
them, nor would they move to indict a 
single government official for conspir¬ 
acy to put drugs on our streets. 

Conspiracy is an easy 

I charge to prove. I’ve done it 
hundreds of times. And I’ll 
bet there are a lot of people 
reading this magazine who 
know from first-hand experi¬ 
ence just how easy it is to get 
convicted of drug conspira¬ 
cy. AH you’ve got to prove is 
knowledge, an agreement 
and an overt act. 
Unfortunately, our elected 
officials don’t have the 
courage to protect us. This 
current crop of leaders will 
go down in history as the 
epitome of criminality and 
cowardice in government. 

It’s been proven: North 
had an interest in a Swiss 
bank account that was worth 
several million dollars. He 
bought a car with $15,000 
cash that he told Congress 
was part of a slush fund he 
had hidden in his closet, 
accumulated from throwing 
change in there, along with 
an old accident settlement. 
Since when are accident set¬ 
tlements paid in cash? Ask 
any of your readers behind 
bars what would have hap¬ 
pened if they tried to tell 
DEA that bullshit. But 
North got away with it. He 
had 543 pages in his personal diaries 
with notations in his own handwriting 
about drugs, including statements 
like, “Aircraft needed to pick up 1500 
kilos.” On one page he had the nota¬ 
tion: “$14 million to finance came 
from drugs." And that was after he 
had blacked out most of the state¬ 
ments he thought were incriminat¬ 
ing. He refused to tell Congress what 
was on the pages he had blacked out; 
he took the Fifth. North was banned 
from Costa Rica by Oscar Arias, the 
(continued on page 87) 
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Levine 

(continued from page 49) 

Nobel prize-winning president, for 
gun running and drug smuggling. My 
friend, another DEA agent named 
Cele Castillio, the agent who was in 
charge of El Salvador when North’s 
Contras were running cocaine by the 
ton up to the U.S., has come out in a 
new book and told the truth: that DEA 
and the whole American embassy 
knew North’s people were running 
dope up to the U.S, Cele was told to 
keep out of it by the U.S. Ambassador 
himself, Edwin Corr. He told 
Cele,“It’s a White House operation. ” 



North may well be ejected 
Senator, some say he’ll run for 
President. All Senator Kerry’s rhetoric 
not withstanding, no government offi¬ 
cial will ever stand trial for the tons 
and tons of drags they helped flood 
this country with. Why? Because 
Americans don’t know how to fight 
back, and they are content to swallow 
any shit the politicians throw at them. 

The transcripts of the Rodriguez 
testimony account for only two of 12 
executive sessions that were full of evi¬ 
dence of government cover-up of 
drag trafficking, all kept secret from 
the American people. Jack Blum, 
who was chief investigator for Senator 
Kerry, resigned from the committee 
and said, “I am sick to death about 
the truths I cannot tell.” The Big White 
Lie is one of those truths. The tran¬ 
scripts tell an overpowering, nauseat¬ 
ing truth. 

In 1980, Ramon Milian Rodriguez, 
a man who is sitting in the Federal can 
right now for laundering over 200 mil¬ 
lion dollars a month in drug money, 
was so overcome by the amount of 
power he had—he said that he could 
virtually buy anyone, any country that 
he wanted—that he went to the CIA 
and told them what he was doing and 
the CIA told him to keep on doing it. 
He named the CIA agents he spoke to. 


They later asked him for favors and 
money in return, including the $10 
million he paid to Felix Rodriguez, the 
CIA guy who worked directly for 
North. Milian Rodriguez testified that 
he made money-laundering deals with 
the heads of every major U.S, bank in 
Panama, and that they all knew it was 
drag money and none of them was 
indicted—not a banker, not a CIA 
agent, no one. 

You and I both know, we’ve been 
there. This so-called drug war is all 
about money, big money. It’s about 
money and power and political cor¬ 
ruption and political cowardice. It’s 
easy to get a street dope pusher and 
put his face on television, then put 
him away for 30 years. But if you have 
political power, if you are protected 
by the CIA or if you are the CIA or 
the head of a major U.S. bank, you’ve 
got a get-out-of jail-free card. 

I’ll give you an example of how 
unfairly this bogus drag war is being 
waged, an example from my own 
career as a narcotic agent. It’s the 
story of John Clemens. John Clemens 
is a good example of what happens if 
you’re just a walking-around 
American with no power, and how 
easy it is to get an indictment and 
conviction for conspiracy. 

On July 4, 1971 I arrested a guy 
named John Davidson smuggling 
three kilos of heroin at JFK Airport. 
He flipped and gave up the financier, 
a guy named Alan Trupkin, who was 
waiting for him and the dope in 
Gainesville, Florida. We were on a 
plane that night to deliver the heroin. 
We substituted powder for most of 
the smack, leaving about a gram of 
real stuff in the false bottom suitcase. 
We ended up in a trailer in the mid¬ 
dle of a swamp outside of Gainesville. 
Davidson called Trupkin to tell hi m 
that he just got in. This, by the way, 
was his seventh trip that year. When 
he called Trupkin, I was taping the 
phone call. John Clemens, a 22-year- 
old unemployed musician, got on the 
phone during the conversation 
because Trupkin couldn’t remember 
how to get to the trailer. Clemens got 
on the phone and said, “I know the 
way. I can show him,’' The statement 
was recorded. It was the only state¬ 
ment the kid ever made that could be 
used against him. So this kid who 
made absolutely nothing from the 
deal—they used to toss him a bag of 
heroin from time to time for favors— 
showed Trupkin the way to the trail¬ 
er. He was in technical violation of 
the conspiracy law and in possession 
of about a gram of heroin. He was 


there. He aided the guy. So he was 
indicted, convicted at trial and sen¬ 
tenced to 30 years in prison. The 
smuggler, Davidson, flipped and 
worked for the government. He got 
five years. The financier of the opera¬ 
tion, Trupkin, got 15 years because 
he pled guilty in the middle of the 
trial and made a deal. 

Now compare that to North, 
who’s got 543 references to drugs in 
his personal hand-written notes, 
including statements like, “Aircraft 
needed for 1500 kilos,” and “financed 
by drugs,” as well as compelling evi¬ 
dence that he profited from his activi¬ 
ties. None of this was investigated by 
professional narcotics investigators, 
none of it was put before a grand 
jury. North should be indicted, and 
some people are talking about him 
becoming the next President. 
Meanwhile, John Clemens, as far as I 
know, is still doing hard time. 

You’ve worked with a lot of infor¬ 
mants over the years as a DEA agent. Do 
you find them reliable? (I thought back 
to when I was on trial first in the District 
of Maine, then in the Southern District of 
New York . In both cases there was no 
physical evidence connecting me to the 
marijuana conspiracy, just the testimonies 
of some lying sacks of shit, yet I got con¬ 
victed and sentenced to 25 years.) 

I never met an informant who did¬ 
n’t lie. An informant will do anything 
to save his ass. Unfortunately, many 
informants are a lot slicker than some 
of the agents. And there are agents 
who just want to make cases and don’t 
have much of a conscience. That hap¬ 
pens all the time. I was hired as a con¬ 
sultant for the defense on one case 
where the informant was wanted in dif¬ 
ferent countries and so he made a deal 
with government agents. He was sup¬ 
posed to deliver one Class One dope 
dealer in exchange for our govern¬ 
ment protecting him and paying him. 
So the guy went out and found an 
ignorant illegal alien who was working 
his butt off 70 hours a week as a park¬ 
ing lot attendant The informant told 
the parking lot attendant that he had a 
bunch of dumb gringos who were will¬ 
ing to give him money for cocaine and 
that all he had to do was tell them he’d 
bring the dope later and these gringos 
would front him about $300,000. So 
the parking lot attendant had a couple 
of meetings with undercover agents 
and he played the role the informant 
gave him. Hie undercover agent asked 
for a sample, but the parking lot atten¬ 
dant couldn’t even come up with a line 
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of coke to give him. Next we cut to a 
hotel room where a hidden video cam¬ 
era caught the undercover agent sit¬ 
ting on one side of a table and the 
parking lot attendant on the other 
side. Between them was a briefcase 
containing $300,000. They let the guy 
count the money. In Gomer Pyle 
Spanish the undercover agent then 
asked the guy if he would promise to 
deliver drugs for the money. The guy 
was nodding his head up and down, 
his eyes were bugged out You can see 
him thinking: Can the gringos really 
be this stupid? The guy was busted 
and charged with conspiracy to deliver 
an enormous load of cocaine. The 
informant already got paid something 
like $17,000 for the case. 

Part of my testimony for the 
defense was that all of that govern¬ 
ment time and effort and money 
should be spent on the streets of 
America getting violent criminals and 
hard-core addicts off the streets—not 
illegal alien parking lot attendants. 
That’s one of the big reasons we have 
25,000 homicides a year in this coun¬ 
try, why whole segments of our coun¬ 
try are war zones. WeTe spending bil¬ 
lions to fight a war that doesn’t exist 
In the last decade we spent more than 
$100 billion on this bullshit war and 
got absolutely nothing for our money. 
If we had aimed that money at violent 
criminals and die treatment of hard¬ 
core addicts instead of things like the 
half billion dollars we spent on mili¬ 
tary radar last year, which didn’t even 
catch a single drug smuggler, and the 
thousands of bullshit drug seizures 
and arrests paraded as drug war “vic¬ 
tories,” millions of lives and billions of 
dollars would have been saved— 
including the life of my son who was a 
New York City police officer killed by 
a crack addict, and my brother who 
was a life-long heroin addict Yet this 
year our latest “leader,” President 
Clinton, has budgeted more money 
than ever before, 13.5 billion, for 
more of the same crap. 

In The Big White Lie you recount 
how you became a total paranoid , You 
were investigated by your own agency; he 
began to wonder what side he was on; he 
came to fear for his life after he wrote a let - 
ter to Newsweek exposing the CIA’s role 
in the Bolivian comine coup . - 

I think I’m still alive because I 
was so paranoid. I didn’t tell people I 
was leaving Argentina because I no 
longer trusted anyone. While I was 
cooling my heels in Puerto Rico, the 
Argentine secret police, the same 


killers who worked for the CIA and Bolivia she had a Nazi paramilitary 
who were also working for DEA, unit under her command, her house 
broke into my house, only, surprise, I was the main government torture 
was not there. So they sat around all chamber, and suddenly she turns up 
night waiting for me to come home, in the U.S, working for DEA. As it 
drinking my booze just like they did turned out she was also a CIA asset, 
when they visited me. The gardener protected by them. And while she 
showed up in the morning and they was working as an informant, she 
split, leaving the bottle of Scotch and never stopped selling dope. She in 
glasses on the floor, just the way they fact was arrested for selling cocaine to 
usually did. That s the kind of arro- DEA undercover agents while work- 
gance these guys have—they literally fog for DEA and CIA. Of course she 
had a license to kill. Paranoia for a was never tried for the arrest because 
DEA agent working in South America she had carte blanche to sell 
is a healthy emotion. Americans dope. 

I wrote a letter on U.S. Embassy I am probably one of the most 
stationary to Newsweek, return-receipt- investigated men in the agency 
requested, telling them that they because I was one of the most outspo- 
missed the real story. I told them ken, and because I represent a threat 
that the real story was the CIA’s secret I represent a threat to giant bureau- 
support of this drug running govern- cracies making a big buck off this 
ment in Bolivia and escaped Nazi war drug war. I don’t remember who said 
criminals. But more than that, I told it but the quote goes, “If you create a 
them the real story was the ultimate bureaucracy, the bureaucracy’s first 
betrayal of the American people, enemy are the people who created 
Weeks went by and I received the it.” That’s the nature of bureaucracy 
postcard indicating that Newsweek had In the drug war, these bureaucracies 
received the letter. Then nothing. A are created to try and solve the prob- 
month later, within a 24-hour period, lem, but that would put them out of a 
first the Argentines tried to kill me, job. Now if you think they are going 
and when that failed I was placed to put themselves out of a job I’ve 
under investigation by DEA’s Internal got a Class One cocaine dealer pos- 
Security Division. I was falsely fog as a parking lot attendant I want 
accused of everything from black you to meet. 

marketing and stealing government We’ve gone from two federal agen- 
funds, to having sex with my under- cies enforcing all the federal drag laws 
cover partner, a married DEA agent and a $20 million budget in 1965 
assigned to play my wife. They even when I started in the business, to an 
wrote me up for playing rock music $1L5 billion budget and 54 federal and 
on my radio and disturbing other military agencies screaming for more 
people at the embassy. money when I retired in 1989. The 

force-transferred me to American people have gotten absolute- 
Washington, D.C., where I was kept ly nothing for their money, but the 
under investigation, followed, my bureaucracies have profited handsome- 
phones tapped, you name it. As a gov- ly; they gobble up this gush of taxpayer 
eminent agent you have no rights, you fonds like hungry animals. Who’s pay- 
are literally at the mercy of these peo- fog for it? All of m. And it’s not just 
pie. I was holding on for dear life. In the police agencies, it is a lot of the so- 1 

the middle of this madness, I was called “good guys,” the treatment-on- 
asked to go undercover to pose as the demand programs that have absolutely 
lover and business partner of Sonia no effect on hard-core drug addicts 
Atala, the woman known as The but which make a hell of a lot of 
Queen of Cocaine. When The money. According to the Village Voice, 
Washmgton Post reviewed The Big White the guy who heads up Phoenix House 
Lie, they called it an “edgeof-the-seat makes a $600,000 a year salary. The 
thriller," but questioned how the gov- Partnership for A Drug Free America 
eminent could have me under investi- and other federally-fonded programs 
gation and at the same time send me that churn out television ads and infbr- 
undercover on their most sensitive national booklets and hold rallies and 
case. I have proof backing up every marches and fond drives really don’t 
single event that I wrote about The want this phony war to go away. There 
question should not be posed to me; it are a lot of people who make a lot of 
should be posed to the people who money, which can only be justified as 
sent me out on the assignment long as we have a drug problem. I’m a 

Sonia Atala was one of the people threat to all of these so-called good 
running the Bolivian government, guys. I can very well understand why 
and she was one of my targets. In they would come after me. __ 

U3 
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